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Ugu District Municipality

Appendix D
June 2017

Segmental Statement of Financial Performance for the year ended

Prior Year Current Year
Actual Actual Surplus Actual Actual Surplus
Income Expenditure /(Deficit) Income Expenditure /(Deficit)
Rand Rand Rand Rand Rand Rand
Municipality
2082978 55597554 (53 514 576)Executive & Council/Mayor and Council 2190400 52369273 (50178 873)
391 539171 137 771 126 253 768 045 Finance & Admin/Finance 184 635918 166 922 802 17713116
250136 827 35946 003 214 190 824 Planning and Development/Economic 252 807 674 45708 496 207 099 178
Development/Plan
108595 2515242 (2 406 647)Public Safety/Police 11914517 6735006 5179511
222 050 465 898 (243 848) Sport and Recreation 231 477 - 231 477
1373250 16206911 (14 833 661)Environmental Protection/Pollution 1739913 17 564 560 (15 824 647)
Control
107 402 851 85879424 21 523 427 Waste Water Management/Sewerage 112 502 059 109290659 3211400
344 547 537 738 956 481 (394 408 944) Water/Water Distribution 474 494 932 640 923 079 (166 428 147)
861 705 944 945 (83 240) Other/Air Transport 180777 1141820 (961 043)
098 274 964 074 283 584 23 991 380 040 697 667 040 655 695 41 972
Municipal Owned Entities
16 025818 14397962 1627 856 Null 18016 501 21548690 (3532 189)
7108412 5265249 1843163 Null 10188978 9519202 669 776
23134230 19663 211 3471019 28 205479 31067 892 (2862 413)
Other charges
098 274 964 074 283 584 23 991 380 Municipality 040 697 667 040 655 695 41972
23134230 19663211 3471 019 Municipal Owned Entities 28205479 31067892 2862413
121 409 194 093 946 795 27 462 399 Total 068 903 146 071723 587 2904 385
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Ugu District Municipality

Appendix E(1)
June 2017

Actual versus Budget(Revenue and Expenditure) for the year ended 30 June 2017

Current year Current year

2016 2016
Act. Bal. Adjusted Variance Explanation of Significant Variances
budget greater than 10% versus Budget
Rand Rand Rand Var
Revenue
Service charges 314 581 575 473 667 454 (159 085 879) (33,6) The municipality has been billing its customers using

estimates in the past and currently actual meter
readings are obtained which reflect the actual
consumption that has decreased. Water sales has
decreased drastically during the current financial
period as results of server drought in a country.

Tranfers recognised - 397 281 419 422 332688 (25051 269) (5,9)The water serives infrastructure grant of R14,5 million

was forfieted as result of slow spending of grant. There

Operating was further grant of R8,3 milliom that was withheld as
results of prior year projects not completed.

Tranfers recognised - 310298 952 299107 577 11191 375 3,7

Capital

Rental of facilities and 2 545 445 1149170 1396 275 121,5 The rentals of spaces in the reseviors to the network

equipm ent companies has increased.

Other income 12751040 15316055 (2565 015) (16,7)

Interest received - 28294849 20234447 8060402 39,8 Theincrease in interest for period resuits from

investment |mprqved cash managemen_t compounded by short
term investments for better interest returns.

065 753 280 231 807 391 (166 054 111) (13,5)

Expenses

Personnel (340 948 143)(339 132 636) (1815507) 0,5

Remuneration of (9 422 804) (11054 441) 1631637 (14,8)The council was appointed on 01 September 2016,

councillors and the executive council did not get approval for the

upper-limit remuneration as it was budgeted.
Depreciation (197 532 178)(124 444 436) (73 087 742) 58,7 Depreciation was under budgsted as results of the
newly found underground assets that we have started
to depreciate. However there is a plan in place to
improve the budget for depreciation and amortisation
in the following financial periods.

Amortisation (4200 815) (4 200 900) 85 -

Impairments (38220 070) (29 341 325) (8878745) 30,3 The amount of provision for the current period was
estimated to decrease as there was a proposal to
write-off irrecoverable debtors during the current period
which was not approved.

Finance costs (10 164 796) (11 974 247) 1809 451 (15,1)The repayments of long-term liabilities results to
deacrease in the interest incurred for the financial
period.

Debt Impairment (17 731) (17 740) 9 (0,1)

Repairs and maintenance (67 134 345) (70313 100) 3178755 (4,5)

- General

Lease rentals on (3868418) (2602701) (1265717) 48,6

operating lease

Bulk purchases (77 790 321) (70 858 640) (6931681) 9,8

Contracted Services (35647 802) (39314813) 3667011 (9,3)

Transfers and Subsidies (36 335 454) (96 023 685) 59 688 231 (62,2)

General Expenses (162 399 003)(171 955 081) 9556 078  (5,6)

(983 681 880)(971 233 745) (12 448 135) 1,3

Other revenue and costs

Gain or loss on disposal 492 315 (10 405) 502 720 831,5) This income from municipal insurers as results of
of assets and liabilities assets damaged or lost during the period. This makes

it dificult as we cannot anticipate the benefit/loss from
the insurers payouts as the payout is entirely
dependent on the investigations of insurers.

Fair value adjustments 100 000 - 100 000 -

Loss from transfer of (37 585 068) - (37585068) - Thesewere carrying amount of assets that were
functions between entities transferred to Ethekwini Municipality and Harry Gwala

not under common control Gt Manicipaiy:
(36 992 753) (10 405) (36 982 348) 428,6
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Ugu District Municipality

Appendix E(1)
June 2017

Actual versus Budget(Revenue and Expenditure) for the year ended 30 June 2017

Current year Current year

2016 2016
Act. Bal. Adjusted Variance Explanation of Significant Variances
budget greater than 10% versus Budget

Net surplus/ (deficit) for 45 078 647 260 563 241 (215 484 594) (82,7)
the year
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