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OVERSIGHT
1. Chairperson’s Report

The financial year 2020-2021 has been quite a challenging year, which demanded that organisations
come up with innovative ways to survive. Guided by legislation, the Municipal Finance Management
Act (MFMA), this report seeks to account for the activities of the Entity for the period under review.

One cannot turn a blind eye to the fact that the year under review in this report has been one of the
most challenging years in terms of economic development, locally and internationally, as a result of
economic downturn in investments, further exacerbated by the advent of the pandemic, COVID-19.
To this end, the Board had to collaborate with the USCDA management in implementing cost cutting
measures that were beneficial to the organisation without compromising delivery of projects to the
community at large. In the prior years, the Board approved a cost containment policy which had
envisaged strategies to be followed in times like these. For the year under review, there was a strict
implementation of this policy which has yielded results. A limit was placed on unnecessary spending,
or spending for which alternatives could be utilised.

The Board of Directors worked closely with Projects Committee and the Corporate Services Committee
to define and implement measures to protect the agency and strengthen its resilience to economic
turbulence. The Board continued to apply comprehensive cost cutting initiatives at all levels and
launched a series of financing transactions to strengthen the financial position of the company. Qur
organisation had to adapt to the new business reality, for which we made difficult and tough decisions.

Although a satisfactory degree of achievement was registered during the year under review, there
were challenges that are worth highlighting. One of these challenges is the fact that the entity
operated for more than half of the financial year, without a permanently employed CEQ. Disciplinary
processes were followed against the CEQ, and he tendered his resignation at the end of May 2021.
The Board came up with interim arrangements for some board members to fill the void throughout
the period where the entity had no permanent CEO to ensure that the operations are not entirely
negatively affected. The matter between the Board and the former CEQO as at year end was receiving
attention for mediation by the CCMA.

It is important as well to note that the Parent municipality, Ugu District, took a decision to amalgamate
its two entities which are ourselves, Ugu South Coast Development Agency, and Ugu South Coast
Tourism. We are part of the Technical and Political Change Management Committees that have a sole
responsibility of ensuring that the process of amalgamation is a success, and the best intended results

3
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2. Chief Executive Officer’'s Report

This report covers all projects and activities done by USCDA in the financial year 2020-2021. It is with
no doubt that insufficiegt funding of projects was largely impacted by the slow economic growth
experienced world-wide @ a result of the pandemic and its lockdown regulations as well as USCDA
reliance on grants from Municipalities. Even though such difficult economic times presented
challenges towards progresg of some projects, USCDA managed to keep afloat in implementing
projects.

Progress was made in the implementation of agricultural projects, which is one of the dominant
sectors in our areas. On the other hand, catalytic projects such as Umzumbe River Trail and the
finalisation of John Mason Park head lease and sub-lease are some of the highlights of this financial
year as they present to us thie opportunity to deliver our mandate in bringing high impact development
in the area and consequerjtly contribute positively towards job creation.

In delivering our mandate, USCDA is proud to have strong stakeholder relations with local
municipalities, the distgict as well as government departments such as Department of Agriculture,
CoGTA and Economic Pevelopment and Tourism. Such ongoing support braught life and stability to
our projects and furtfier ensured the implementation of our projects for economic development of
our district as a who

¥

Mr Sandile C. Dlomo

Caretaker Chief Executive Officer
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3. The Audit Committee’s Report

UGU Sauth Coast Development Agency
Audit Committee Report

We are pleased to present our report for the financial year 01 July 2020 te 30 June 2021
Audit committee members and attendance

The Audit Committee consists of four independent members listed hereunder and is required to
meet at least four (4) times per annum as per its approved terms of reference. During the current
year four (4) meetings were held as follows:

+ 13 August 2020
* 13 December 2020
* 16 March 2021
* 1B June 2021
Name of the members Number of Meeting attended

Ms Bongeka Jojo - Chairperson
Mr Ashley Gonzalves
Mr Zwile Zulu

Ms Leah Khumalo
Sandile Dlomo - {Caretaker CEQ)

H &6 B H A

Audit committee responsibility

The Audit Committee reports that it has adopted appropriate formal terms of reference as its Audit
Committee charter, and regulated its affairs in compliance with this charter and has discharged alt its
responsibilities as contained therein.

The Audit Committee also reports that it has complied with its responsibilities arising frorm section
164 of the MFMA and Treasury Regulation 3.1

The efficiency and effectiveness of internal controls

In line with section &2{c) (i) of the MFMA, Internal Audit provides the Audit Committee and
management with reasonable assurance that the internal controls are adequate and effective. This
is achieved by approval of a risk based Internal Audit plan, Internal Audit assessing the adequacy of
the controls mitigating the risks and the Audit Committee monitoring implementation of corrective
actions.

The Audit Committee has considered the work performed by Internal Audit on a quarterly basis.
The Audit Committee notes that there has been improvement in internat controls in the areas of
financial reporting, performance reporting and compliance with legislation.

Report of the Auditor - General South Africa (AGSA)

USCOA Annual Report 2020/21 g uscda
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UGU South Coast Development Agency
Audit Committee Report

The Audit Committee has:
* Reviewed the AGSA's management report and management responses there to;
*  On a quarterly basis reviewed the entity's implementation plan for all the issues raised by
the AGSA in the prior year:;

Evaluation of annual finandial statements
The Audit Committee has:

* Reviewed and discussed the audited annual financial statements to be included in the annual
repart, and

* Reviewed the AGSA’s management report and management’s response thereto;

*  Reviewed changes in accounting policies and practices;

¢ Reviewed the entity's compliance with legal and regulatory provisions;

* Reviewed significant adjustments resulting from the audit.

* Considered the report and audit opinion of the Auditor-General on the financial
statements and performance informaticn.

The Audit Committee concurs with and accepts the Auditor-General's report on the annual
financial statements, and have recommended that the audited annual financial statements should
be read together with the report of the Auditor-General's and should be accepted.

Cy e

B Jojo CA (SA)

Chairperson at the Audit Committee

13 December 2021

&
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4, Our Vision

‘Ugu South Coast Development Agency is a district development agency intent on becoming a leading
catalyst in unlocking the growth and development potential of the Ugu district to the benefit of all’

5. Our Mission

‘Our mission is to transform the economy through integrated and sustainable job creation, investment
promotion and vibrant stakeholder engagement.’

6. Our Mandate

Carry out the promotion and implementation of high impact economic development initiatives and
investment promaotions in Ugu District Municipality aimed at creating sustainable jobs and poverty
eradication

7. Strategic Objectives of the USCDA

s institutional Compliance: To ensure that USCDA operations are compliant with all regulatory
frameworks

* Financial Sustainability: To ensure that the USCDA is financially sustainable and viable

+ Capacity Building: To Capacitate USCDA to deliver and implement its core functions efficiently
and effectively

¢ Investment Promation: To promote the growth and development of the Ugu District Vision
2030

s Agriculture: To promote small scale farming in the Ugu District

s Growth and Development Strategy: Implement the Growth and Development Strategy of the
Ugu District - Vision 2030

e Property Development: To forge Public Private Partnerships {PPPs) to give effect to economic
development on State- and privately-owned land

¢ Facilitate catalytic projects within the Ugu District

» Renewable Energy: To identify, attract, support or assist renewable energy initiatives within
the district

s Economic Recovery: Coordinating economic recovery initiatives to mitigate against the
slowing economic activities, worsened by the Covid 19 pandemic.

GOVERNANCE
8. Ownership

The Ugu South Coast Development Agency (USCDA) is wholly owned by the UGU District Municipality
{UDM} and was formed in terms of the Municipal Finance Management Act 584. It is governed by the
Municipal Finance Management Act 56 of 2003, Municipal Structures Act, Municipal System’s Act and
the Companies Act. The agency is governed by a Board of Directors, appointed in terms of section 93E
of the Municipal Systems Act, 2000. The board subscribes to the values of good corporate governance
and recognises the need to conduct the agency’s affairs with integrity and in accordance with generally
accepted corporate practices. The board has approved a Board Charter which provides guidance to
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the Directors when discharging their roles and responsibilities. The agency and the Board subscribe to
the principles of the King IV Report. The relationship between the parent municipality and the agency
is governed by a Service Level Agreement signed by the two parties.

Although the entity is wholly owned by the Ugu DM, there is a significant role played by the local
municipalities within the district in terms of the funding of the entity, and determination of the
economic activities and projects that USCDA can run or participate in within respective local
municipalities. In a strategic planning session held in April 2021, the relationship between the parent,
local municipalities and the entity was put on the spotlight, resulting in a consensus, there needs to
be an improvement in the formal engagements, setting out of mandates and clarity of roles amongst
all the parties.

The Ugu District Municipality has effective control over USCDA and is responsible for:

e Ensuring that the annual performance objectives and indicators for the agency are established
by agreement and are also included in the Agency’s multi-year business plan in accordance
with $87(5){d} of the Municipal Finance Management Act, 2003;

s  Monitoring and annually reviewing the Agency’s budget against the agreed upon performance
objectives and indicators.

e Ensuring that there is adherence to the mandate given to the entity by the parent and local
municipalities.

9. The Board of Directors

The USCDA has a board of directors appointed by the parent municipality and is currently chaired by
Dr S.). Nzimande. In summary, the board is responsible for the following:

e The provision of effective, transparent and coherent corporate governance and effective
oversight over the affairs of the Agency;

® Ensuring oversight on compliance with applicable legislation and agreements;

e Communicating openly and promptly with the parent municipality of the Agency;

e Dealing with the parent municipality in good faith.

The following are members of the USCDA Board of Directors:

Dr Sipho ). Nzimande: An academic, with extensive experience in the education sector, holds the
following qualifications a Teacher’s Diploma, Bachelor of Arts Degree in Arts, Honours Degree, Masters
of Education Degree, and a Doctoral Degree (PHD).

Mr Lindelani G. Shezi: A pragmatic result driven individual and marine specialist with a passion for
community development. He holds the following qualifications: — Certificate in Corporate Governance
- Insights into King IV, Certificate in Monitoring and Evaluation, Diploma in Social and Political
Development, National Diploma in Public Management, Advanced Diploma in Project Management,
Bachelor of Management Leadership, Post Graduate Diploma in Maritime Studies and Masters in
Development Studies.

Mr Sandile C. Diomo: He holds BA and LLB degrees from University of KwaZulu-Matal. Self-employed
attorney and a property developer. Serving as Chairperson of the Corporate Services and Finance
Committee and passionate about community development in impoverished areas, contributing
inordinate amount of time in such initiatives. Mr Dlomo served or is currently serving on the following
boards and quasi judiciary bodies: - Chair of Sayidi TVET College Board {(2016-2018), Liquor Board,

&
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Workmen's Compensation Appeal Board, Municipal Bids Appeal Panel, Municipal Valuations Appeal
Board, EIA Authorisation Appeal Panel and Umsinsi Resort and Game Reserve Board.

Mr Vijay Naidoo: Currently MD of Leo Strategic Solutions {Pty) Ltd, studied Economics at the London
School of Economics. Holds qualifications in Total Quality Management, Production and Financial
Management. More recent qualifications in Local Economic Development. Currently completing
dissertation towards MBA. Joined family construction business as MD responsible for all aspects of
construction management in the residential and commercial sectors. Ongoing interest and
participation in Local Economic Development, SMME development and mentorship of emerging
enterprises.

Mrs Joy Crutchfield: Mrs Crutchfield holds a BCom degree majoring in Accounting and Real Estate.
She is an accomplished property professional with an impeccable track record in commercial, retail
and industrial property development and management. She is also an active community member who
is passionate about the development agenda of previously disadvantaged persons, forging strategic
partnerships for various upliftment programmes.

Mrs Zonke Mthuli: A retired Chief Education Specialist with extensive experience on nourishing talent
and skills development. Served various role in non-profit organizations impacting on the poorest
members of the community. Mrs Mthuli holds the following educational qualifications: - PTC
{Madadeni College), BA Degree (UNISA) and B. Ed Degree -with Specialisation in Education
Management — UNISA).

Dr Ephraim Zungu: An agricultural specialist and an all-rounder in food production and rural
development. Dr Zungu has extensive administrative and leadership experience through positions he
has held over the years in various institutions, companies and non-governmental organisations. He
holds the following qualifications: - Bachelor of Arts from the University of Zululand and a PHD
Horticulture from the University of Stellenbosch.

10.The Board Sub-Committees

As guided by the Companies Act, and stated in the Memorandum of Incorporation, the Board elected
to establish sub-committees that would be chaired by other members of the board, and would deal
with specific issues related to them. The following committees were established:

a) Corporate Services and Finance Committee

The primary objective of the Corporate Services and Finance Committee is to assist the board in
discharging effective human resources management by reviewing the effectiveness of the USCDA’s
human resources management systems, practices and procedures, and providing recommendations
for improvement, and also ensuring compliance to legislation. The Committee is also responsible for
the preparation of Budget, monitoring expenditure and submission of financial reports to Treasury
and other stakeholders, as well as IT and corporate branding.

The following are the members of the committee:
Chairperson :Mr. S.C. Dlomo

Members : Mrs. ] Crutchfield, Mr. Vijay Naidoo, and Mrs. Z. Mthuli
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b} Projects Development Committee

The primary objective of the PDC is to ensure the proper implementation of mandated projects and
management of the investment and trade activities. This sub-committee is constituted as follows:

Chairperson  :Mr. L.G. Shezi

Members : Mrs J Crutchfield, Mr S.C. Dlomo, Dr E Zungu and Mr. Vijay Naidoo

11.The Audit Committee

The audit committee is a shared service with the Ugu District Municipality, the sister entity Ugu South
Coast Tourism as well as the local municipalities within the district. The committee is constituted in
terms of section 166 of the Municipal Finance Management Act, 56 of 2003. It is an independent body
that reports to the Board of Directors to assist the Board in discharging its duties relating to
safeguarding of assets, the operation of adequate system of controls, risk management, governance
processes and the preparation of accurate financial reporting and statements in compliance with all
applicable legal requirements and accounting standards. The report on the Audit Committee is tabled
in the audit committee’s report above.

The following are the Audit Committee Members:

¢ Ms. B. Jojo CA(SA) - Chairperson

e Mr. Ashley Gonzalves — B.ACC, B.COM(Hons), M.COM(Tax), CIA{SA} appointed March 01, 2021

e Ms, Leah Thabisile Khumalo — Bluris, LLB

o  Mr. Zwile Zulu- MBA, Post Graduate Diploma in Business Management, B Bus. Tech, Diploma
in Labour Economics

¢ Ms. Chantel Elliot CA{SA} — Until 31 December 2021

12.The Board Meetings
During the year under review, the beard convened a number of meetings do deal with the issues of
the entity and resolve on the matters requiring attention. The following is the record of the
meetings held, as well the attendance thereof:

STRATEGIC
RECALLED SPECIAL | SPECIAL | SPECIAL
BOARD MEMBERS ROARDY| SBOARDS BFEeann Bl |BOARD ”;':s"s'g"f BOARD | BoARD | BoARp | EOARD
2002020 | 27.11.2020] 0812020 |15.01.2021[15&416.042021| 10032021 | 28.04.2021 | 13.052021 | 20.05.2021
1 TOr. Sipho J. Nzimande v v v Agol v v v v 7
2 Joy Crutchield v ' v v " v v v v
3 Sandile Diomo v v v 3 v v v 7 7
4 Vifay Naidoo v v v v v v v v v
5 Lindelani Shezi v v v v v v ¥ v v
[ Dr. Ephraim Zungu Abgent v v v Apol Apdl v Apol a
7 Zonke Mbwli v v v v v v v v v
ngend:
v Alended
Apd | Apologies
a Abzent
i mp uﬂy.
i ladw anrival
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13. Remuneration of Board Members

The following is the remuneration earned by the board members for the year 2020/21. The amounts
paid are informed by the National Treasury Circular for 2019 Remuneration of Non-Official Members:
Commissions and Committees of Enquiry and Audit Committees:

Salary Board Prep Other Total

Dr SJ Nzimande 54 394 66 722 - 121 116
Mr. SD Dlomo 54 394 62 476 2634 119504
Mrs. E} Crutchfield 33004 49 752 1666 84 422
Mr. VK Naidoo 33 004 52371 2941 88 316
Ms. ZP Mthuli 33004 49 752 2200 84 956
Mr. LG Shezi 54 394 52428 4651 111473
Dr. EM Zungu 33004 14 292 2834 50130

295 198 347 793 16 926 659 917

ADMINISTRATION

14.The Organisational Structure

The USCDA has an organisational structure that is reviewed regularly and approved by the hoard. The
review is mainly informed by the strategic trajectory of the entity at a given point, as well as the
affordability of the structure, given the economic outlook of the country as well as the region. In
keeping with this prudent approach, some of the positions have remained frozen for the 2020/21
financial year, and a continuous assessment is made as to the impact of the positions that remain
vacant.

The following is the organisational structure as approved by the board and utilised for the period
under review:

USCDA Annual Report 2020721 ouscda
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15.The Financial Management

The MFMA, No. 56 of 2003, section 95, deals with the general financial management functions of
accounting officers of municipal entities. Amongst other functions, the accounting officer must ensure
that the resources of the entity are used efficiently and effectively, economically and transparently,
and that full and proper records of the financial affairs of the entity are kept. The USCDA has put
systems and processes in place to ensure that this is achieved.

15.1 The Financial Management System
Financial systems are an integral part of ensuring that the finances of the agency are accurately
accounted for and reported to the relevant structures. The agency currently utilises SAGE Evolution
for accounting transactions and SAGE People for its payroll systems. The two systems are seamlessly
integrated to ensure complete reporting of all transactions.

The systems are hosted by the parent, Ugu District Municipality. This means that financial obligations
that relate to the system with regards to licensing, backups and other processes are borne by the
parent.

Some challenges have been experienced during the year that relate to the connectivity of the entity
to the Parent’s servers due to expiry of agreements that were entered into with service providers.
Alternative means for connectivity were made, although they were slower than the traditional
connections, however work could be done. These issues have since been resolved although there still
remains risks of loss of connection.

The entity continues to be part of the implementation of mSCOA with Ugu District Municipality and
Ugu South Coast Tourism. The USCDA officials continue to participate on the implementation
activities but the entire implementation is yet to be completed. Some progress has been made with
the implementation of the fixed assets module which is currently being run within the accounting
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system and not on excel. This has resolved the issue of calculation of depreciation and other relevant
computations.

15.2 The Financial Results of the Entity 2020/21
The Annual Financial Statements of the entity are attached later in this document; however, it is
important to highlight a few areas detail therein;

15.3

Grant Funding: The entity relies heavily on grant funding which is derived mainly from the
Parent, Ugu District Municipality and other local municipalities within the district. This is
evidenced by the government grants and subsidies forming more than 97% of the total
revenue. The entity has looked into alternative sources of revenue that can be explored, by
first developing a funding modei policy that enables the entity to venture into other avenues.
This is with the view of significantly reducing the reliance on grants.

Surplus: The entity has realised a surplus for the 2020/21 financial period which is just below
R1 million. This is mainly as a result of the recognition of revenue from conditional grants
spent after conditions have been met. There has been a significant improvement in the
implementation of the projects on the ground, and these are further detailed in subsequent
paragraph regarding performance.

Budget Allocations: In relation to the grant funding above, the budget allocations that end
up being made by the Parent and local municipalities, are just enough to cover the operations
of the entity including office rental, printing and stationery, salaries and allowances, board
fees and other operational obligations. This makes it difficult for the entity to embark on own
funded projects, until specific funding is raised for specific projects.

Delayed Transfer of allocations: It has been the experience of the entity that the approved
allocations are not transferred to the entity on time. This results in the entity not being able
to plan its cashflow activities as there is no certain timeframes at which the funds are expected
and received. Although there has been a significant improvement in the transfer of allocations
to the entity by the parent, as at 30 June 2021, there was still R1.1 million owing by the parent.
Above this, the delayed transfer of allocation gives rise to the incurrence of interests and
penalties which form part of fruitless and wasteful expenditure, which has been recurring over
the years.

Operating Policies and Procedures

In keeping with applicable legislations and good governance practices, the agency developed
policies and procedures that guide the day to day running of the institution. These policies are
reviewed regularly to ensure continued compliance with legislations and circulars issued by
various governing institutions like the National Treasury. New policies are also developed when
circumstances that require that present themselves.

The following is a listing of policies currently being utilised, introduced, and some being reviewed.

HR Policies o Leave
o Recruitment & Selection o Resettlement
o Training o Termination & Exit
o Acting o Individual Performance
o Remuneration Management System
o Cell phone & 3G Data o Ethics & Conduct
o Disciplinary Code & Procedure
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o Business Continuity & Disaster o Organisational Performance

Recovery Plan Management
* Finance Policies o Creditors’

o Petty Cash o Cost Containment

o Asset Management o Funding Model

o Bank & Cash Management o Fraud Prevention

o Declaration of Interest o Budget Policy

o Supply Chain Management o \Virements Policy

o Delegation of Authority by the o Enterprise Risk Management
Board » IT Policies

o Procurement & Payment e IT & Organisational Communication

Systems
o Subsistence & Travel

PERFORMANCE
16. Agriculture

16.1 RASET Project

Under the Strategic Objective 6 of the Annual Performance Plan for the Agency, one catalytic project
was successfully constructed for first 3 emerging farmers that are located in these local municipalities
Umuziwabantu -Ward 04; Umzumbe -Ward 03 and Umdoni -Ward 02 in the district and the project is
Radical Agrarian Socio-Economic Transformation (RASET). RASET project for Ugu District involved the
establishment of six (6} hydroponic tunnels each located within the 3 local municipalities of Ugu which
are Umzumbe, Umdoni and Umuziwabantu. The objective of implementing this project remains to
allow farmers an opportunity to tap into a formal-private and government markets. This approach has
already provided local cooperatives opportunities to access some markets through the supply of fresh
produce.

The budget allocation for current financial year was R2,6 million which was a conditional grant from
the Department of Cooperative Governance and Traditional Affairs {CoGTA). To the end of 2020/21
all 6 tunnels have been constructed and comply with GAP standards. All three sites are inclusive of a
full irrigation system that has water pump, tanks, timer, screen filter, solenoid valves and irrigation
computer and a borehole on each with depth that varied 170 to 250 metres depth. There were
employment opportunities that were created for temporal basis 14 persons, and there were 5
business prospects that benefited in a form of accommodating technical team and hiring available
machinery.
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Photo 2. Umdoni Site

Photo 1:Umzumbe Site
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Photo 4: Drifling for Borehole in progress

Photo 3: Irrigation System being tested

Each site has 15 beneficiaries that are benefiting on SAGAP training standard on how to operate and
plant on tunnels.
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Photo 5. Troining ot Gumatana Project Photo 6: Training at Chira Project

There were challenges especially when the project started on commitment from beneficiaries and
direct/key stakeholders, these challenges were not clear if its social reasons or it's what is happening
in the world with COVID19. However, the pick-up was observed towards the second month the
construction started. In enhancing the effectiveness of this project RASET Programme Management
Unit Office formally committed to support the Agency with fleet to transport the fresh produce to the
markets.

16.2  Cultivation of Crops in the Amakhosi Areas

There were downfalls in some projects that were planned for this financial year because of the
pandemic. The redirection of funds was a relapse on the production and development, especially to
the projects that partners had engaged the farmers on intention. A sustained relationship with
Department of Agriculture and Rural Development {DARD) made it possible for 2 projects in Umdoni,
Ward 4 that received approval on funding allocation of R7,084 million for 20 Ha size cultivation of
macadamia. This project did not take off on the ground due to challenges of the pandemic and
introduction of relief fund programme by the same partner.

Furthermore, another niche crop that was identified was cannabis market for exploration and
economic opportunities for our district and utilization of the estimated 700Ha land available in
Amakhosi areas. The latest information from Department of Economic Development, Tourism &
Environment Affairs {EDTEA) through their institute i.e., Moses Kotane that is mandated to conduct
research and to lead innovation, coordination and implementation activities to respond to the needs
of provincial economy in commercialisation of cannabis, is at the disposal of the interested emerging
farmers the cannabis market.
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Photo 7: BBS Farm - Ray Nkonyeni

16.3  Securing Funding

In the current year the agency supported various agricultural projects with market linkages especially
as the sector was declared an essential service. What also came evident for the district is unity from
different government agencies in supporting farmers with production inputs through the referrals and
sharing good profile. However, the agency could not overlook the downfall of the unanticipated
economic status that costed listed emerging farmers in receiving grants that were allocated before
country’s lockdown. There were grants that were rescinded over new projects that were meant to
attend relief programmes. Local mining companies e.g., ROSSLIN, IDWALA and government agency
ADA were approached and funding applications were made using the profiles of the active projects
i.e., RASET hydroponic tunnel project. Previous attempts by the agency have always been about
‘concept’ of proposed projects rather than business plans of active projects which is a projected
positive shift for the agency in the upcoming years.

16.4 Coordinating stakeholders and resources for a functional Ugu Fresh Produce Market
{UFPM)
a} Textile Production at Ugu Fresh Produce Market

The facilitation role of coordinating resources from different stakeholders for UFPM have had it fair
challenges but in the current year, the facility was proposed for the textile initiative upon the
formation of District Economic Cluster. The role was unpacked as and from overseeing the
proceedings of compiling the funding application to government departments including Economic
Development Tourism and Environment Affairs (EDTEA} for the potential textile initiative for Ugu
District, to the appointment process of the qualifying company/operator. The appointed company for
textile initiative was Sistas Felas Trading and Projects (Pty} Ltd. The textile initiative approach is
intending to bring 3 units i.e., Fashion Design; Cut Make & Trim and Skills Development Unit. This
project was implemented by the agency at risk but the feasible of the concept received support from
different stakeholders

b} Fisheries Programme in UFPM

USCDA have a database of fisheries that have fishing permits granted by the Department of Agriculture
Forestry and Fisheries (DAFF). The viability of this project in the district have attracted EDTEA to invest
on Fish Processing Establishment {FPE) with installed ice making machines for 5 legally registered
cooperatives that are operating in and around Umzumbe and Ray Nkonyeni.
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The future of the two programmes is undefined since the same facility was burnt down during the
unrest.

16.5 Feasibility of Strelitzia Nicolai Plant in Ugu

Strelitzia Nicolai seed picking project was identified as a potential-high-impact project for the district.
The observation was after the understanding the number of families benefiting from picking these
seeds in and around Nzimakwe. The start point was on engaging beneficiaries or pickers and upon
learning about the plant, and it benefits there were key stakeholders that were identified and invited
to partake especially as this was a protected plant. The awareness sessions began where more than
60 pickers were addressed about the importance of having legal permits and how the act is a criminal
charge if found with the seeds without a permit issued by KwaZulu Natal Ezemvelo Wildlife,
Furthermore, pickers were also cautioned about the risks of not having measures in place as these
compromises many things including the safety of land owners and residents where they pick from,
i.e., Along Hibberdene road, Oslo Beach, Southbroom, Shelly Beach, Port Edward, and more. The
pickers had to be aware and understand the concept of conservation. The agency produced a desktop
feasibility study, and the need of regularizing the harvesting of the seeds was identified on the exercise
after considering important aspects that were further highlighted by the government custodians of
environment. The market for these seed is not a challenge and convenient for the pickers because its
cash on delivery arrangement. The local municipalities are part of the stakeholders that are key in the
success of having this project for the district as a development project e.g., capacitating & supporting
pickers with seedlings to grow in their homelands.

17. Catalytic Projects

17.1 KwaXolo Caves
KwaXolo Caves and Walkways is a project that provides access to delicately located caves at KwaXolo,
in the south of the Ugu District, in KwaZulu Natal. The project was a concept developed by our sister
entity, Ugu South Coast Tourism in collaboration with KwaXolo Traditional Council. USCDA was then
tasked with the development of the actual project. The development also involves the Ray Nkonyeni
Municipality (RNM) as the caves are located within its boundaries.

RNM provided the USCDA with a formal mandate and some funding for the development of the access
to KwaXolo Caves Project and Phase 1 of constructing access to the caves was completed in the
2018/19 financial year. The implementation of stages is based on the master plan that was developed
and funded by CoGTA.

Photo 8 KwaXolo Caves Adventure
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KwaXolo Caves had a successful pre-launch on the 26th of March 2020. The main speakers of the day
were her worship, the mayor of Ray Nkonyeni Councilor Mgwebu and Inkosi Mr. M Xolo, who
represented the Kwalo Tribal Authority. Other guests were from several Boards of Directors such Ugu
Tourism and USCDA as well local residents. The prelaunch was divided into two, there was a semi-
formal function which was ceremonial/celebratory of the milestone achieved then the second part
was where guest would actually test drive the hiking trail into the caves.

In order to diversify product offerings of KwaXolo Caves facility, USCDA has managed to secure funding
from a private investor, Idwala Carbonates to the value of R4 million for the construction of a zipline.
The process of appointing a service provider to develop the zipline has already been resumed.

USCDA formed a Project Steering Committee for this project which comprises of RNM, Idwala, and
KwaXolo Traditional Authority. These are key stakeholders for the progress of this project.

One of the main purposes of forming a steering committee is to facilitate the drafting of the Service
Level Agreement {SLA). This SLA will address issues of payment, project management by USCDA and
ADVTECH’s appointment.

17.2 Umzumbe River Trail
Umzumbe River Trails (URT) is another tourism product, conceptualised by the USCT, but developed
by the USCDA. The project relates to the clearing and marking of a hiking trail in the Umzumbe
Municipality. The trail navigates through historic sites, interesting natural landscapes and viewing
decks for the hikers.

The concept development by done by USCT and completed in the 2017/18 financial year. The USCDA
embarked on a fundraising effort in the subsequent years, finally securing funds from EDTEA toward
the end of the 2019/20 financial year. The actual implementation of the current phase then
commenced in the 2020/21 financial year and was at completion stages as at the end of the year.

The third phase of URT project is still in progress. It consists of the unchartered trail being walked and
assessed by the team. The Principal Agent’s team consisted of Project Manager, an Environmental
Landscape Specialist and a Professional Geomatics/Land Surveying Specialist. After the route was
watked, and a route planned, stage bush clearing commenced, which has just been completed. This
trail is about 75 KM long. Walking the whole trail takes 6 days to complete.

Training of the field workers by the appointed Environmental Specialist, JPJ Landscapes, was
undertaken before clearing of bush commenced. These field workers were identified by the Social
Facilitator of USCDA for the Contractor to hire. The process of bush clearing by the Contractor was
managed by the Environmentalist and Project Manager.

The collecting of GPS co-ordinates of the landmarks, the trail etc. along with geo-referencing of these
points was undertaken by Button & O’Connor Land Surveyors. They walked with the team assessing
the route and provided horizontal and vertical alignments for the hiking trail, essential for the
Contractor in cutting the route. This was overlaid and uploaded onto Google Earth in order for the
Contractor to clear the path. Anti-Slip and tamper proof walkways will be installed where the terrain
is deemed either slippery or dangerous. Information and or directional boards will be installed at
strategic points. These information boards will be set in concrete on the ground. Currently, viewing
decks are being installed along the route with 2 of them completely constructed.
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Photo 9: Viewing Deck along the Umzumbe River Traif

Photo 11: Bush Clegring In-progress
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Challenges

USCDA was advised that there is a sand mining adjacent to the trail at end of day 5 and for majority
of day 6. This was identified as a hinderance in the project as it will discourage tourism and hikers from
returning to the trail. It is unsightly and will create a negative connation and de-motivation for the
hikers. There is no easy way or alternate route adjacent to these areas of the river. This mainly due to
the location being closer to the ocean and the river having widened. The original brief, which was to
follow the river or the valley, is therefore not favourable towards the end, as it will be detrimental to
the implementation and longevity of the trail.

The project has experienced further details due to COVID 19 lockdown restrictions, inclement weather
conditions at times, as well as community unrests.

17.3 John Mason Park
John Mason Park project was formally mandated to USCDA by RNM in the 2015/16 financial period.
The project relates to a property development of a multi-purpose centre, designed around a main
concept of a hotel with conference facilities. John Mason Park Development is 7, 89 hectares in size
with over one kilometre of sea frontage.

USCDA, Ray Nkonyeni Municipality and the appointed developer, The Daku Group have already
concluded the legal procedures to give the project a green light which was one of the significant
milestones to be achieved this financial year.

In attempting to execute the project, USCDA identified challenges including multiple ownership of the
same property in the form of the land i.e., Public Works, RNM & Ratepayers. The SCM processes were
followed to get a developer, and Daku Groups was appointed. Parallel to SCM processes the ownership
was also established that RNM had a portion so as Public Works, ultimately USCDA signed head lease
with RNM and later a sub-lease with Daku Group. The sub-lease between the Daku group and USCDA
was finalised and waiting for project implementation plan from the developer.

17.4  Hibberdene Mixed Use
The mixed-use development concept of 14898 sgm includes a service station, residential units and
commercial developments i.e., line shops, restaurants and take-aways.

USCDA was given the rights to package the site and promote the concept to potential investors. The
project is currently at its infancy stage as preparations are being done. A private investor/developer,
Crescendo has come on board to implement the project. Legal agreements between Ray Nkonyeni,
the developer and USCDA are in process of being concluded.

18. Marketing & Investment promotion

a) Seminars and Caonferences

The year 2020-2021 had a negative impact on conferences, seminars and other large scale business
events. This gave rise to the option of using digital platforms as a means to host and attend
conferences. Even during the time of lockdown, USCDA continued to have strong stakeholder relations
with provincial departments and virtually attended events hosted by organisations such as CoGTA,
EDTEA and TIKZN.

b} Print Media
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USCDA got an opportunity to advertise on the DIRCO internal newsletter called Ubuntu Magazine. This
newsletter gets distributed in all South African Embassies abroad.

¢) Digital Media

The electronic investment promotion video was developed and circulated on all events attended by
USCDA. wWith the starting of lockdown, USCDA produced a digital promotional video which could be
forwarded on digital platform such as cell phone.

ANNEXURES
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19.The Annual Financial Statements

ouscda

Ugu South Coast Development Agency

Ugu South Coast Development Agency SOC Ltd
{Registration number 2016/158371/30)
A l Finanzial 8
for the year anded 30 June 202¢
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Ugu South Coast Development Agency SOC Ltd
{Registraton number 2016/158371/30)
Annus! Financial Statemants for the year anded 30 June 2021

Directors' Responsibliities and Approval

Tha di are raquired by the Municipai Finance Manag Act (Act 58 of 2003), lo
records and are responsible for the contant and integrity of the snnual financial statements and relsted financis! inlomnaﬁan
included in this reporl. It is ihe responsibility of the direclors to ensure thal the annual financial slalaments larly present the
stain oraﬂa-tdmmunsatmmolm ﬁl\anclslynrandlha casutis of it cparations and cash Mows for the period then
anded. The extarnal audiors are ang an Indapandent opinion on the annual financlal statemants snd was given

unvesiriclod access 1o all financial ecords and related data.

Consldaration I8 afso given i the provisions of ihe Companies Act (Act 71 of 2008) 10 ensure that such provisions are not

contravensd.

The annual Anancial statsmants have been prepared in rd with Standards of G y R d A ing
Praciics {GRAP) g any intenp guitalines and directives issued by the Accounling Standards Board.

The snnusl financial sistaments sre based upon appropriate g polices istontly applisd and sepported by

ressonable snd prudent judgements and estimates.

The directors acknowiadge lml lhay are uuimaw luponnhh fof the systam of ntemal financisl control eslabiished by the
antity and place = a strong control enviranment. To anabie the direclors to nhest thass
reapansiniities, the board sets standards rot internat control aimed at reducing the nsk of armor or deficit m o cosl dloeﬂvc
manner. Tha standards include the proper delegation of responsibilkties within a cleary definad h rk

and gregation of duties 1o ansure an sccapiabls lavet of risk. Thase is sre

thl ontity and all employsss are uquand o mainisin the highast ethical standards in ensuring the entitys business i
conducted in 8 manner thal in all is above repreach. The focus of fsk managemant i the entity is
on identifying, lnd vmniuhg all kngwn forms of tgk across lm entity. While nporamg nsk cannot be
fully elimi ‘H\ooﬂly di ithy malappropmh ¥ and athical
behaviour are apphad and d willm d pi and t:

The giteciors are of he op-mon baswd on the informaton and explanations given by 0 i, that tha system of intemal
conlrol p thal the dal ds may be reled on for the prupamuon of the snnusl financial
atatemants. However, any system of internal fnancial control can provide anly . and not t

againsl material missialament or deficit.

The direciors have reviewed the mw; cash flow forecast for tha year tu 0 Jnn- 2022 and, in the Eght of this review against

tha cumenl financial pesition, Lhey that the of tions by the parent in the current

financial pariod, w Iln ouuund:ng uunr-n al year snd, may resull n tha antity not having access to adequale ressurces to
inue in op blo fulure

The eniity 18 largely depandemt ¢n the Ugu District Municipaldy for continuad funding of oparati The annual
statemnents are prepared on the basis that the enlily is 4 going concem and that the Ugu District Munlcipality has neither the
intention nor the reed to fiquidate or curtad materalty the scale ol the entity.

Alihaugh | are primarily regponsible for the financal affars of the entity they am supporied by management
Jm(m:::m. bie for indepandently suditing and reportng on the enlity's annuat Sngncisl statemenis. The

have been ¢ by Lhe antity's extemal auditers and theis report Is présented on page 4

nnuet ncal isigments set out on paga 4 whith have besn prepared on the going concern basis. were approved by
bosrd 2021 and were signed on s pahalf by

/\M-C-\“%Jk:,_ y .--‘)
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Ugu South Coast Development Agency SOC Ltd
({Ragistration aumber 2016/158371/30)
Annug! Financial Staterments for the yaar ended 30 June 2021

Board's Report

Tha directors submit helr report for the year ended 30 June 2021,

1.  Incorporation

The anlity was incorporated on 01 Aprd 2018 and obtained #s certificate to commance business on the same day.
2. Review of activities

Main businsss and oparations

Ugu South Coast Development Agency is & municipal entdy of Ugu District & L d to imph Growth and
Develepment withln the Ugu District.

3. Going concem

Although (he entty 13 tachnically solvant as ts tolal assets axceed its tota) Eabiliies. hquidity remains a challenge. The antity
might not be able to fulfil its financial cbiigations as it does not have encugh invesiments, cash and other sssets to repay it
short term obligations. This significantly o going as well a3 severe cash-low and oparational
difficulties. The antily does not have adaguate working capilal as it did not have sufficlant cash and other resources to pay
trade and other payahles Further unspent conditional grants exceedad avadable cash at year-and.

The anlity's rovenus (such as Municpal grants, and consumer révanue for rental snd other senvices) exceeds its expenditure
{such as employee costs, mnk, and other openbon-l com) A nel swplus indicates Lhat the entdy can reasonably contain its

opasating sxpenditure and collec! its hy P
Fudthar, the enlity's g ond the leadership ‘ns committad to good budgeting and i g and for
Lhis will itor the ation of budgets. includng sxpenditure. J ing. The effectk
functioning of the budgel pmatm will conlribule mnﬁunuy 10 loping and ing the F 18l heatth in the antity
4. Subsequant avents
The directors are nol aware of sny matiar or crcumatance arising since the end of the financial year.

4
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Ugu South Coast Development Agency SOC Ltd
(Registration aumber 2016/15837130)
Annual Financiat Statemants for the year ended 30 June 2021

Board's Report

5. Board
The diceclars of the enbly during the yesr and to the date of th- capart are as follows

Noma

Or. Sipho J Nzimande
Mrs. Joy Cruchfield
MNr. Sandile C Diomo
Mr. Viay Naldoo

. Lindelan] Shen
Dr. Ephraim Zungu

Mrs. Zonke Mihuk
Number of tirg: ded by the direct

Board Special Strategle
Board Membars Mestings Westings Masting
Dr. Sipho J. Nzimande 3 4 1
Mys. Jay Crulchfield 4 4 1
Mr. Sandile C Diomo 3 4 1
Mr. Vijay Naidoo 4 4 1
Mr, Lindelani Shezi 4 4 1
D1, Ephraim Zungu 2 2 .
Mrs. Zonke Mthuli 4 4 1
6. Auditors

Auditor Genaral South Afrca will coninue in ofilce for tha next financisl period
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Ugu South Copst Development Agency SOC Ltd
{Registration number 2¢16/15837 1130}
Annual Financlal Staterhents for the yesr ended 30 Juns 2021

Chief Executiye Officer’s Certification

aof thess annual Bnencis) staternants in terms of Section 124(1) of the Municipal Finance
No 58 of 2003), and which | have signed on behalf of the municipal entily.

. altowaneas and banefits of the board as disclased in nota 32 of these annual financial stalemenis are
i3 of the framewark snvisaged in section 219 of the Consliution. read with the Remunenuon of Public

, 1590 (Act Na. 20 of 1958) and the Minister of P! jal and Local G n

his Act.

d.lstahnunhhmbnn., pared in d with Standards of G Ity R Ised A,
g any P guidelings and derivati iuundhylheAncwnMgShnhd:Bonrd

Me. Sandils C. Diomo
Caretaker Chisf Executive COfficer

[
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Ugu South Coast Development Agency SOC Ltd

(Registration number 2016/188371730)

Annual Financial Statamants for the yaar endad 30 June 2021
Statement of Financlal Position as at 30 June 2021

Ouscda

Figures in Rand Nota(s) 0 2020
Reatated"
Assits
Non-Current Assets
Proparty, plani and squipment 2 283428 256 542
Investment property 3 9349310 9349 210
intangible sssets 4 51787 9824
9818 508 515076
Current Asssts
Racanvables from exchangs ansacions ] 12 630 12600
Receivables from non-gxchange bt ct ] 1200779 3581200
VAT receivabls 7 1576 -
Cash and cash squivalents ] 2015138 2411002
32009 E008 eN3
Total Asssts 12648598 16021 3649
Liabilithes
Current Liabilities
Othar finsacial babilithes 9 4 700 904 45781684
Operating lease Eability 10 15097 7 549
Payables lrom axchangs transactons 1" 1442193 387 263
VAT payable 12 - 782428
{nspent condhlonal grants and recalpis 13 1 185 953 S35811
Provisions 14 27T T8 264 676
7604868 11305911
Tota! Lizhilitis 7001885 11303911
Not Asseis 5248 733 4318 448
Accumulsted suiphes 5248 733 415448
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Ugu South Coast Development Agency SOC Ltd

{Registration number 2046/158371/30}
Annual Financial Statements for tha year ended 30 June 2021

Statement of Financial Performance

Figures in Rand Note{s} 2021 2020
Restatad*
Revenue
~ from exchange "
Rental income 15 211 838 189 428
Sundry income 8 9378 181
tntanest received 17 72254 102 782
Tata from o tra 293 280 29030
Revanue from non-axchangs transactions
Transier revenue
G grants & gubsh 18 122367 568 9335089
Total revenue 13 12 480 934 9426402
Expanditura
Contractad sarvices 20 3703 274) (788 185)
Dapreciation and At 21 (54 7T1) {54 092)
Directors remunaration 2 #5891 (730 226}
Employse refated cosls 23 S514 211y {5211 372)
Finance cosls 24 {127 548) (331 351}
Laass rentals on opersting lesse 5 {BO3 351} (682 462)
Operational costs 26 (866 481)  (1032124)
Total axpenditure (11 72 850) (6 810892)
Surpius ! {deficit) for the year 031 288 4 810
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Ugu South Coast Development Agency SOC Ltd
{Registration number 2016/158371/30)
Annusl Financisl Statements for the year endad 30 Juns 2021

Statement of Changes in Net Assets

Accumulated Total net

Figures in Rand surphus assehy
Balance at 01 July 2018 3500 038 3500838
Changes in nel assats
Surplus for the year 814 810 814 810
Totsl changes 214 810 814 810
Prios ysar adjusimanis 1827 156) (827 158)
Restated” Balance at 01 July 2020 4 118 447 4 316 447
Changes n nal assats
Surplus for the year 031 288 831 288
Total changes 931 288 231 288
Balance at 30 June 2021 B24873 6248 733
Note{s)

g
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Ugu South Coast Development Agency SOC Ltd
(Registration number 2016/138371130)
Annual Financia! Statements for tha year snded 30 Juna 2021

Cash Flow Statement
Figures In Rand Note(s) 2021 2020
Restated*

Cash flows from oparating activities

Recelpts

Sale of goods and services 211838 169 428

Grants 15160801 7 709 982

Interssi incoma 72254 102 782

Other receipls - 168123

15474 493 8090 295

Payments

Employse costs {5898 410) (5947 000}

Suppliers {8780682) (26102853)

Finance cosls {127 545) (331 351)
{15813 837) (6889 244)

Nat cush flows from oparating sctivities 27 (330 44d) (798 049

Cagh flows from investing activitiea

Purchase of property. plant and equipment 2 {57 600} (21 184)

Nat increassiidecreass) in cash snd cash squivatents (395 144) {220 133)

Cash ard cash gquivalents ot the beginning of the yoar 2411882 IS5

Cash and cash squivaisnts st the end of the ysar & 201513 2411032

10
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Ugu South Coast Develapment Agency SOC Ltd
(Registrat:on numbar 2018/1 5837 1730]
Annusl Financis) Statemanty for tha year ended 34 Juns 2024

Statement of Comparison of Budget and Actual Amounts
Budget on Cash Basis

Approved  Adusiments  Final Budget Actualamounts Difference Referance
budget on comparable between final
bask budget and
Figures in Rand actual

Statement of Financial Performance

Revanue
Revenue from exchangs
transactions
Reantal incoms 228 882 71318 300 000 211 638 (88 382) Appendix E(1}
Sale of ender documents 3147 . 3147 817 12 839) Appandix £(1}
Other income - 8759 8763 8759 .
Inlerast received 136 370 - 138370 72254 (84 118) Appandix E{1)
Tota! revenus from sxchange 388 198 20077 448276 29) 288 {1565 008)
transactions
Ry from
transactions
Transfer revenue
Municipal grants & subsidles 12 956 841 280870 1329771 12367 548 (850 143} Appendix 6(1)
Total revenus 13325 040 MO94? 13885987 12680836 (1005 181)
Expanditure
Employse related costs {5360 820) {152508) (5B13406) (5504211) (805) Appendix E(1)
Depreciation snd amortisation (72 003) 17 502 (54 10%) {54 771) (670) Appendix E(1)
Finance costs {153 321) - (153 321) (127 545) 25178 Appendix E(1)
Lease rentals on oparating laase {300 000) (147 035) (647 035) (803 351) (188 316) aAppendix E(1}
Direclors Remunaration (872 093) 72083 (800 000) (859 917) 140 083 Appendix £(1)
Contracted Services (5001 185) (305476) (6300861} (3703274) 1403 M7 Appendix E(1)
Oparational cosis {1440 087) 48624 {1191 483} {868 481} 324 882 Appandix E(1)
Totat sxpenditure 113 399 509) (266 478) (13086 987) (11729880} 1 936 437
Surplus before taxation {74 489) 74 459 - 931208 931 285
Actusl Amount on Comparable {74 489} 4489 - 231 208 911 288
Basis as Presented in lhe
Budget and Actual
Comparative Statsmant
Reconciistion

In

|
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Ugu South Coast Development Agency SOC Ltd

(Registration numbar 201651 5337 1130}

Annual Financial Statements for tha ysar ended 30 hume 2021

Accounting Policles

Figures in Rand Note{s)} 021 2020

1. Presentation of Annual Financlal Statements

The annual financial statemants Mva been prepared in accordance with the Standards of ¢ by ] ]
Practics (GRAP). lssued by ths A g Standands Board in d with Section 122(3) of the Municipal Finance
Managemant Act (Act 58 ol 2003). and the standard and pi thal form the GRAP Reporting Framework issued
by the Accounting Standards Board (ASB) as updsiad,

Gonsideration is also given 1o tha provisions of the Companies Acl (A<l 71 of 2008} to ansure that such provisions are not
contravened.

Thess annuat fi sal have basn prép of an mull basis of accounting nnd are 0 accordance with historical
cost convantion as the basis of uniess specified ise. Thay are p d in South African Rand
In tha sbsance of an issued and effective Standard of GRAP, 9 policies for ions, $vents of conditions

were developad In accordance with paragraphs 8, 10 and 11 of GRAP 3 a8 read with Dauclm 8.

Assats, babilities, revenuss and axpansas ware ot alfsel, except whare offsaiting is aither requéinad or permiitad by a Standerd
ol GRAP.

A summlw of the llgnmunt -mumlng policles which have bean consistently apphed in the preparation of these annual
. &8 d bedow.

GRAP 1 tation of Fi is] Slat |

GRAP 2 Cuh ka Siatsmenis

GRAP 3 g Policias Changas in A | and Errors
GRAP 5 Borlwdng Costs

GRAPY R tom Exch

GRAP 13 Leases

GRAP 14 Events Afler the Reporting Date

GRAP 18  Invesimant Proparty

GRAP 17 Property. Plant and Equipment

GRAP 19 Provislons, Continganl Lllblhel and Contingent Assels

GRAP 21 Impai it of Non cash-p g Assety

GRAP2} R ge T

GRAP 24 P tation ol Budget on int Fi il Staternants
GRAP 25 Employss Benefits

GRAP 32  Sarvics Concession Arangemenis: Grantor

GRAP 102 Intangible Assels

GRAF 104 Financial instruments

GRAP 108 Statuiory Receivables

GRAP 109 Accounting by Principals and Agents

These Hing pol cies are islent with the p pencd.

1.1 Prasentation currency
These annual fi sl arnep d i South Alricen Rand, which is the functional currency of the entity

1.2 Going concern assumption

These snnual f il havs basn prepased based on Ihe sxpectation that the antity will contnue to operate as
A gaing concarn for at leas! the next 12 months

1.3 Proparty, plant and squipment

Property plant snd equipment are tangible non-currgnt assets (including infrastructure assels) that are held for use in the
produciion or supply of goods or serv.ces, sental (o others_ or for administrative purposes. and are sxpecied i¢ be used during
more than one perniod.

12
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Ugu South Coast Development Agency SOC Ltd
{Registration numbar 2098/158371730)
Annusi Finsnclal Statamants for the year ended 30 June 2021

Accounting Policles

1.3 Property, plant and squipment |continued)

The l;usl of mn tam of property, plant and oqupmom 18 recognised 83 an asset whan
it i» probable thal future benefits or servios potantial associated with the kem will flow to the entity. and

*  the cost of the item can be measured reliably.

Properly. plart and squip L is iniially d at cosl

The coat of an ilem of properly, plant mdmumkmmnaumlndmucommmm bbmgﬂnuultaihe

location and condition nacassary for it lo be capable of operabng in the dby 9 Trade and

rebales sre deductsd in arriving al the cosi.

Whara zn asset is acy thraugh a hange tr ion_ 48 cost is Hts fair value as at date of acquisition

WMmmMofpmpeny plant and equip t is acquired in for 8 no Yy sssat of tary assets. of 8
ol and Y assets. the assel scqui vd is inilially W at fair vatue {the cost). H the

scquired tem's &irvaluo was net daurmlnlhl- i's deemed coat is the canrying smount of the asset{s) ghven up.

Whan significant components of ln e of proparty, plant and P have different useful ives, thay are accounted for as

separale iterma (major comp ) of propedy, plant and aquep
Caslslndudl costs Incurred initially to scquire or eonllmdlnhmof, perty. plant and aqui | and costs i
q ‘tomto place part of, or servica d. Ha gnised in the carrying amount of an tem of

property, plant and equipment, the carry nmountormerephcedpm-sdencogm

Tha intial eslimats of the costa of damanting and removing the tem and resioring the site on which il 13 located is also
included in the cost of proparty. ptant and equipmen!. where the entty ia obhgated 10 Incur such expenditure, and whare the
obligation arses as & result of scquirng the asset or using i for purposes other than the production of inventories.

Rmnmdmhmmoummnldmumol parly, plant and equip casses whan the item is in the location
and condition y for it 1o be capabh P g m e manaet intended by management.

ftams stch a8 spare parts, standby sgquipment and servicing equipment are recognised when they mest the defintion of

Property, plant 2nd equipment are depreciated on the straighi-ine basis over their expected useful lives.

Property plant and equipmant is carried ol cosl ess lated d ion and any impal 03303,

The useiul lives of items of property, plant #nd equip have been d as follows:

torn Depreclati thod Average useful life
Furnilure 3nd squipment Swaight-ne 6-15 years

T aquipment Straight-Jne 5.10 years

Esch part of &n item of property, planl and equi i with a cost that is significant in relation to the tofal cosl of the item is
depreciated separately.

The depreciation method used reflacts the patiem in which the assat's fulure economic benefits or sarvica paotential are
expacied to be consumed by the entity. The deprecialion method appliad o an sssst is reviewsd at laast at each reporting date
and, # there has been 8 significant changa in the expected pattern of consumgtion of the future economic benefits or Service
polential embodied iu tha mel. tha mathod 15 changed fo reflact the changed pattern. Such a change is accounted for as 2

hange in an 9
The entity at 9ach reperting date there is any mdrclbon that the entity &xp k abou the residus] value
and the useful ifa of an asset have ch d since the p ding @ date. Ilmsu:mndncltnonexm tha antity revises
the expscied useful ifa andlor resid I valus y. The change is d for as a change in an accounting sstimate.

The depreciation charge for each period is recognised in surplus or deflcit uniass i is inchuded in the camying amount of
another assst.
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Ugu South Coast Development Agency SOC Ltd
{Registration number 2018/1568371/30}
Annusl Finsncial Siatemenis for the year ended 30 Juno 2021

Accounting Policles

1.3 Property, plant and squipmaent {continued)

Hems of pioparty. plant and equipment are derecognised when the asset i disposed of or when there are no furthee economic
benefits or service palential expected from the use of the asset.

mmmhuuhmgmmduucngnmuannmoi, party. plant and equl 15 noluded in surplus or deflcil when
the item i3 derecognised. The gan or loss anising from the dlrowgmuon of an item of proparty, plant and squipment is
datermined as the déference betwoen the nat disposal proceeds, if any, and the carrying ameunt of the Hem

The enllly sap: lsch pend to repa'r and in property, plani and equip in the notes to the financisl
statements {sew note ).

1.4  Investment proparty

Invesiment property is property {lend or & bullding - or parl of & building « of bath) hald 1o @am renials of for capital apprecislion
ar both, rather than fer

*  usein the production of supply of goods or services or for

4+ administrative purposes or

+  galein the ordinary course of sparations

Owner. pisd p y is propanty held for use in the production of supply of goads of sarwcas or for adminatative

pupOes.

I tmanl propdity is gnised as an assel when, it is probable that e future economic banailts or sarvice polenkial that

are d with the ! proparly will flow to the entity, sad the cast or fair value of the investment property caa be

maasurad reliably

k t propaty is inidally gnised ai cosl. Trar ion cosls are inctuded in the initisl measuremenl,

Whaere i tment propady is scquied throvgh & non-exchangs wansaction i3 cost I3 its faw value as et the date of

acquisdion.

Com Include costs incurred mmﬂy and casts incured whuqucnﬂybndw of io replace a part of, o1 service & propery. If a
pan is 0 Ying of the | tmant property, the canying amouni of the replaced part is

demoognmd

Cost modal

Investmant property is carded al cost less latad deprach and sy Hated impai losses.

Hem Usetul life

Pioperiy - land Indefaite

I proparty Is d gnised on db Il or whan the investmeni property i p ly withdrawn from use and no

futura ic benefits or servica p ial are ctad from s di |

Gains of losses arising rom the retirement or disposs! of investment propery s tha differance babwaen the nel diapasal
procsads and the carrying amount of the asset and & recogn:sad in surplus or deficit in the periad of retiremient or disposal.

1.5 Intangible assets
An assol is identifiable if & either

LI upanblo i.0. is capable of baing sapsratad or divided from &n antity and sold. trensferred, Fcansed. rented or
h d. gither individually or thar with & relsled contract, wentifiable gssets or lisbiltty. regardiess of
whather the entity intands to do s, o
+  grises from binding arangements {Inchwiing rghts from tracts). of wh those rights are
fransferable or sepamble from the entity or from othar rights and obllgllm
A binding t an G that confars aimidar rights and obligations on tha parties to & as i it were in
the form of & contract
14
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Ugu South Coast Development Agency SOC Ltd
{Regisiration number 2016/158371/30)
Annual Finandial Statements for the year ended 30 June 2021

Accounting Policles

1.5 Intangibie assats (continuwed)

An intangible assel s gnised when
+ i is probable thal the sxpacted future benefits or sarvice palentisl 1hat are attributable to the assst will
fliow (o the enlity; and
+  the coBt or fai value of the sssel can ba messurad reliably

The enlity assesaes tha probability of P ched future ic benefits or service | using ble and bl

plions that regx 1] g 's best ealimale of the 3¢t of economic conditions thal will exist over the usatul life of
the assat.
Where an 9 assat iy d through » hang Hon, its initial cost at the dals of scquisition is measued
atite falr value as at that date.
Expenditure on h {oF on the h phase of an inlemasl project] is recognisad as an exp whan it ls
Anlmnolﬂem-laruhgfmm‘ I {or from the develop phase of an wternal projact) is gnised whan:

* faasible to complete the assal 10 that it will bo available for use or ey

+ mhmmmnwm-mwaﬂn

+  there is an abilty to use or sall iL

= itwillg I bable fulure benafis or service pounu-l.

«  there an mﬁbh tachnical, fnancial and othar o plete the P t and to use of 3ol the

asset
v the expendituwe attributable to the asset during its davelop can be d reliably

Inlangible assets are caried at cosl less any accumwlated amortisation and any impsiement ioases

An inlengibie sssel Is regarded as having an indefinite useful e when, based on all relavant laclors, there is na kresosabls
timit to the period over which the usset is expected (o generats net cash nflaws of sarvica polentitl. Amortisation is not
provided for thesa intangible saaats, but thay sra tested for impairment annually and whenevar thate i an indication that the

asset may be wvpaired For sfl other intangible assets tion is provided on s straight-line basis over their usafu! lifa
The amortisation period and the amortisalion method for intangtble assels are revi al aach reporting date.
Reassessing the useful e of an intangible sssel with a fAnite usahyl l‘h afer it was cllnihd avie indefinite i is an ndlcllor iral
the aaset may be impaked. As & result the asset ks testad for impaH 1 and the ining carrying 1 is rised over
it vaetul e,

By g d brands. thaads. publishing littes lists and items similar i substance are not recognsed 28
intangible essets,
Internally generalad goodwill is nol recognised as an intangible assat.
Amortisation is provided to write down the inlangible assels. on 3 straighi-ine basis, to their residual values as follows
tom Dsp hod A ge useiu lifs
Camputar software Suraight-hne 2-5 yoarn
Intangeble assats are derecognised

= ondisposal. of
*  when no future sconomic benefils or service potental are expacied from ks use or disposat
1.8 Financlal Instrumants
A hnancial instrument i3 sny cortrscl that givea rise 1o 8 finsncial asset of one entity and a f ial Irabiity or 2 th
mterast of another enlity.
Tha sed coat of a & ial assat or fi ial kability is the 1 al which thc | assat or & ) hbﬂv [}
measured at initiai recognilion minus principal repayments, plua or minus the i using the
inerest method of any difference batween that initial amount and the maturity smount. and minus sny reduction (direcily or
through the use of an ) for § o dlectibility
135

USCDA Annual Report 2020/21 g uscda



Ouscda

Ugu South Coast Development Agency SOC Ltd
(Registration number 2016/158371/30)
Annual Financiz! Statements for the year ended 30 June 2021

Accounting Policles

14 F s ( T

Derecogntion i3 the | of a praviously gnised £ ial asset or fi ial Gisbility from an entity's statement of
financal position.

A darivetive is a financial insrument of other contract with all thres of the rulowing dulldmlics
*  jis value changes in raaponss to the change in & specified interest rate. [ ial instrument price, dity price.
lomgn oxchange rata, index of prices or rates, credh rating of cradit Indax, of olher varable. provided in the case of
a hat the variable i not specific 1o 3 pady 1o the mes calied the ‘undesiying’).
* it requires Ao inflial nat investment or an Initisl net investmant that is amatler thun would b required for other types
of contracts thal would be sxpected to have a similar respanse to changes In marke! factors.
* It la seitled st » future date

The sffactive interest hod ts & mathod of calculating The ised cost of a Gnancial assel or & i il labikty {or group of
Gnancial assets of financial Habilities) and of almﬁng the interest income or interest oxponu over the ralevan! period. The
offeciive interesl rate is the rate that exactly o i d folure cash pey the tod life of
the Knancial i or, whan appropriate, 9 shosrter period to the net carying amounl of Ihe financial assel or financis!
Ephiity. Whln:lhllllmgﬂ-lﬂlctmmmlu an entity shall ezt cash flows. idering all contractual larm3 of the
financal i (for prepay . call snd similgr pptians) but shall not considar future credit lossss. The
calculation includes all fees md pomts paid or memod betwesn plmn 0 Iho contract That are an integral pan of the affective
mmsl rata (see the Standard of GRAP on Revenus from ') casis. and ab other premams
or d Thara s s p Wt Mlhcmshﬂmmdlh"mchd fife of 3 group of similar financial instruments can be
estimated reliably. Howaver. in those rare cases whan i is not poasibie to raliably aslimate the cash fiows or the expeciad life
of a financial instrumant {or group of financial instruments), the ently shall vae the contractual cash flaws over tha full
conlraciual iwrm of ihe hnancisl instrument (or group of financisd instrumants)

Fair valus is the amount for which an assel could be exchangad, or a liability settied, between knowledgesble willing parties in
an grm's lenglh irengaction,

A I‘mlnull asset
cash:
® 3 residual inferes! of ancther entity, or
+ = conlractual right to:
- num cazh or snother I'mncial 330t from another antity: or
J mssets or fl ial babiliiss with another anlity under conditiona Ihat are potentially
flvounbl- to the antity.

A financlal guarantee contract is a contract thal requires the issusr lo make speciied payments to reimburss the holder for »
loss R incyrs because a apecibed debtor fails 10 make payment when dus in accordance with the onginal o modified tarms of 2

debt instrumant.
A financial liablm is any liabildy Ihll is a contractual obhgation to:

. mcuhor h uu! o ancther entity. or

. go | asseis or b | Kabllities under conditions thal are polentislly unfavourable 1o the entity.
Interes! rate risk is the tek thal the fair velue or future cash flows ol 8 t will i b of changes n
market interest rates.
Liquidity risk is the Jisk encountered by an antly in Uno svenl of dslﬁwlty n masting obligations associated with financial
Rabiitiey that are settied by dat g cash of
Loan it & firm 10 provide credit under pre-specified terms and conditions
Loans payable are othar than short-term payables on normal credit temts
Marked risk ks the risk that the fair value or future cash flows of a financial instrumaenl will flucluate b of ges M
markal prices Markst risk comprises thres types of risk’ currency risk inlerast rate risk and olher price risk.
Othar price rak & the risk thal the fair value or futura cash flows of & financial wid fl of changes in
markel prices {other thun thou ariunu from hhtut rate nisk of currency nsk), whather those changes are causad by factors
specific 1o the individ: 't or its issuer, or factors affecting anl simitar Bnancipd Instruments traded in the
markel

16
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Accounting Policies

1.8 Financlal instrumants (continved)
A fnancisl assat is past due when a counterparty has lailled to make a payment when contractually dus.

A residusi i 8 any thll it an i in the zssets of an entity afler deducling all of its liabililies. A
nierest inchuds i Irom owners, which may ba shown as.
*  squity instruments o similar forms of unubiised capital;
*  u formal designation of & transfer of resourcas (or a class of such transfers) by the parties o the transaction as
forming part of an entity’s nel assels, sither before the oontnbulm occurs of at the tme of the contribution, or
* & formal agresmaent, in relation {0 the cantributi ] 9 an fin | interaat in the net
a3sets of an entity.

Transacton costs are incremantal costs tha are diractly attrbutable to the scquisition, isse or dispasal of a financial asset ar
ficancial bability. An incrementsl cosl is oha that would nol have been incurred If the entity had not acquired, 1ssued or
d of the fi fal

Flnuncul a ised cost are non-derivally fi ial assets or non-derivative financial Kabilties thal have fixed
or di bl g those Inglruments that:

+  [he onuy designatas at l‘alv value at initigd recognition; or

*  are hekl for trading

Financisl insteumanis al cosl are in residual i that do not have 8 quoted market price in an aclive markel
and whose fair valua canngl be ralisbly messurad.
Financial instruments at fas value prise i is} assels or fi ial Eabiiiias that are:
. dadvlu'vel:
. th id of an scquirer in & ransfer of functions b sntities ot under commen control Lo which
the Sundard of GRAP on Tranafer of Functions Batwesn Eniities Not Under Common Conlrol (GRAP 108) applies
. that are desk d i lais velue;

s instraments held for irading. A financial instrument is held for trading -
- His moquired of incurmed principally for the pumose of saling of mpurch nmthenelr-le-m.or

- oninital recogaition il i part of a portiolio of identified financial inst ty that are togethar and for
which there is evidence of  racant sciusl pattern of shart leem pruﬂ-lllmg
nan ) assets or fi tal Habilithes with flxed of ok e pay that are dasignated at
f-lr value at inibal recognition; and
- financial [nstruments thal do not meet the ion of i inl i at ised cost ar ]
instruments at cost.
1.7 Lensen
A loase is classified as a finance jease if & wransiers substantially all the risks and [ o ip, A lease 15
clasaified as 2n operating lease if it doss not ransfer substantially & the risks and rds inc I o p

When a lease includes both land and builldings elements, Ihe entity auasesses the classification of each elament separalely.

Finance leases - lassar

The enlity racognises fnance leass receivables as assats on the of i izl position. Such sasels are presented as
A recaivable at an prmounl equal to ths net invesiment in the lease.

Finante revenue is fecognised based on a pattem reflecting » constant periodic rate of netum on the entity's net investiment &
the finance lsase.

17
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1.7 Leases (continued)

Finance (sases - lessee

Financa loases are recognised as assels and kabilibes in the ol fu ial posdion at equsl to the fair valua
of the ieasad propeny or. if lowar. the p valve of the mi leate payments. The comesponding liatality to the lassor
includad w the siad of I posilion as a finance lease obligalion.

The discount rate used In calculating tha prasent value of the minimum lease payments is the antity's ncremental borrowing
rale.

Minimum lease payments are apportioned between the finance charge and reduction of the outstanding kability. The Rnance
charge is allocatad 1o each period during the lnase tarm so as tu produce & conslant periedic rate of on the remaining balance

of the kaviky.

Any conlingant rents ars d (n the period in which they are icurred

Operating lezses - leszsor

Qparating lease a recognised as on a straight-Ine basks over the feass term.

Initial girect costs g and ing aperating leases are addad to tha carnng amount of the leased assat

and recognised as an uponu over tha loasa lefm on the same basis as the lease revenus,

The aggregate cost of ives is gnisad as s reduclion of rental aver the lease term on » siraighl-irie basis,

The aggregata beneft of e it gnised as a of rental exp over the lease tarm on a siraight-Ine basis

Income for leazes |8 disclosed under in stat £ of park

Oparating lezses - lesses

Op g lense pay are grsed as an exp on a straight-line basis over the lease term. The difference batwesn
gnised as an 8xp and the tusl pay ar gnised as ar opersting loass ssset or liability

1.8 Impalrmant of cash-generating assets

Cash-ganaraling assels are asseis used with the objective of g cisl mtutn. C l relurn means that,
positive cash fows are expecied to be significantly Mghar than the coat of IM a8,

Impaiment is & loss i the fulure eccnomic benefits o service pohnt-n! of B0 E3Set, over and above the systematic recognibon

of tha loss of tha sssel's future aconomic benefits or service p P

Carmying semount is the smount at which sn assel is gnised In tha of fi ial position afier deducting any
lated dep ang Inbed wnp 103943 th

A cash.g 9 unkt Is the fost identifisble group of assets used with the objeclive of genecating & commercial etum

that g.nmm euh Inflows from continuing use that are kargaty independent of tha cash inflows from othar assets of groups of

sssels.

Costa of disposal sre incremental costs direcily atlr ie 1o the di I of an s3set, excluding Mnance costs and ncoms tax

axpanae

Depr jan (Amortisation) is the sy ic allpcation of the dep H M of an asset over its usetul e,

Falr valve fess costs 1o sell is the amount cbirinable from the sale of an g3%l in en amn's length transaction batween
knowiedgeable. wikng pasties, lesa the costs of disposal.

Recoverable amount of an asset or a cash-generating unil is the higher its fair valus less coslLs [0 S8t &nd s value in use

Usaful ke s ather
+  the pariod of me over which an asset is axpectsd to be used by the entlty, o

L]

41
USCDA Annual Report 2020/21 guscda



Guscda

Ugu South Coast Development Agency SOC Ltd
{Registralion number 2018/168371730)
Annual Financia) Stataments for the year ended 30 June 2021

Accounting Policles

1.8 tmpeirmant of cash-genarating assets (continued)
s the number of produchon of sitdar units axpected 1o be oblained from the ssset by the anhty

Identification
When tha carrying of & cash-g ting azsat ds ils ik L, il is i d.
The enility at each reparting date whather thare is any indication Ihat a cesh-genoraling asset may be impaired. H any

such indication exists, the entity estimates the rscoveradle amount of the assat.
Iirespactive of whether thers is any indication of inpastent. the enidy also lests a cash-generalmg nhngbh suset with an

indenite useful ife or a cash-penerating Intanql:le uul not yat fable for use for i by g ks
canrying amount with o3 recoverable t. This imp tesl is pork d at the ammae lime svery year, If an intangible
asset was initially recogn sed during the cument rep g pariod, that i nk gible 2550t was tested for impaimment befora the snd
of the cument reporting penod

Valus in use

Value In usa of a cash-ganerating asset is the present value of the eslimated future cash flows expected to ba derived from the
conlinuing use of an asset and trom its disposal at the end of ks useful bfe

When estmabng the value in usa of an assel. the enbly estimates the fulure cash inflows and cutfiows to be dernved from
continuing use of the asse! and from ds ulitimate dispossl and the enlily appliss the appropriate discount rate to those future
<ash Fows.

Basis for estmates of future cash flows

l‘ll‘l\eummgvalnnuutnommy

base cash flow projactions on sbie and s
of the range of sconamic conditions thet will exlst aver the umamng uuful Ilo of the asset. Graater weight is given
to extemns evidance,

»  base cash faw projections an the most recent approved fi inl budg bt axcludes any
future cash inflows or oulfiows e:xpected to adse from future restr ing's of from i g or snh
assef's psriormance. Projactions based on thesa budgets/k 16 covers 4 L poriud cl' frem yours, uniess a
longer pariod can be justifled; and

. imate cash Now projecti beyond tha pariod covered by the mosi recant th isting the

projeciions based on the budgetsitoracasts using & staady o deciining growth rate for lubsequenl years unless an
Increasing rate can be jusfified. Thit growth rate does nol axceed tha long-larm aversge prowth rate for the
products, industries, or country or countries in which the enidy operales. or for the market in which the sssetis used
uniesy & higher rate can ba justified.

1.3 Revenus from exchange transactions

Revenus Is tha gross infiow of economic benafits or service potential during the reporting pencd when those inflows fesult in an
incneass in nel sssats otherthan refat.ng o from ovmers.

Ast exchanga transaction is one in which Ihe municipakity recaives Bssels of sarvices or hes liabiktias axtinguished, and diracly
ghves approimataly agual vihus (peirmacity in e krm of goods, services or use of 858818) b the other party in exchange.

Falr value 3 the amount far which an assat could be exchanged. or a Kability satlled, betwass knowledgeable, wng parkes in
&0 arm's length ransaction.

Msasuremant
Revenue is measured at the fxi valus of the consideration receved of recaivable. net of trade discounts and voluma rebates

The smount of revenue arising on a transaciion which is staiutory (nen-contractusl) m nalure & usualy measured by refsrence

to the rel | or similar means. The fes . taniffa or calcul wﬂod n loguhbon
regulation or simllar muans is uud o dohmlm the ameum ol numﬂ ml should be Isad the
ful value on intigl af tm hia for y hat -mn from & siatutory {nen-
g 1 {380 ihe polcy on Statutory meﬂn)
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1.9 Revenus from hang tlons {contl d
Rendering of services
mnthemm-nfl ian involving the rendearing of services can be d refiably with
the d by rah 10 the stuge of compmlon of the iransacton at the mgerling date. The ouicome
of & mnuchon can be estimated relisbly when # iha following conditions are satisfiad
s the amaunt of revenus can be measured raliably;
*  itis probable thal the economic benefits or servica p k inted with the ion will flow o the ertity
¢ the stage of completion of he transaction at the reporiing date can bo mumd rofiably, snd
s Ihe costs cunad for the transaction and the costs to plete the can be d redlably.

Whan services are parformed by an indatermiaste aumber of acts over a specified time frame, revanue B racognisad on 2
siraight-ine basis over the spacifind time frame unieas thers I evidence that somea other method beller represants the stage of
complation. When g specific act is much more significant than any other acts, the recognition of revenue is postponod unil tha
significenl act is sxacuted.

When tha of the jon irvolving the ing of servicas cannot be el d rekably [} gnised
anly to ihe extent of the exp 9 that are k

Servica revenus is recognised by mference to the stage of completion of 1he transaction at the reportng date. Stage of
complstion ks determinad by

Interest, royaities and dividends
Revenue aritng from ihe use by others of entity assels yielding interest, royalties and dividends or similar dislributions is

racognised whan
. It is probabie that the sconomic benafits or sarvice potenlial iated wilh the tr Clipn will flow Lo the entity
and

+  The amount of the ravanue can be measurad reliably.

Interest i racognised using the affecive interest rate mathod for fi il . and using lhe nominal intsrest rate
method for stalutory receivables, |nterest levied on bransactions ansing from exchange or non-o. Q! is
classifiad based on ihe nature of the underlying kansaction

Sarvice lees wicluded in the price of the product are gnised as over the pericd during which the service is
performed.

190 R trom hang: :

Revenus comprises gross inflows of economic banefits or safvica p i ived and ivabla by an entity. which
raprasanis an incréasa in nat sssets, other Lhan | Q to fram ownars.

Condilions on It assels are sipulstions that spacily that the future sconomic benefits or sernce polential embodied in
the masat is required to be d by the recipient as specified or fulure sconomic benels or service potentisl must be
returnad 1o the transfaror

Control of 11 asset afise when the enfity car use of otherwise banafit fram the asset n pursuit of ils objactives and can exclude
of otherwise reguiaie the access of cthers 1o that benefit.

Exch i in which one entity receives assels of senices, or has liabiities extinguished, and
dnclly Qives mm equal value [primarly in the form of cash. goods, serices or usa of assetis) to anolher sntity n
exchange

Expenses paid Brough the tax systens are s at are lob rag af or not they pay
taxes.

Finds ars aconomic banafits or sarvics p He! dved or bia by entites. ss delsrmmned by a coun or othar law
anforcement body. 3% 8 consequence of the brasch of laws or regulations
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1.10 Revenus from h t ctions {continued)

Non-exch thal are not axch ! Cli na . &0 antily sither
resemes vaiue from lnulha antity without directly nhnng lppmxmwy equal value in uclllngn or glves value to snather
anlty withoul directly receiving approximately equal value in axchange.

assots are slipulations that limit ar dm the purpases for which 2 transierred assel may [ ] uud
hmdnndmd!ymmlemnonicmomormu tial is required to be d tp the it not deploy
a3 specified.

Stpulstions on bansferred assety ere tama in laws of regulation, or a binding arrangement, impoged upon the use of a
ransfesred assed by antities external to the neporting enlity.

Tax expenditures are proforantisl provisions of tha tax law that provide certain tapayers with that are not

10 olhars.

The taxable avent is the event that the gavernment, legl or olher y has d will be subject to taxahon

Ta:m are economic benefls o sarvice p ik pulsonly paid o¢ payable lo entites. m sccordance with Laws and or
blished to provide o g t. Taxes do nol include fines or pther penalties imposad for breaches

afthe taw.,

Transfers are inflows of future economic barafils of servoe p ia! from pon-exchang other than taxes

Racognition

An inflow of from a h ised a3 sn assel ls recognised as revenue_ axcapl io the axtant

that & lisbébly 18 3ls0 recognised in respect of the sams inflow.

As the sntity satifles & prasent obbgation recognised s & Nabuity in respect of an inflow of from a ch

transaclion recognised &3 a0 assel, i reduces the camying smount of the lablity grused and phises an t of

savanue aqual to that reduction.

Measurement

R from a non-exchang Hon i d i the amount of the i in net assats gnized by the entity.

‘When, 43 & resu® of a non-axchange transaction, the entity racognisas an assel, #t also i valant to the

amount of the assst messured at its fad value us ot the date of lequlsinon unless it is shao required to r-cogniu a Nabilly.

Where 8 Habibly & requited b be gniaad i wil be d as the best estimale of the smount required 10 ssttle the

oblhalbnd tha nporlmdah and the amounl of the Increase i net sssels, if any, recogrisad as revenue. When a lisbikty is

the taxable avent octurs ot a condition 13 satisfied. the £ of tha reduclion in the Bability 13

récognised 88 revenua,

Receivables that arise from statutory () Iy ars initaky ad in o with this

pdbrumlu ing policy on Statulory Rmauumonlllyapphsmoamummwbcyonsum

ivables for the sub d gnition. p
Interest is recognised using the e i e hod for it Vs, and using tha nommal inenest res
meihod for siatutory i ¢ lovied on i arising frovh exchangs o hang: -

dassified based on the nature of the underlying transaction
1.11 Bomrowlng costs
Borowing costs are lnterast snd othes expanses incurred by an entity in connection with the borrowing of funds

g CoMta are recognised as an exp in the peviod in which they are incurred.
1.12 Unauthorised expanditure

Urauthorisad sxpenditure means.
* overspanding of 2 voie of & main division within & vale; and
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142 v horised expanditure [ inued)
*  pxpendilure not in acoordanca with the purpose of a vole or, in the Case of & main dwision. nol in accordance with
the purpose of the main division.
AH axpenditure ralatng to unguthorised expanditure is gnisad a3 an exp in the of fi ial parf L]
the year thal lho .xp-nmur- was incurrad. The expenditiae is classified in aw«m wlh ihe naturs of 1he wapansa, and
whors d. ilis for as in Lhe stab A of -

1.13 Fruitless and wasteful sxpandiiure
Fruitless expenditure means expenditure which was mads in vain and would have besn avorded had reasonable care been

axarcised,

All axpanditwe relating to frutiess and wastelut sxpendiure is gnised as an in tha it of

parformanca in the year that the cxpwdiun was incurred. The expenditure s classified in mﬂm vmh the natura af the
and where d for as In the 1 of [i [

1.14 lrreguiar sxpendlture
Iraguist aapendilure 3 defined in section 1 of the MFMA 15 expendiiure ouur than mmmmd axpenditure Bicurted n

contravention of or that i not in accordance with a req cf sny apph 9 0 -
(s} this Act or
{b) the State Tondsr Bonrd A, 1980 {Azt No. 86 of 1968), or F any regulations made in terms of the Acl, or
{€)  eny pr g P g for pi P in thal provincist govamment

National Tressury prachice nota no. 4 of 200072009 which was issued in terms of sactions 76(1) 10 76(4) of the MFMA requires
tha following (effective from 1 Apnil 2008)"

Ireguiar expend.lure that was mr,un‘d snd identifisd during the cumnl ﬂnaneill lnd which was mmlomd before yasr and
andior before finak of the fi i mus! aiso be y in the imegular expenditure regl In
such a0 instence. no further action is also required with the exception of upaatmg 'the asts 16 the financial stataments.

L i, w that was i d and idenl-ﬁed dunng the current financis! year ard for which condonement is beng
mniudltyelrmdmunbe rded in the irnegr register. No further action is required with the exception of
updaling the nole to the fingncial siatemans.

Whate itregular oxponditm was incurred in hpmm Enancial yuf and is oniy doned n tha fokowing fi ial year the
rapisiar end the disch note to the fi must be doned

ltragl.hf cmndmm that was incurred and identified :Iuring the wmm! fnnnml year and which was not condoned by the

y or the rek | suthority must bo in the penddure reglater Ifllﬁlilybr the

irrsguiar axpenditure can be attributed to a person, & debt account mus! be created @ such a person is kabie in law, Immediate

$taps must thereafter ba takan to recover the amount from the person concernad. If recovery is nol possible Ihe accounting

ofﬁur or aecounﬂng authority may wm off the amouni as debt impairment and disclose such in the relevant nole to the

The regisier must siso be updated accordingly. I the kregulsr expendturs has nol

besn condonsd and no person is Esble In lw. the expenditure related thersto must remain against the relsvant

programmeexpenditure Rem, be disclosed s such in the note to the fi \] and upd 'y m the
irreguiar expenditure regiatar.

Irreguiar sxpanditure is sxpandilure that is o the Municipal Financa Act (Act No.58 of 2002). Lhe

Municipal Systens Act (Act No.32 of 2000). -nd the Publl: Office Bearers Act (Act No. 20 of 1998) or is n contravention of tha

economc enlity's supply chain t policy. & iar expandiure excludes unauthorised expenditure. Irragulisr

openditure is accouited for as expanditurs i o;n the suumnl of Financial Performance and whare recovered, it i subsequently
for as in tha S F

1.1 Significant judgaments and sources of estimation uncartainty

In prapaning the snnual fi 15 required 1o make esti and P that affect the
nmuunls mpusemed In the annual financial stnlnmnu and related g . Use of da inf and the
of j 1y i in the K won of Actual results In Ihl future could differ frem thess estimates
whiﬂu may be muﬂalwlhe annual & inl Significant judg ncluda
2
t5 |
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1.15 Significant judg ts and of ion uncartainty (continued)

Other significant judg: 1 of estimation uncertainty andlor relating informalion, have been disclosed in the rlalng
notas.

Trada # Hatd to manturity & and/or loans and receivables

The entity s trade ivables. hald lo ity 4 and loans and recsivables for impairmant at the end of
wach reperling pericd In dohnmnmq M\emer n mpclmrn loss should be recorded in surplus o denm. the suples makes
judgemants as to whethar there is observable data ga in the esth d fulure cash flows from »
finsncial assat.

The impairment for rade hald to I and loans and r bles Ia calculated on a porifolo basls,

based on historical loss ratios. adjusted for national and industry-spacific economic canditions and other Indicators prazant al
the reporting dite lhal correlale with defaulls on the portfolio. Thess annual loss ratios are applied to loan balsnces in the
portiolio and scaled (o the estimated loss emergence parod

Fair value sstmation

Tha fair value of fnancial instrumants traded in active markels (such 2 trading and available-for-3ale secuiities) is based on
quoted market prices 81 the and of the reporting pariod. The quoled markel price usad for financial assats held by Lthe snity is
the currant bed prics.

The iaw vnluc of financial mlmmam 1hat are not traded in an schive market (for example. overthe counter derivatves) 1s

d by using veluall The entdy uses a varisty of methods and makes assumptiona that are basad on
market conditions existing at tha end of eacll npordno penod Quohd rnarlm prices or desler quoltes for similar instrumaents
are used. 'or Inng derm dabt. Other d cash flows, me used ko determine fair value for
the The 1ait value d Interest rate s\npl I: calcuisted as tha prasent value of the eslimated
futurs cash Mm Tha fair value of k forelgn g d using quoted forward axchange rates al
the end of the report:ng period.

The camying vakus lss impai 1] tgion of rade hvalod and ibies are C their Tsit values
The [air valus of i3t habilisies for disch s o8l by discounting the Muro contractual cash flows at the

current market intenest rate that is avallable to m ennly for similar financial instruments

The carrying amount of available-lor-saje financial assets would be an sstimated R - lawer of R - higher were the discountsd
rale uaed in the discoum cash fiow analysis to differ by 10% from managament's astimaies.

Impairment testing

The recoverable of cash-p g units and individual assets have bean datermined based on the higher of value-
in-use calculalions and Lair values less costs to sall, These calculations requirs the use of estimates and assumplions. R Is
raasonably possible that th- {nama a It-r uwmpﬁen} mu-rpbon my change which may then impact ouwr estimations and
may then réquins 8 ad ta the canying valua of g it and tangible assels.

The mly reviews and tests the carmnng valus of assets when events or changes in clreumalances supgest that the carrying

naot be ble. In addition. goodwil is testad on an snnual basis fer mpaimnent, Assels ame grouped at the

Iowatl Iml lor whieh identiflable cash flows e Iugdy independent of cash flows of clher assets and kabdities. I there are

that | may have les are propared of expecied Tuture cash Mows for sach group of assels,

Expectad future ush flows used 10 m\armha the value in usa of goodwil and tangible assels ar inharently uncertain and

soukd materiatly change over time. They are significantly affectsd by » number of factors including [Hst entity specifc variables,

i, imates. supply d . togethar with economic factors such as [lis! economic faciors such as exchange
ratos inflalion interest).

Provisions
Provisions ware raised .nd I' il d an estimate basad on tha mformation avaliable. Additionat disclosure of
thess esla of arg included m note 14 - Prowisions.
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1.18 Significant judg: and of eatimation uncartainty (continued)
Useful lives of Property, plant and squipment
The enlity’s di inas (ha eath d ussful ives and redstod depreciation charges ior the Properdy plant and

equipment. This satimate is based on indusiry norm. Managemant will mcrease the dopreciation charge where useful lives ere
less than peeviously astimaled yseful Eves.

Effactive interest rais

The entity used the prima interest rats to discoum future cash flows.

Allowance for doubtful debty
On debtars an impalmment loss i recognised in surplua and deficit when thers s objecti id that it is impatred. The
impairment is maasured a1 the differsnce betwesn the deblors canying and thl value of estimaled future cash

fiows discounted at the sffactive inlarest rata, computed at intal recognition
Sefection of an appropriate reporting f 7k by the entity as & public entity

Tha sntity assassas wheiher i meats the critena i paragraph 11 of Directive 12 Tha Selection of an Approprista Reporting
Framework by Public Entities.

This asseasment is perforned initisily when Lha Directive and sub h the
framawork only ¥ # significant change bas occumed ihat leads the entily to canclude that d moets. of no Ionqol meats. the

relating critaria.

In making thess g spphas its jud and d k 1 higtork

a3 well a3 proapective information, g 8 holiste aver an puiod of fima is pur!ormod to snsure that
the entity does nel change its rep ', BUBIY YOBT

in the case of the enlily as part of & group of entities, the assessments are apphed to the ic entity. The rep ]
framawork selected based on the assessment of the ecanomic enlity, is applied by both the iing antity and Mad

entity n prepanag thair annuad fnancis! statements.

1.18 Tax

Tax expenses

The Entity is exempt from incoma tax in tarms of aection 10 (1) {A) of the Income Tax Act,

Value Added Tax

miEnmy I registesed with SARS on invoice basis in accordance with Seclion 15 {(2){a} of the Value Added Tax Act No. 83 of

1.17 Employse bensfils
Emgloyss banefits are all lorms of consideration given by an anlity in axchange for senvice rendered by employses

A quatifying naurance policy is an insurance polley lesusd by an insurer thal is not & related party (as deflned in the Standard
of GRAP on Related Party Di 3 of \he reporting entity, i the proceeds of tha policy can be used only to pay or fund
smployes bensfits under a defined benefit plan and are nol to the reporting entity’s own craditors (aven in liquidation)
and cannot ba paid to ta reporting entity, unless either:
+  the procesds represant sumplus assets that are not neaded for the poticy to meet all the related employee banefit
obligations, or
*  the procesds are retumed to the raperting antity to reimbursa it for employee benefils already paid

Tetmination benefits are mployu hennms paynblt as s muu of sither;
L antly'l ployas's ymant bafore the normal reticement date; or

*  snemployes's d " mmpt o dundancy in for thoae benefits,

24
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1,17 B benafits { d)

Other jong-tem loyee banefits are amployes benafils {other than po:l—cmpbymnl banefits and lsrminalion benefits) that
ane nol due 10 be settled wilhin twatve monihs after ina end of the paried in which the employeas render the related service

Vested ampk benefits are amployse benefits that ara not conditionat on future employmant,

Composite socel sacurily prog iished by legislaton and te as muli-employer plans to provide post-
employment banafis a3 well a3 to prrmdu ‘benalits that are nol congideration in exchange for service rencdered by employses.

bhgation is an obligation that danvas from an enlity's achons where by an ssisblished pattern of pamt practice,
nu.bllllud policis s sufficiently specific current statemant, the antity has indicated to other partes that it will accept cerlain
reaponsinlities and as & result, the artity has creatad a valid axpectation on the part of thase other parties thal & wi discharge
thoso responsibillties

Short-term smployes benefits

Short-tarm smployee benefils are smplcyes benefits (other than termination banafits) that are dus to be settied withia twelve
months after Ihe end of the pariod in which the employees render the related service.

Shon-mm smployes benefits include kems such as:

wages. selaries end social

*  ghorderm compensated m: such as pmd annusl leave and paid sick lesve) where the compensation for (ha
sbesnoes is dus to be setted wilhn dwelve months after the and of the meporting panad i which the emplaysas
render the relaisd ompbyn 281vios;

*  bonus, ve and p ralated p payable within twelve menths after tha end of the reporting
parigd in which the omp!oynl render the related sarnce, and

«  pon-monetary benefits (for example, medical care, and free or subsidised goods ar services such as housing. curs
and coliph } for current emplay

Whea an employes has mndecad sennce to the antlly during s reporting period, the entity ises the
of shor-term employee banefits expectad ta be paid in exchange for that service.

s 23 a Hability (accrued expense), after deducting any amount aleady paid, if the amount alieady paid sxceeds the

undiscounted amounl of the berafits, the ennty recognises that sxcéss s3 sn aaset (prepaid expenie) ko the extant

thal tha prepayment will lead 10, foc iple, & red in future: or & cash mafund; and
s gsanexp . unless Standard requites or parmits tha inclusion of the benefits in the cost of an assat
The expaciod cost of pansated ab is gnised as an exp as the smployses rendar services that increase
thair aatillement or. in the case of non-a tating ab when the occurs. The entity measures the expecied
cost of a8 the i that the entily expects 1o pay a3 a result of the unused

antilement that has accumulaisd st the raporting date

The entily recognises the expactad cost of bonus b hve snd perf related p is when the snlity has a pressnt
fogal or construclive obligation to make tuch payments as & Teault of past events and a relable eatimate of the obbgation can
be made. A presen] obligation exists when the entity has no realistic akemative but to make the payments.

Post.amployment banafis

Post-employmant benelts are amployse benelits [other than lermination banefits) which are payabla afer the complelion of
. nt.

Post-smployment bansfil plans are formal of informal arangsments under which an sntity provides post-smployment benafis
for ana or mora employses.

Mulu-smgloyer plans e deflinad contrbubon plans {other than stale plans and Ha social ity ) of
defined benefit plans (other than stats plany) that pool tha ssssis coninbuted by various snlities that are not under r,nmnm
control and use those assels [o provide benefits to employses of mors lhm one entity, on the basie mn contribution and
banefit levels are detarmined withoul regard to Ihe identity of ihe entity that empioys the hay
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1.18 Provisl and ganci
Provisions are recognised when
*  the entity has a prasenl obligauun &6 8 result ol a past avent
* il is probatie that an outfiow of ying ic benefits or service potantial will b required to

soliie tha obligation. and
* & ralizsbie astimale can be made of the obligation

The of a prewt 13 the bast ¢sti of the axpanditure expected 1o ba requined lo saitle the presenl ebligation at the
reporting dete,

Whare the sffect of tme valve of money is material, the amount of & provision is the presant value of the mpenditures
axpactad 1o be required 1o seith the oblig

The discount rate is a pre-lax rate that reflects current market assassmanis of the tme vehss of monay and the risks specific to

the liabiliy

Whare soma or el of the expenddure raquired to sattls & piovision is cted to be rei by thar party, the
reimbursamen ks recognisad when andon'ywun it ts virlually certain that will be ived if the entity setlles
the obl The r is lreated a3 a separate sssot. The gnisad for the does not
axcesd the amount of the provision

P are ¢ Al each reporting date and sdjusted to reflect Lhe current best sstimate Provisions are revened ditn
no longer probable that an outflow of resources ambodying econcimic banafits or service potantial wi ba required, to seltle the
oblgalion

Whera discounting is used. the carying t ef a provision & in each penod to reflact the passage of ime This

incrosse is recognisad s an intorasi expense.

o femd

A provision is used only for sxpanddures for which the pravision was otiginally ]

Provisi are not gnised for future operating surplus [deficit).

If an enlity has @ tract hat is the pr i obligaticn (nel of ins} under the 18 g d and
massured as & provision

A & to arises only when s snhty:

*  has a detsded formal plan for the restructuring udenmymg al lsast:
- the activityfoperating und or part of an dylaop g undt
- ﬂm mpll Ioubonl llflmd

umber of N wha wilt be compensated for sarvicas being

lammuwd
«  the sxpendilures that wil be undenaken. and
- whan the plan will be implemented, and
*  hag raised 8 vaSd expactation in those affectad that it will carry out the restructuring by starbng to implement that
pian or annsuncing its main festures io those allectsd by it.

A luring provision includes only the dnu wpanddures snung from the restructuring, which sre those that are both
N city ontailed by the g, and
¢ not d with the angolng ittes of the antiy

No obligation arises a1 a consequence of the yale or tranafer of an opersbon untd the enlity ls committed lo the sale or
transier, that is, thers i3 3 binding amangemant,
Afer their Initkl recognition conlingent Nabililies gnised in entty that are gnised Seperately sre
subsequently maasurad at the higher o,

s fhe amount thai weuld be renognkad as a provision, and

v e t initially recog

Conbtngent assels and conlingend Babil bes are not grised Ci D are disclosad in note 39
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1.13 Provislons and ingencles {continusd)

A fmancial g isa that req; the Issuer to make specified payments to reimburse the holde for a
logs A incurs because a specibed deblor fails 10 make payment when dus in 2ccordance with the odiginal or modified tarma of »
debt inslrument

Lozn itrnant i @ fen commi 10 provide cradit under pre-spedified lerms and conditions.

The entity g 8 p far fnancial eas and loan commi when it Is probable that an outflow of
ng ic benefils and uwupatenmlwﬂber-qulmd to satlle the obligation and a refiable estimale of

the obligation can be made.

Detsmining whather an cutflow of is probable in relation to fi inl g b ires judg t jons that

an sutfiow of resourcas may be probsbis ars:
*  finaacial difficulty of the deblor
+  defaifis of delinquencies in wberest and capilal repayments by the deblor.
s breaches of the terms of (he debt instrumant that resuit in # being payable earier than the sgreed lerm and the
sbilly of the debilor to settle ts nbigﬁon on tha amandaed terms; and
*  mdechdinp {#.g. high intarest rates, irflabor and unemployment) that impact on
the abuty of ntibes to rapay their obligations.

1.10 Commitments
llsms are classified as commitments when an enlity has committed Hself to fulure transactions thal will normally resull in the
outfiow of tash

Disclosures ans nequirad in respect of gni

Ci L far which disch y to achieve a fair presentalion shiuld be disclosed in & nale to the financial

siastamants o boih the folwhocriudl e mol:
. Cormuls shnuld ba nan-c Mable o only {table at significant cost (for example. contracls for computer or

s and
. Comm sMuld relaia to mmmn other than ihe routine. stesdy. siate businass of the anti!y therefore selary
g lo or social ity benefit arg exclud

1.20 Government grants

Gowmm-nt grants are recognised as revenus when

it 15 probable that the economic benefits or services p ial d with the wil flow 10 the
ecanomic anlity
+  the amounl of the revenus can bas massured refiably. and
+ (o ihe axtent that these has been comp with sny ictk iated with grant
These furs 2re gnised in the f | perk as axp o the penod that the evenis give risa fo tranafer
27
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Ugu South Coast Development Agency SOC Ltd
{Regiatration number 2018/158371730)
Annug! Financial Statements for the year sndad 30 June 2029

Accounting Policies

1.20 G orants {c }

The municipakity assesses the degrea of certainity attached to the flow of future economic benefits of sarvice potential an the
basia of the avaliable eidance. Cartan grants payable by one level of government 1o another are subject to the availsbility of
funds, Revenua fram these grants la only grisad when il is probatble that Ihe sconomic benefits or senvice potential

sssocisted with Ihese transactions wilk flow to the entity. An annouwr at the beginning of tha financial year that grants
may ba available for qualifying entibes in accondance mth an sgreed progeanime may not be sufficiant evidence of the
probability of the flaw. is then only gnisad once evid of the prabability of the flow Eacomes available,

Reatrictions on govemmant granis may resull in such revenue being recognised on & me praportion basis. Where there is no
rastriciion on the pertod.such revenue is recognised on receipt or whan the Act becomes effective. whichever is earlier

When government remit grants on & raimbursemant basis, revenue is recognised when the quelfying axpanses have besn
Incurtad and to the axtent that any other restriction have baen complied wath.

Conditional grants, donations and funding are recognised as revenue to the exdeni thet the munlr.mw has comphed with any

of the criteria, conditions of obligations In the L. Whare the sg ip 1o return the
ssset. mrmmmmbmﬁuorluﬂmmnml i {he evant of non o hess stipulations it would be

forcad by the fesor, a Hability is lsad 10 the axtent that the crileria, conditions or obligations have not baen met.
Whare such requi are nol anf orureplu has indicated that the fi has nevar anforced the
mqunmon! to retum tha lunﬂurud asset, oihar huture eeonomic benefits or service potential when braaches have occurred.
the will e da ion and s grésed as
Goverament grants that are lvable az ion for axp of losses lltudy inwmd o for the purposa nigmnq
immaediate inancial support to the munlebaluym G future related costs, am gnised in the of fi

performance in the periad which they become receivatle,

interast eamed oa invesiments is trealed in accordance with granls conditions. H it is payatle to the funder itis recorded as
part of the crecitor and If is the municipality’s interest. i is recognised a3 interest aamed in Lhe Statement of Financial
Performance

Rovenus is recognised when 2l conditions d with the ion have been mel of where the cantribution 13 to
finanoe proparty, plant and eguipment. when such items of property, plant and squipment ane rought mnto use

Tumover comprises of sales o cusiomers and service rendened (o customars. Turnover is stated at the invoice amount and is
exclusive of value-sdded taxabon.

1.21 Budget information

Entity are typ-cally subjecl to mdgoury limita in the ke of approprialions or budgel authosisations tor equivalent). which s
fiven effact throug ] pprop or similar

G P financiel reporiing by anity shall provice Information on whether resources weare obiained snd usaed In
mrdaneo with the legally adopied budget

The spproved budget is prepared on & cash basis and presented by aconomic classification knked to perfarmance oulcome
ectives

The spproved budgel coveds the fiscal period from 0170772020 to 30:08/2021
The budgat for 1he cenomic entity includss all the enliies approved budgets under A3 control.

The annual inancsal statemants and the budget ere on the same batis of accouning therelore 8 comparison with the bul:fqttod
amounts for the reporting pancd have been In the St it of comp. of budgat and acival amounts.

1.22 Ralated parties

A related party Is 8 person or an enbly with the abfity o contrel or joinlly conlsal the other party, or exercise sigmificant mfluence
over the other party, o7 vice versa, or an entity thst is subject to comman control. of joni control.

28
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Ugu South Coast Davelopment Agency SOC Ltd
(Registrallon number 2016/158371/30)
Annual Financial Statsments for the year ended 30 Jyne 2021

Accounting Policies

1.22 Related pariles (continued)
Control is the power to govemn fha fi isl and op g policies of #n enlity 50 a8 hu obla¥ benefits from its activities,

Jold control is ihe mgreed shaving of contiol over an aclivity by a binding arrangement, and exista only whan the stralegic
financial and operating decisions relating to tha activity require the unanwnous consent of the paries sharing control (tha

venturars).

Ralsiad party transaclion s & lnmlu olruomnu sarvices o obhg bely the reporting enlity and a related parly.
gardiass of whathar a prica ia g

Significant Influence is the power 1o paticipste in the f i and o g pobey of an antity, but is not contro! over

those policies.

M are those p ible for p ing. directing snd ling the aclivities of the entity, inchuding those

clmnod with the qmmlnco of the enmy in wilh legk L in b whaers thay are required to perform such

functions,

Close members of the family of 8 person are those family members who may be exp d o inf . of be influ ¢ by thai
person in thair dealings with the enkity

Tha enlity is exempt from disclosure roqulurmnts in relaton to related party transactions if that oceura wilhin
normal supplier snd/or cli hips on lerms and condithons no more of less favourable than those which itis
reasonabls to expect the antity to have sdopted ll daatng with thel individual entrty or person in the same cwcumsiancas and
torms and consitions are within the normsl op g P tablished by that g entity’s lepal mandate.

Whare the entily i3 1 from the disch in d with the sbove. the antity discl narrative information abaut
the nalure of the transactions and the related outstancing balances, ko enable users of tha enlity's financisl statements to
understand the effect of rolated party iransactions on its ennual fnancial stalements.

1.23 Events after reporting date

Events after reponmg dlrl are those evenis, both favourable and unfavourable, that occur betwean the reporting dats and the
date whan the 5 ary authorised for ssue. Two types of avents can be idenlified:
= those that pravide evidence of conditions thal existed at the reporting date (sdjusting avants after ihe reporting daa}
nd

[T
»  those that are indicative of condinons that arose after the reporting dale (non-adjusting events after the reporting
date).

Tha enlity wil! adjust tha gnimed n the fi Lal to reflecl acjusting svants after the reporting date once
the avant occumed.

Tha entity will disciose the nature of the eveni and an estimats of s financial tiluel or @ statement that such asbmate canngt
be mada in respect of sl material non-adjusing events. where disch could the ic sacis-ons of users
taken on the basis of the Fnancial slatements
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Ugu South Coast Development Agency SOC Ltd

{Registraton numbar 2016115837130}
Annual Financial Statemants for the yesr ended 30 June 2021

Notes to the Annual Financial Statements
Figures In Rand 2021 2020

3. I propeny
Datails of proparty

lixte Farm

Land is loased to Lancelot Estates CC for 9 5 ' plus VAT of the cane gross proceeds
ot month with no sscalation clause. There was no sxpenditure incurred to Improve or
repair the investment proparty in the year under review,

The Dirsctors have made &n assessment and nothing indicates an impavemenl a3 30
June 2021,

- Purchase price t October 2018 1IN0 9349310

Amounts recognised in surplus or daficit

Ranisl rovenus from Invesimiart propery 211838 189 428
Eleciricty 26 223 25193
Rates 6888 7838
31308 Jmt

a2
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Ugu South Coast Development Agency SOC Ltd
(Registration aumber 2016/158371730)
Annual Financial Ststemants for the year enced 30 June 2021

Notes to the Annual Financial Statements

Guscda

Figuies in Rand 2021 2020

6. Recslvablen from axchang {continued)

Tha depoads retate io the deposis held with ESKOM, Ray Nkonyen! Municipalty and CIPC.

s R Jos from " N "
Municpal grants and subs:dias 1200779 3set 20
Age lyais of trade vables from hange trar I

0-30 days 1189 993 -
31-80 day3 - 1084 503
120 daya + 10 786 2447588

1200779 3542071

7. VAT racelvable
VAT 15678 =

8. Cash and cash squivalents

Cash and cash equivalonts consist of:
Cash on hand 268 553
Bank balances 2014 872 2411328

2013138 2411382

Cradit quality of cash at bank and shost term deposits, eacluding cash on hand
The credit quality of cash st bank and shert term deposiis. exchuding cash on h_lnd that lm_noime.- past due nor impalired

<an be d by to ) credit ratings {if avaitable) ¢ sbout y defauk
rales.
The entity had the tollowing bank accounta
Account numbar / descnpbon Bank statomant balances Cash baok balances

A0 June 2021 30 June 2020 30 Juna 2019 30 june 2021 30 June 2020 30 June 2019
ASSA Bank - Primary Bank 84 613 2010 449 39255 84 813 2058443 39255
Account - 408 970 4583
ABSA Bank - Investmant 287 493 7 065 487 187 287 493 7065 487 187
account - 833 264 B0GS
ABSA Benk - Call account- 749 428 385 544 2704 942 149426 s 815 2704931
934
088 7696
URT Bank Account 893 339 . - 893 339 - -
Cash on hand . . - 287 563 B
Total 2014 871 2411 088 123134 2015438 2411882 1234373
% Other finznclal Jlabilitdes
At amortised cost
UGU Soulh Coast Toursm (Ply) b 4700 604 4578184

This Joan is unsacurad and is payabls upon recept of proceeds from KZN EDTEA. Interest is payable at a rate aqual to the
rabe of the Agency's ABSA bank intarest bearing inwesimani
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Ugu South Coast Development Agency SOC Ltd
{Regiyirat:on numbar 2016/156371730)
Annal Financial Statements for the year ended 30 June 2021

Notes to the Annual Financial Statements
Figurea in Rand 201 2020

9.  Other financial Hablities {continued)

Current labiliiies
At amortsed coat 4700 904 4578184

10. Operating laass Habiity
Cuwirant ksbiRies 15087 7549

Operaling leases reiste 10 property. pland and equyy with lease terms not longer than § years. with an option to extend
for a furiher penod. All operaling leasa contracls contain marke! review clavsss i the avant that the enlity sxercises its
aplion to renew. The entily dowes not have an oplion o purchase the leased assel al the wpiry of tha lease period

Upto 1 year 481 552 862133
2to S ysars - 1123634
48t 882 1788 817

11. Payables from > i

Trade payables 1283 301 221 158

Paymants recaived in sdvanced 2100 -

Other payablss 56 792 165 105
1442 193 J0T 263

Trads payables from 2 ions age anslysk

0-30 days 1333805 338157

120 + days 487 .
1334292 N 167

12, VAT payabls

Tax payable . 752 428

13.  Unspent conditional granis and receipls

Unearned revenue

KZNECTEA - Hfafa Farm Elyaium W3 288 598 586

RASET Grant 184 410 28683728

KZNEOTEA - Umzumba River Trails 582 757 2 {040 000

UGU DM - Growth and Development Strategy Grant 35 500 55 500

1165 0563 6315 812

Reconclilation of KZNEDTEA - Hata Ferm Elysium
Batance at the beginning of the year 506 586 941 670
Gonditions met and d to (233 299) (345 Qo4)

383 27 536 508

35
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Ugu South Coast Development Agency SOC Ltd
{Rogistration number 2016/158371/30)
Annual Finarcia’ Statemants for the year snded 20 June 2021

Notes to the Annual Financial Statements

Ouscda

Figures in Rand 2021 2020

13. Unmspent conditional grants and receipts {continued)

Reconcillation of RASET Grant

Balance st the beginning of the year 2663726 2 688 287

Conditions mat and transfarmed (0 revenue {2 493 316} [r&-14}]
164 410 2663728

UGU OM - Growth and Developmant Strategy Qrant

Opaning balance 55 500 44 500

Reconcibation of KINEDTEA - Umzumbe River Tralls

Balance at the beginning of the [period) 2000 000

Conditions met and transferred to revenue (1417 243) -
882 757 2000 000

The natura and extant of government grants recogn'sed m the annysl f ial stat s 2nd an indi of alher forms

of governmant assistance from which the anbity has directly benefitad and  unfulfillsd conditions and other contingancies

g o g vent that has baen recognised
Movamant during the year
Balanca at the begining of the year 5315812 J 653 487
Additwons during the year . 2000 000
Income recognition during the year {4 149 358) {347 685)
11645954 8315812
14. Provisions
Ri cillation of provisl - 2024
Opening Addwons  Lhilised during Tetal
Balance the year
Provision for leave pay 284 876 453 531 {445 539) 21 T8
R Hiatlan of pr - 2020
Cpening Additions  Ulilised during Total
Balance your
Pravision for leave pay 200 995 450 258 (485 577) 264 878
15. Renisl income
Lacelot Estates CC 211 833 185 428
16. Sundry Income
Skilts devalopmani refund 8750 8238
Tsnder faas 617 435
Famers relief income - 8452
9378 10123
]
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Ugu South Coast Development Agency SOC Ltd
{Registration number 2018/158371/30)
Annval Financial Statemants for the year ended 30 Juna 2021

Notes to the Annual Financial Statements
Figwes in Rand 201 2020

17, Interast recelved

Interest revenue
ABSA Bank call scoount 72 254 102 782

Tote interest income. eamad using tha effective ileresl rate on financial tnstruments nol al faic value thiough suphis of
deficil amounted lo R72 254 {2020, R102 782).

18. Government grants and subsidiss
Operating grants

Ugu District Muricipality 5481408 6381410
Umdoni Municipality 807 753 579813
Ray Nkonyenl Municipality 913 043 869 565
Umzumbe Murdcipality 607 753 ST8 813
Urnuziwabantu Municipalty 807 753 1313
KZN EDTEA - Ifafs Farm 233 209 345 084
RASET Grant 2499016 251
KZN EDTEA - Umzumbe River Trails Grant 1417243 5
12 387 548 $338 009
19. Revenue
Rental income 211838 169 428
Sundry incams [ R3] 18123
Interest received 72264 102 782
Municipsl granis & aubaldias 12 387 568 9335 089

12 §80 §a8 9825 402

The amount Included In ravenus srising from sxchanges of goods o services
ure as follows:

Rantsl income 211 838 189 428
Sundry income 9376 18123
Interest received 72 254 102 782

293 264 200 333

The included in we arising from non-exchangs transactions s 2

follows:

Transfar ravenus

Municips! grants & subsidies 12 387 858 9 335 069

20. Contracted services

Outsourced Services

Catering services 7649 as0
Website martenance costs 103 042 15 000
G L} and Profi I Services

Infrastructure and planning . 309 000
Legal cosl 80007 42335

7

USCDA Annual Report 2020/21 I;,}LISCdE'I



Guscda

Ugu South Coast Development Agency SOC Ltd
{Ragistration number 2016/15837130)
Annusl Financis! Statements for the yesr ended 30 Juna 2021

Notes to the Annual Financial Statements

Figures in Rand 2021 2020

20. Contracted sarvices (continued)

Contractons

Cataring Servicas 17 125 -
Matntengnce of bulidings and facilties 7785 16 681
RASET 2174993 .
Umzumbe River Trisls 1102 149 -
Sports and recreation - KwaXok Caves - MB8T5
(fata farm EA 230 544 36 0b4

3703274 741 185

Proparty. ptant and equipmaent 507114 5207
Intangible assets 4 057 2875
84T 892

22. Direttors’ remunaration

Dr. 5 J Numande 124 118 100 695
Wr. 5.C Dlomo 119 504 135 402
Mrs. J Crutchieiid B4 422 95376
V.K Nadoo 48316 91896
O M Zungu 50 130 58 059
Mrs. ZP Mthwl B4 956 110048
Mr. LG Shexi 111 473 140 852

859 17 730 218

23. Empiloyes reiatad costs

Basic 4 482 934 4195 424
UF 23578 22 240
SOL 53 502 53 3
Loave pay charge 85 424 41 40
Pension 187 340 185 000
Teaval, moter car, sation, Subsi and other ath 01 435 Tawr

Es1d4 211 6211372

of chief ive officer - M. Mabece
Annual Remunaration 1121 438 1187 125
Car Alowance 204 048 216 000
Leave sncashed 52381 -

1377 867 1403136

Remunaration of manager ;: Finance snd HR - B. Flkenl

Annusl Remuneration T42 374 665 982
Car Alowance 22912 260 487
945 288 534 449

38
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Ugu South Coast Development Agency SOC Ltd
{Rapistration numbaer 2616/158371/30)
Annual Financisl Stataments for the yesr ended 30 Juns 2021

Notes to the Annual Financial Stataments
Figurws in Rard 2021 2020

13, Employes relsted costs {continued)

Remunerstion of manager: Markating and | t lon - N. Makhsy

Annusl Rermuneration 435 191 568 445

Car Alowance 137 237 175 300
Traoas T47 788

R loa of dev ger: Agriculture - N. 2. Hlongwane

Annual Remunaration 828 225 568 485

Car Allowance 137 237 179 300
724852 TAT 785

Remunsration of carstaker CEO - Vijay Naidoo - Dec 2020 to Jan 2021

Annusl Remunerston 22 400 .

Remuneration of caretaker CEOD - 3.C. Diome - Jan to June 2021

Annual Remunaration 6 149 -

24. Finance cosls

Ugu South Cosst Tourism [Ply) LS - loan 122120 186 003

SARS - intarest & penaltes oo lats payment 4825 145 348
127 548 331 351

Tols interasl oxp . calculated using the affeclive ntarest rate. on nancsl natrements rot at fair value through swplus

o1 deficit amounted to R 127 545 (2020: R 331 351)

25. Laasa rentals on opdrating lease

Premiaes

Conlractusl amounts 689 E81 575 966

Equipment

Contractual smounts 133870 108 456
803 381 82462

Opasrabng laases relate 1o offics space with lease for a period of 2 years and zn escalation of 7% with an option 10 extend
for u further period. AN operating lease contracts conlain market raview ciauses in the event thal the Entdy axercises ity
ophion to renew. Tha Entity doss not have an oplion to purchase the leasad assat al the expuy of the lease penod

a9
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Ugu South Coast Development Agency SOC Ltd
{Registration number 2018/15837 1450}
Annual Financial Statemants tor the year anded 30 June 2021

Notes to the Annual Financlal Statements
Figures in Rand 2021 2020

26. Opsrational costs

Accourting fees . 40 000
Augilors remuneration 17332 402 11
Bank charges 20 817 2 5480
Consumables - 25N
Watar and slectricily 134 113 21 062
Sundry sxpensaes 3614 -
Audlt commitise ises 98 747 76938
Telecommunications w07 3781
nsursnce 38 008 W Y75
Posiage and courier 500 -
Printing snd stationary 42 545 103 176
Promotions 3450 900
Secunty 13674 B 809
Telephone and fax 6408 9 589
Travel and accomadation 85910 M T8

868 401 1032124

27. Cash [used In) / gansrated from opsrations

Swplus 931 286 14 810

Adjustments for:

Depracistion and amortisation 54771 54 892

Movemaents » operating lease assels and accruals 7548 7 549

Movemaents in provisions 13 042 {35 319)
Movemant In Interest bearing Kabllity 122720 186 003

Changes in working caphsi:

Racaivablas from sxchang - {12 800)
Racsivables from non-axchang t 2380422 {3230 383}
Payablas from sxchange transactions 1054 929 (335 801}
VAT {754 004) 44 028

Unspent conditional grants and recalpis (4 149 858) 1707 844

{339 144) {798 D49}

28. Auditors’ remuneration

Foes 47332 402 101

2. Taxation

No provision lor taxabon Is made as the company ks exempl i terms of Section 10111 of South Afncan Income Tax Act.
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Ugu South Coast Development Agency SOC Ltd
{Registration number 2018/153371730)
Annual Financial Steberments foe the yeas ended 20 June 2021

Notes to the Annual Financial Statements
Figures i Rand 2021 2020

30. Roelated parties

Relationghips
Shareholdar with significant infl Ugu District Municipality
Directors See Directors’ Report and Note 22
Sponsering municipality Fay Nkonyen) Municipalty
Umzumbe Municipality
Umdoni Municipality
Umuziwabanty Municipairty
Reistad party balancas

Loan accounts - Owing (ta) by rafated parties
u South Coast Tourism (Pty) Ltd 4 700904) (4578 184)

This loan is unsscurad and is payable upcn receipd of procseds fiom KZN EDTEA. Interesi is paysbls st a rate aqual lo tha
rale
of the Agancy’s ABSA bank interes! baaring investment,

A ts included fn Trade ivabde (Trade Payable) regarding reiaied parties

Ugu District Municipalhy 1175905 3227812
Ray Mionyen! Local Municipatity - Eb y deposity 10889 10 592
Ralatad party transactions

Interest padd to {received from) related parties

Ugu South Cost Tourism (Pty} Lid 122 120 188 003
Services Inind received from related parties

Ugu District Mun ciplaity 111335 100 295
Compenaation lo directors and other key managemant

Shorl-lerm employes benafits 2974 508 2818 800
Travel, mator car, i and other 701435 713 387

3675 943 3532187

M. Addiionsl disctonurs in tems of Municipal Finance Management Act

Audit fass
Opaning balance - {9 309)
Cugtrent ysar subscription | e 417 332 402 101
Amaunt paid - current year {417 332) (392 792)
PAYE and UF

balance 5 567 -
Cumand year subscaption i lee 130 455 1313297
Amaunt paid « current year (14068022) (217730

- 45 507
41
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Ugu South Coast Development Agency SOC Ltd

{Rogstrabon number 2018/154371730)
Annusl Financial Statements fof the year ended 30 Juna 2021

Notes to the Annual Flnanclal Statements
Figures in Rand 2021 2020

31. Additional disclosure in terms of Municipal Finance Management Act {continued)
Fansion and Madical Ald Desductions

Opening balance 30432 -

Current year subscription ! fee 374870 AT0 000

Amount paid - cument yeas {405 512} {339187
- 30833

VAT

VAT recarvable 1576 -

VAT payable . 752 428

1578 752428

ANVAT raturns have beer submated by the due date throughout the year

32. Directors’ emolumants

o
Empluments Other benefils” Board Total
preparaton

Dr. Sipho J Nzmande 54 304 - 88722 121 118
Mrs. Joy Cruichfield 33004 1858 49 752 M 422
Mr. Sandile C Dlomo B4 394 2634 $2476 119 804
Mr. Vijay Naidoo 33004 2941 52N 88 M6
Mr. Lindelans Shen 54 304 463 52428 111473
Dr. Ephraim Zungu 33004 28 14 292 50130
Mrs. Zonka Mthuli 33004 2200 49 752 4 936

296 198 19920 347 793 87
e

Emolumanis  Othar beselits® Board Total
preparation

Dr. Sipho J Nzimands 54 394 - 48 601 100 995
Mrs. Joy Ceuichheld 33004 2651 59711 95378
#r Sandile C Diomo 54334 542 B0 426 135 402
Mr. Vijay Naudoo 3004 - 55 692 01 898
Mr. Lindelani Shez 54 394 31984 64 284 140 852
Or. Ephraim Zungu A3 004 5 D55 15 DOG 48 059
Mrs. Zonke Mthull 1004 9074 67 968 110 046

295198 49 358 Jo5 872 730 220
- ) 32
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Ugu South Coast Development Agency SOC Ltd
(Registration numbaer 2018/158371/30)
Annual Financial Stetements far the yesr ended 30 Juna 2021

Notes to the Annual Financial Statements
Figures in Rand 2021 2020

33, Priorysar sdjustments

Presenied balow are thoge Hems Inad in the of i) positi of fi | perh and
cash flow statemant whene the prior-period balances have sdjuated:

Staterment of financial position

2020
Note Aspreviously Comaction of Re- Restated
reporied smor classification
Racalvables kom hange ¥ (2] ] 4021411 {440 510) 300 3satam
R kom [L:1] E] 12 900 - {300} 12 800
VAT payable (C) 12 383 607 85 821 - 752 428
Payables from euchangs U jons {D} 11 (299 14) (38 943} - {338 157)
4 090 54 (80 833) . 4008 072
Stat t of ial port
020
Nale  As praviously G lonof R d
rapanad arror
Finance costs {E) {282 342) {43 009) (331 351)
Oparational costs (F) 6 {1033 320) 1208 {1032 124)
Surplus for the year (1315 872) (4T 8031 {1383 475)
Adjustmant reasons
A) R740 510 & an amount owing long ding with Ray yoni Municipsiity. Afer discussions with RNM., the
ameount should not have been ralsed end tharel ded to ba cled

R300 000 s the corraction of the recenable as & result of » portion not recognized ai the correct pariod,

B} This was an smount that relsiss to ivables from no 9 fy classified @s an exchange account
balance

C} R340 510 is an VAT raceivable daallowed by SARS. but not recorded at the time of its occurrence.

D) Tha comection relstes to PAYE liabikties incurred in the sarstwhile South Coast Davelopment Agency and wara not
camed over (o tha new antity

E) The adjusted relates to and i I3 that wers incotred in the prior parod but not recorded in the
finance cosls

F) This relstes io s revarsal of an operationsl cost that should not been captured as thare was not enough suppost

3. Fruitiess and wasteful sxpenditume

Opanmg balance 83 pravicusly repored 5213 59 556
Opsning balance as restated §a13 59 558
Add Expendiure enlified « current 53 633 41995
Lesa: Amount writtan off (58 098) {96 230
Cloaling bakance . 5313
Penalles and of lats pay to SARS Na dlacipiinary actions have been taken

43
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Ugu South Coast Development Agency SOC Ltd
{Rogistration number 2016:1 58371/30)
Annyal Financial Ststements for e year ended 30 Juna 2021

Notes to the Annual Financial Statements
Figures in Rand 2021 2020

35, Irmaguisr snpenditure

Qpening bal a3 previously reported 2484 398 1311 351

Op g bal as restated 2886 300 1311 354

Add: Irregular Expanditure - current 2754 514 3125114

Less. Amoun] wiithen off - currant {2844 267) {1 750087)

Closing balance 2598 645 2688 398
L]
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Ugu South Coast Development Agency SOC Ltd
{Registration number 2018/158371/30}
Annunl Financlel Statemenis for the year anded 30 Juns 2021

Notes to the Annual Financlal Statements
Figures in Rand 200 2020

35. Risk management

Financial risk management

The Anenumlng Ofﬁear has mal ity for the dish ¢ and ight of the icipdl entity's nisk
. Tha unlaly‘s 1isk kcies are to idantify and anatyse the risks

faced by the municipal enmy to set wopmto risk lmits and controls and ts monsor risks and adherence to fimils,

Due lo the argely aon-trading nalure of actvilies and the way in which they s fi d iclpakies and pal

entlios are not exposed to the degres of financial risk faced by anlites, Fi il play 8 much more

limitest role in creating or changing risks that would be typical of ksted companies to which the 1ASs mainly apply, Generally,
financial sssets and liabilites sre gonerated by day-c-day oparational activities and are not heid lo manage the risks facing
the municipal enlity in undertaking its activities.

The Chief Fi ial Officer ltors and the i risks refating o the k gh ntesmal p lnd

Munmnmmwemmm ereﬂl!slmdlquiﬂyf‘ wl with policies and p

reviswed by the intemal suditors on a conmuous basu. and snnustly by externs! auditors. The municipal onﬂy doas not

it into of rade & lal for sp purp

h | sudit, ponsiole for inibating & control framework and maoniforing and responding to potential risk, reports
y (o the ipaiity’s audit cor . an P body that monitors tha electivensss of the miamal audil

funchon

Liquidity risk

Liquidity risk s the risk that the icipal antity will dor difficulty in ting iher obligali with its

Financigl Usbillies thet are setthed by delvesing cash or snother financial assel. The municipal entily's appeoach to
managing liquiddy is to ensure, &s far as possibla, that il will always have auffician! iiquidity o meet its liabilties whon due.
under both nommal and stressed conditions. without mcuring unascceplable losses of risking dsmage to e municipal

antity’s reputation,

Liabilities are mlnlgld by ensuring that ali contractual psyments sre medt on & timeous basis and, if required, additionat
new Brishg At compeatitive ratas to ensure that cash flow requirements are met.

Crodit risk

Credil tisk is (he risk of financial loss to the mnupulenumu or counterpaity to a i fails to
meet ils contractual obligations and anisas principally from the icipal entity's h from and
investmant sscurities.

Credil nsk refers to the rish that a counterparty will defaull on its contractusl obiigations resulting in Bnancisl loss to the
municipal entity, The municipal eniity has a sound cradit control end debt collection pelicy and obtains collsteral, where
appropriate, as a means of miligating the rsk of dnancial loas from defaults. The municips’ entity uses olhwer publicly

avafable financal informabion and s cwn trading records to a33833 s major -The ipal antity’s exp of
its ies are fored regularly

Potential concentrations ol credit rate nak consist mainly of. other debtors. shart-tarm | P and bank and
cash balances,

Cradil risk congists mainly of cash d . cash L financial insd als and lrade dedlors. The entily

only deposits cash with major banks val\ high wdﬂy credit standing and imits axposure to any one countar-party
Financial #s30ls axposed to credit risk at yeai snd were a3 loflows:

Financis) instrument 2021 2020

Recelvables kom non-¢achange transaclions 1108476 35881201

Cash and cash equivalienis 2015128 2411862
A

USCDA Annual Report 2020/21 {J} uscda



Guscda

Ugu South Coast Development Agency SOC Ltd
{Registration number 2018138237 1/30)
Annual Financial Statements for tha yeat ended 30 June 2021

Notes to the Annual Financial Statements
Figures in Rand 2021 2020

3. Rish management {continued)
Interes! rate rish

intarest rate dsk is defined a3 the risi that the fair value or fubuie cashh iated with 3 fi
fluctuste in amount 53 & resull of market intesest changes.

The interest rats on the kan from Ugu Soulth Coast Tourism (Pty} Ltd is acconding to ABSA rates and tharefore would

Muctuate ovar ime

Financial assets and liabilities that sce sensitive to interest rate risk are cash and cash aquivak and loan les. The
municipal entity is nol exposed (o interest rate sisk on these Enancial instruments as the rales applicable ane fixed Intecest
rates.

Potenlisl concenirations of interast rate risk consisi malnly of other debtors, short-tarm investrent dapasita and bank and
cash balances

7. Going concern

Allhough the Entity Is technically solvent ns its tota! assets axcoed its otal Eablifies, lquidity remains s chsllenge The
Entity might not be able to fulfd #ts financial cbligations 33 i doas nol have anough investmants, cash and oiher assets 1o
repay it short term obigations This significantly contributes lo gaing y us well 83 severs cash-flow and
operational dificutties, The Entity does nol have adequate working capial 83 1t did nol have sufficient cash and other
resources 10 pay trade and other payables. Further, unspent conditionat granis exceeded avadable cash at ysar-end.

The Enlity's revenud (such a8 Municipsl granis, and consumaer revenue for rental and ofher services) ewcseds my
expanditure (such as employee costs rent. and othar operational msu) A nn lutplul indicates that the Entity can
reasonsbly contain its operabing expendilure and colluct its bl

Furthar, the Enlity's Q and the leadersh committed to good budgeting and ial g and
for this purpose will monifor the impk ion of bud including expanditure, lection and b dng The
sffective funclioning of the hudgel processea wil contribute llgmﬂclnwm Hoping and imng f isl heakth in the
Entity

38, Section 38 Devialions

Paragraph 12(1){d)(}) of Government gazette No. 27538 1ssuad on 30 May 2005 states that a supply chain management
policy must provide for the procurement of goods and sarvicas by way of & competitve bidding process.

Paragraph 38 of the same gazetie states that the accounting officer may dispense with the official procurement process in

certain circumstances, providad that ha records the roasons for any deviations and reparts them to the next mesting of the
board and includes a note to the annual financial statements.

Three quotations nol recelved due lo R be:ing impractical 1o gel threa quotes 71 8350 80 900

19. Contingent lizhillties

Tha eniily is L) dinacC For Conciligtion Madistion and Arbitrat.on madiation with the formur Chind
Executive Officer with 2 poum clam foz the ion of the inder of his The
valye of ks R935 418

47
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Ugu South Coast Development Agency SOC Ltd

(Registration number 2018/158371730)
Annual Financial Statements for the year endad 30 June 2021

Notes to the Annual Financial Statements
Figuros in Rand

40, Segment information
General Iformation

identification of segments

Tha antity is organisad and reponts to managemant on (e basis of fve major functional araas

*  QOperational

o Agnculure

+  Specalgrojects and
s Msrketing

The segments were organised sround fhe type of service delivared and the target markel. Management uses thess same
for di I bjectives. S 15 were aggregatad for reporting

Information reponisd abaul thesa sagr is used 0 a8 & basis for sval g the sag " park
and for making decisions about tha allocation of r . The disch of ik ion about these segments is also
idered appropriate for | reperiing purp
Aggregeted segments
Tha sntity operates in Ugu District in the Province of Kwa-Zulu Natal. Segments wers aqgragatad on the basis of services
delivered as I idered that the: L iatica of the 1eg 3
48
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20.The Audit Report

Auditor-General of South Africa
Ugu South Coast Development Agency SOC Ltd

Audit report for the year ended
30 June 2021

16|
USCDA Annual Report 2020/21 guscda



Ouscda

Report of the auditor-general to KwaZulu-Natal Provincial Legislature
and the Councll on the Ugu South Coast Development Agency SOC Litd

!_Report on the audit of the financlal statements ) ]

Opinlon

1. | have audited the financial statements of the Ugu South Coast Development Agency SOC Ltd
set out on pages ... to ..., which comprise the statement of financial position as at 30 June
2021, the statement of financial performance, statement of changes in net assats, cash flow
statement and statement of comparison of budget information and actual Information for the
year then ended, as well as the notes to the financial statements, including a summary of
significant accounting policies.

2. Inmy opinion, the financial statements present faidy, in all material respects, the financial
pasition of the Ugu South Coast Development Agency SOC Lid as at 30 June 2021, and its
financial performance and cash flows for the year then ended in accordance with tha South
African Standards of Generally Recognised Accounting Practice (SA Standards of GRAP)
and the requirements of the Municipal Finance Management Act of South Africa, 2003 (Act
No. 56 of 2003) (MFMA) and the Companies Act of South Africa, 2008 (Act No. 71 of 2008)
(Companies Act).

Baslis for opinion

3. | conducted my audit in accordance with the Intemational Standards on Auditing (ISAs). My
rasponsibilities under those standards are further described In the auditor-general’'s
responsibilities for the audit of the financial statements section of my report.

4. | am indapendent of the entity in accordance with the Intemational Ethics Standards Board for
Accountants' infernational code of ethics for professional accountants (including International
Indspendence Standerds) (IESBA code) as well as other ethical requirements that are
relavant to my audit In South Africa. | have fulfiled my other ethical responsibliities in
accordance with these requirements and the IESBA code.

5. | believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Matarlal uncertainty relating to going concarn
6. | draw attention to the matter below. My opinion is not modified in respect of this matter.

7. idraw attention to note 37 of the financial statements, the entity is dependent on receiving
grants from the municipaflties and challenges have been experlenced with regards to delays
of the payments of these grants. As stated in nota 37, these events and conditions, along with
other matters as set forth in note 37, indicate that a material uncertainty exists that may cast
significant doubt on tha municlpal entity's abllity to continue as a golng concern,

2

USCDA Annual Report 2020/21 Guscda



Guscda

Emphasis of matter
8. |draw attention to the matter below. My opinion is not modified in respect of this matter.
Restatemsnt of corresponding figures

9. As disclosed In note 33 to the financial statements, the cormesponding figures for 30 June
2020 were restated as a rasult of errors in the financial statements of the municipal entity at,
and for the year ended 30 June 2021.

Other matter
10. 1 draw attention to the matter below. My opinlon Is not medified in respect of this matter.
Unaudited disclosure notes

11. In terms of section 125(2)(e) of the MFMA, the municipal entily Is reguired to disclose
particulars of non~compliance with the MFMA in the financlal statements. This disclosure
requirement did not form part of the audlt of the financial statements and, accordingly, I do not
oxpress an opinlon on it.

Responsibilities of the accounting authorlty for the financlal statements

12. The board of directors, which constitutes the accounting authority Is respensible for the
preparation and fair presentation of the financial statements in accordance with the SA
Standards of GRAP and the reguirements of the MFMA and the Companies Act, and for such
Intemal control as the accounting authority determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether dug to fraud or error.

13. In preparing the financial statements, the accounting authority is respongible for assessing the
municipal entity’s ability to continue as a going concemn, disclosing, as applicabla, matters
relating to going concern and using the going concemn basis of accounting unless the
appropriste govemnance structure either intends 1o liquidate the municipal entity or to cease
operations, or has no realistic alternalive but to do so.

Auditor-generai’s responsibilities for the audit of the financlal statements

14. My objectives are to obtain reasonable assurance about whether the financial statements as a
whole ara free from material misstatemant, whather due to fraud or ermor, and to issua an
auditor's raport that includes my opinion. Reasonable assuranca is & high level of assurance
but is not a guarantee that an audit conducted in accordance with the iSAs will always datect
a material misstatement when it exists. Misstatements can arlse from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
influence the aconomic decisions of usars taken on the basis of these financial statements.

15. A further description of my responsibilities for the audit of the financlal statements is included
In the annaxure to this auditor's report.
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Fiesn_orT on the audit of the annualErformance report

Introduction and scope

16. In accordance with the Public Audit Act of South Africa, 2004 (Act Na. 25 of 2004) (PAA) and
the general notice issued in terms thereof, | have a responsibility to report on the usefulness
and reliability of the reported psrformance information against predetermined objectives for
the selacted objective presented in the annual performance report. | performed procedures to
identify material findings but not to gather evidence to express assurance.

17. My procedures address the usefulness and reliability of the reported performance information,
which must be basad on the sntity’s approved performancs planning documants. | have not
evaluated the completaness and appropriateness of the performance Indicators included in
the planning documents. My procedures do not examine whether the actions taken by the
antity enabled service delivery. My procedures do not extend to any disciosures or assertions
relating to the extent of achievements In the current year or planned performance strategies
and Information in respeact of future periods that may be included as part of the reported
performance information. Accordingly, my findings do not extend to these matters.

18. | evalualed the usefulness and refiability of the reported performance information in
accordance with the criteria developed from the performance management and reporting
framework, as definad in the general notice, for the selected Objective B — Agriculture: To
maximize the contribution of agriculture to the local economy, presented in the entity's annuel
performance report for the year ended 30 June 2021.

19. | performad procedures to determine whether the reported performance information was
consistent with the approved performance planning documents. | parformed further
procedures to delarmine whether the indicators and related argets were measurable and
relevant, and assessed the reliability of the reported performance Information to determine
whather it was valid, accurate and complete.

20. |did not identify any material findings on the usefuiness and reliability of the reported
performance Information for this objective.

Other matter
21. 1 draw attention to the matter below,
Achlevement of planned targets

22. Refer to the annual performance report on pages ... to ... for information on the achievement
of planned targets for the year.
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Epon on the audit of compliance with legisiation

Introduction and scope

23. In accordance with the PAA and the generat notice issued in terms thereof, | have &
responsibility to report material findings on the entity's compliance with specific matiers in key
legislation. | psrformed procedures to identify findings but not to gather evidence to express
assurance.

24. The material findings on compliance with spacific matters in key legislation are as follows:
Procurement and contract management

25. Commodities designated for local content and production was procured from a supplier that
did not meet the prescribed minimum threshold for local production and content as required by
the 2017 Preferantial Procurement Regulation 8{5}. This non-compliance was identified In the
procurement process for the proposals of the tunnels project.

Expenditure managemsnt

26. Reasonable steps were not taken to pravent fruitless and wasteful expenditure amounting to
R53 683 (2020: R41 995} as disclosed in note 34 to the annual financial statements, in
contravention of section 95(d) of the MFMA. The maljority of the digclosed fruitless and
wasteful expenditure was cauged by late payments to the South African Revenue Service.

27. Reasonable steps were not taken to prevent imegular expenditure amounting to R2,76 million
(2020: R3,13 million) ae disclosed in note 35 ta the annual financial statements, as required
by section 95(d}) of the MFMA, The majority of the digclosed irregular expenditure was caused
by the proposals for the tunnels project.

Other information

28. The accounting authority is responsible for the other Information. The other information
comprisas the information Included in the annual report, which Includes the directors’ report,
the audit committea’s report and the company secretary's certificate, as requirad by the
Companles Act. The other information dees not include the financial statements, the auditor's
report and the selected objective presented in the annual! performance report that have been
specifically reported In this auditor's report.

29. My opinion on the financial statements and findings on the reported performance information
and compliance with legislation do not cover the other information and | do not express an
audit opinion or any form of assurance conclusion on it.

30. [n connection with my audit, my responsibllity is to read the other Information and, in doing so,
consider whether the other information Is materlally inconsistent with the financlal statements
and the selacted objective prasentsd in the annual parformance report, or my knowledge
obtained In the audit, or otherwise appears to be materially misstated.
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3z2.

33.

!iTemal control deficlencles

Ouscda

The other information | obtained prior to the date of this auditor's report is the director's report,
and the audit committee's report and the company secretary’s certificate is expected to be
made available to us after 30 November 2021.

If, basad on the work | have performad on the other information that | obtained prior to the
date of this auditor's report, | concluds that there is a material misstatement of this other
information, | am required to report that fact. | have nothing to report in this regard.

When | do recelve and read the audit committee's report and the company secretary's
cestificate, if | conclude that there is a material misstatement therein, | am required to
communicate the matter to thoss charged with govemance and request that the other
information be comrected. If the other information is not comected, | may have to retract this
auditor's report and re-issue an amended report as appropriate. However, if it is corrected this
will not be necessary.

34

35.

| conslderad Internal control relevant to my audit of the financlal statements, reported
performance Information and compliance with applicable lagisiation; however, my objective
was not to express any form of assurance on It The matter reported below |s limited to the
significant intamal controt deficiencies that resulted In the findings on compliance with
legistation includsd in this repori.

The process followsd by managament was inadequate to monitor compliance with laws and
regulations affecting the entity

o

pudt”

Pietermaritzburg

30 Navember 2021

s

“

AVDITOR -"GENIRAL

SOUTH AFRICA

Auditing to buld public confidence
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Annexure - Auditor-general’s responsibllity for the audit

1. As part of an audif in accordance with the ISAs, | exercise professionat judgement and
maintain professional scepticlsm throughout my audit of the financial statements and the
procedures performed on reported performance information for the selected objective and on
the enlity’s compliance with respect to the selected subject matters.

Financlal statements

2. In addition to my responsibility for the audit of the financial statements as described in this
auditor’s raport, | also:

+ identify and assess the risks of malerial misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks; and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting & material misstatement resulting from fraud is higher than for ane
resulting from error, as fraud may involve collusion, forgery, intentional ormissions,
misrepresentations or the override of internal control,

« obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s intemal control.

+ evaluate the appropriateness of accounting palicies used and the reasonableness of
accounting estimates and related disclosures made by the board of direclors, which
constitutes the accounting authority.

+ contlude on the appropriateness of the accounting authority’s use of the going concemn
basis of accounting in the preparation of the financial statements. 1 also conclude, based on
the audit evidence obtained, whether a material uncertainty exists relafing tc events or
conditions that may cast significant doubt on the ability of the Ugu South Coast
Development Agency SOC Lid's sbility to continue as a going concem. If | conclude that a
materia! uncertainty exists, | am required to draw attention in my auditor's report to the
related disclosures in the financial statements about the matertal uncertainty or, if such
disclosures are inadequate, to modify the opinion on the financial slatements. My
conclusions are based on the information available to me at the date of this auditor's report.
However, future events or conditions may cause an entity to cease continuing as a going
concem.

« svaluate the overaill presentation, structure and content of the financlal statements,
including the disclosures, and determine whather the financial statements represent the
underlying transactions and events in @ manner that achieves fair presentation.

Communication with those charged with governance

3. { communicate with the accounting authority regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that | Identify during my audit.
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4. | also provide the accounting authority with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and othar matters that may reasonably be thought to bear on my independencs and, where
applicable, actions taken to eliminate threats or safeguards applied.
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