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K25 000 000.00.
15 years.

5%.

Z years.

26 equal  Six-monthly  instalments,
commencing on the last day of the 5"
Half-year after the Half-year during which
the first disbursement was advanced to

the Rorrower.
T

Fayment shall commence on the last day
of the Hall-year during which the first
disbursement was advanced f©  the

Borrower

KZN 1019802,




1. INTERPRETATIONS

1.1 In this Agreement, unless the contrary appears from ithe context, the foliowing

words have the meanings as stated:-

"
S
Gl

-
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“this Agresment”

“Borrowesr”

‘Business Day”

fihe DBSAT

“Fived Rate Loan”

‘Hatt-yvear” or

“Sir-rnonthly”

fogether  with  any

means this Agreement

Annexures thersto;

means Ugu District Municipality

means any day other than a Saturday, Sunday and

a Public Holiday;

means the Development Bank of Southern Africa
Limited, reconstituted and incorporated in terms of
Section 2 of the Development Bank of Southern
Africa Act No. 13 of 1667

means the amount of Loan disbursed and
outstanding from time fo fime in respect of which

he Fixed Interes! Rate as determined in clause 3.1

s

shall appiv;

meens from the first day of April to the 30th day of

September and/or from the first day of Oclober to

the 31st day of

year,

ast Business Dav of sach interest




1.1.9 “oan®

1110 "Onelending

LT "Parties”
1192 “Project Agent
! Projact

i
1.1.14  "Reference Banks
1116 “Resst Date
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of the first disbursement o 31 March or
30 September,  whichever immediately  follows
disbursement.  Each Interest Period thersafter
shall begir to run from the date of expiry of the
vreceding Interest Period, even if the first day of
this Interest Period is nolt a Business Day.
Motwithstanding the foregoing, any period less than
six.  months running from  the date of 3
disbursement to the date of 31 March or
30 September immediately foltowing this

disbursement shall be deemed an interest Period:

means the financing granted 1o the Borrower in

terms of clause 2

means the fransfer, by the Borrower, of any
amouni(s) to any third parties, from the proceeds of
the Loan, excluding payments for the

orocurements of goods and services;

means collectively, the Borrower and the DRSA;

[

means a person nominated in wriling by th

CB

T

Borrowsr to acl on iis behall in respect of the

means Ugu Sanitation Refurbishment Phase 2. as
describad in more detall in Anpexurs A attached

nerstin;

means four major Banks in the Johannesburg

Interbank market selaecied by the DRSA:
Y

means the first Business Day of A

of each calendar ysar or such other dates as may
be agresd o in writing by the Parties: /7




o)

1118 "Hesst Periog” means a pericd of & (six}) months commencing

from each Resst Date:

1.1.17  “Urnwinding Cosig” means any and all actual costs, expensas and
disbursements incurred by the DBSA in taking out &
new hedge position, closing ouf, setfling or
unwinding any nedge fransaction deposits or
funding transactions that may have been enterad
into by the DBSA or reacquiring any negotiable
instrumenis that have been issusd by the DRSA, in

respect of funding any part or all of the Loan;

1.2 Headings to the clauses of this Agreement, the iable of contents and summary are
for reference purposses only and are not infended (o affect the interpreiatlion thereof.
1.3 Anyreference to the singular shall include the plural and vice versa,
1.4 Any reference to a natural person shall include an artificial or corperate person and
vice versa.
1.8 Any reference 1o one gendsr shall include the other,
1.6 This Agreement shall bind the Borrower and its successors-in-iitle.
2 THE LOAN
2.1 The Loan shall be:-
210 an amount not excesding, in aggregale, K25 000 000.00 {iwenty five
mitlion Band: and
2.1.2 ufilised exclusively for the Project and the Borrower, heraby, undariakes
that it snail comply with all provigions of this Agresment.
22 The Loan pr

Agreament.
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2.3 No On-Lending shall be effected unless provided for in this Agreeme

3. INTEREST
The Loan shall bear interest on the amount from time {o time ouistanding at a Fixed Rate
as foilows:
3.1 FIXED INTEREST RATE
3.1.1 The Capital shall bear interest on the amount from time fo fime
outstanding at a nominal fixed rate of 5% pear annum.
3.1.2 inferest on the amount from time fo time ouistanding shall be
compounded Six-monthly and shall be due and payable on the last day
of each Half-year. |If payment of interest falls on a day other than a
Business Day, such interest shall be payable on the next succeeding
Business Day.
3.1.3 The interest rate for each Inferest Fericd shall be compounded Six-
monthly based on the actual number of days slapsed omw,‘mﬁ -Cay year
(irrespective of whether it is a leap vear) and shall ba pavable in arrears s
o each Interest Payment Dale.
3.1.4 Payment shall commence on the last day of the Half-year during which
the Tirst disbursement was advanced o the Borrower,
4 REPAYMENT OF LOAN AND PAYMENT OF INTERESBT

4.1 The capitai ameunt of the Loan shall be repaid in 26 (wenty six) equal Six-monthly
instalments, commencing on the last day of the 57 %éaé?«yeaf following the Half-year
during which the first disbursement was made to the Borrower from the proceeds of
the Loan; and thereafter at the end of each succeeding Half-year until the Losan
ingether with interest thercon shall be fully repaié provided that subject o ths
provisions of iause ? the Borrower may, with 30 (thirty} cavs writtsn notice to the
DBSA, make repayments in excess of the abovementionad o

outstanding, provided further that the Borrower shall

LegalMicrd/KZN/Loan Agreements/KZN 101980.2
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repayments prior to the date on which the first insiaiment shall fall due in terms of
this Agreement; provided further that this shall riot jeopardise the proper completion

of the Project.

4.2 An instalment shall be a ﬂied amount, determined as at the outsst of the 5th Half-
year following the Haif-year during which the first disbursement was mads to the
Borrower from the proceeds of the Loan; calculated as being sufficlent to amortise
the outstanding amount, plus interest at the rafe sei out in clause 2.1 above.
Should, at tHe outset of the said 5" Hali-year, part of the Loan still not be drawn by
the Borrower, the amount of instalments shall be adjusted as and when drawings

take place, in order to achieve amortisation over the original period of the Loan.

5. COMWITMENT FEE

5.4 The }i/)BSA shall only be entitled to charge a commitment fee of 0.5% (nought

COT

a five per centum) per annum on all the undisbursed portion of the Laan in

thef eveni that the Borrower deviates from the drawdown scheduie coniained in
%

eny

cl

o‘? thas Agf‘eement.

E

5.2 s&f'/;;m@nt of the commitment fee shall be made on the same terms and conditions

as the other amounts due in terms of this Agreement.

6. LATE PAYMENT

=)

The Borrower shall be liable to the DBRSA for the payment of penalty interest on all

o
P

amounts payable, yet unpaid, in terms of this Agresment should the Borrower:-

)]

1.1 fail to pay on the due date any amount owing or which may become owing

to the DBSA in terms of this Agreemsnt; or

with the DBSA's written consent defer the payment of any amount so

<h
Py
[

owing.

Fenalty interest shall be calculated with regard 0 the aclual pericd during which

a3
P

the amount payable remained unpaid, at the Fixed Rate of the Loan plus 2% (two

per centum). Penaity interest shall be compoundead Six-monthly and j

demand.

LegalWord/WZNiLoan Agresments/KZMN 101880.2




EARLY REPAYMENT
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711 The Borrower shall, subject to thirty (30) days writien nofice to the DBSA,
be entitled to prapay any portion or the antire principal amount of the DBRSA
Loan, subject to the payment of a prepayment fee on the principal amount
being prepaid. The prepayment fee shall be determined or calculated as

follows:

7. 111 where the interest rate of the Loan is less than or egual to the
Reinvestment Rate {defined herein below), the Borrower shall be

fiable to pay Unwinding Cosls only (if any) on the prepaid amount:

‘\ME
el
-
[

where the interest rate of the Loan is greater than the
Reinvestment Rate, the Borrower shall pay o the DBSA an
amount sgual 1o the difference (calculated on a present value
basgis {o the DBSA's prejudice) belwsen the inferes! which the
nrepaid principal amount would have produced had there heen ro
prepayment and the interest which would be produced by a
reinvesiment of the same amount having the sams repayment
schedule as the prepaid principal amount of the Loan as wsll as

'

any Unwinding Costs.

7.4 The Hsinvesiment Hate shall be the rate at which the DBSA can invest the
funds In the relevant Interbank Markel, for the period equal o the
remaining Loan Meriod as determined ai the relevant Interast Payment
Date of such prepald orincipal amount.

7.1.3  The discount rate used shall be equal o the Reinvestment Rate.

8. PAYMENT(S)

6.1 All ;::&ym:%nés o or by the Parties under this Agraement shall be effactad in South

ot i
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All payments under this Agreement to the Borrower shall be effected to the credit of

such banking accouni(s) of the Borrower as the Borrower may from time to time

direct, in writing.

The Borrower shall furnish the DBSA with all the necessary information regarding

its officials who are authorised to apply for drawdowns on the Borrower’s behalf.

All payments under this Agreement to the DBSA shall be effected to the credit of

such banking account(s) of the DBSA as the DBSA may from time to time direct, in

writing.

Payments o the DBSA in terms of this Agreement shail be effected without

deduction and free from any taxes, charges, fees or other costs whatscever.

Whenever any payment falls due on a Saturday, Sunday or Public Moliday under

the laws to which either of the Parties are subject, such payment shall be made on

the next succeeding business day.

CANCELLATION/TERMINATION OF DRAWDOWNS

The Borrower may, by giving 30 (thirly) days written notice to the DBSA, cancel any
undrawn portion of the Loan provided that such cancellation shali not jeopardise
the proper completion of the Project; it being understoed that upon the giving of

such notice the instalments referred to in clause 4.1 supra shall be reduced pro

rata,

if the DBSA reasonably concludes, after consultation with the Borrower, that any
portion(s) of the Loan will not be required to finance the Project, the DBSA may by
notice to the Borrower terminate the right of the Borrower to make drawdowns in
respect of such undrawn portion; it being understood that upon giving of such

notice the instalments referred to in clause 4.1 supra shall be reduced pro rata.

If the DBSA has not received a final application for a drawdown under the Loan
from the Borrower at the end of the 5" Haif-year following the Half-year during
which the first disbursement was made fo the Borrower from the proceeds of the
Loan, the DBSA may terminate further disbursements to the Borrower on 30 {thirty)
days written notice o the Borrower unless the DBSA, after consideration of the
reasons for the delay, has determined a later date for the purposes of this sub-

ciause. The DBSA shall only consider an extension on receipt of a written request

from the Borrower and shall notify the Borrower of its decision. Aﬂ(
%ﬁ
M ™ ?‘zﬁé



10. EVENTS GF DEFAULT

i

-

ety

0 5USD

The DBSA shall be entitled, after giving the Borrower 30 (thirty) days written notice,

end drawdowns from the Loan or to terminate this Agreement and 1o daim

from the Borrower immediate payment of all the ouistanding amounts should the

Borrower commit any breach of this Agreement, provided that the DBSA may, at its

entire discretion, dispense with the giving of the 30 (thirty) days notice.

10,2 Without derogating from the generality of the aforegoing, the DBSA shall be entitled

to exercise its rights in terms of clause 10.1 above, upon the hapgoening of any of

the follewing events:-

P

16,21

..
o
E’\.J
[a.]

10.2.3

Y
&
I3
[

Yy
]

—

e
[
“d
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the Borrower failing fo repay the capital amount and to pay interest in
terms nereof, and failing to remedy such breach within the notice period

referred to in 10.1 above requiring it to do so;

any attachment being made or any execulion being levied against the

Borrower:

any failure to repay any of the DBSA’s loans or breach of any agreement

entered into between the Borrower and the DBSA and/or with any other

iendar/creditor:

any fact or circumstance shall have cccurred which in the opinion of the

DBESA may affect the ability or willingness of the Borrower to comply wit

or

all or any of its obligations under this Agresmeni;

ihe Borrower proposing any  rescheduling,  reorganisation  or
rearrangement of the whole or pairt of ils indebledness with the DBRSA or

any of its creditors;

ﬁ, o .

ihe Borrower's business operations or any significant part thereof, being

interrupted for a continuous period of at least 3 {three) monihs;

any approvai, licence, authorisation or other requirsment necessary o

enable the Borrower to comply with any of s




1.
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10.3

g

Agresment is modified, revoked or withdrawn whilst this Agreement is stil}

in foroe;

10.2.8 any order is made or resolution passed or other action taken for the

dissolution or termination of the existence of the Borrower: and

e
-
o
]

any representation, warranty or statement made in, or in connection with,
this Agreement or any opinion delivered by or on behalf of the Borrower

under this Agreement is found to be incorrect.

The exercise of the rights by the DBSA in terms hereof shall be without prejudice
and/or in addition to any other rights which the DBSA may then have against the
Borrower in law, including the right to demand specific performance by the

Borrower of its obligations in terms of this Agreement.

CONDITIONS PRECEDENT

The client must submit the project list to the KZN DAEA in order to determine the approval
or exemption requirements of KZN DAEA. Should KZN DAEA require an EIA, or any other

form of environmental assessment or the compilation and implementation of a pian the

Cliernt must ensure that such assessment is undertaken or plan implemented o the

satisfaction of KZN DAEA and the DBSA project team. The Client must issue the DESA

project tearm with 2 copy of all authorisations reqguired by DAEA.

FURTHER TERMS AND CONDITICONS

e
[a.]
s

12.2

N
B
]

Should DAEA require any projects fo have CEMP’s, the Borrower will provide the
DESA project team with copies of the CEMP’s and reports of all deviations from the
CEMP's,  The CEMP’s should include inputs from DAEA and will be io the

satisfaction of the municipality and the DBSA project team.

Tne Borrower warrants that no asbestos will be used in any of the projects listed on

ihe programme.

The bDorrower warrants that it will obtain or cause to be obtainad from tha reisy
government authorities any authorisation(s) and/or permit(s)/licenses which are or
may be required in terms of the relevant environmental and/or water legisiation prior
o the implementation of projects confained in this programme and it shall o gmp!v or

T -

A

meénmiaéw
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ensure compliance with same. The Borrower agrees o furnish the DBSA with
copies of any such authorisation(s) and/or license(s), inciuding the records of the

authorisations for projects currently under implementation.

The Borrower will ensure that a well planned community awareness and information

—h

B
I

campaign is launched about the Project.

The Borrower will ensure that sound empowerment principles are applied in the

[
A
&

construction and operation of the Prgject.

12.6  The DBSA team will participate in the Steering Committee or Working Group

meetings of the project.

12.7  The DBSA will monitor and evaluate the implementation of the project. For the

latter purposes, the Borrower will, on a regular basis, provide DBSA with progress

reports.

12.8  The client will provide the DBSA with audited financial statements, within 8 months

from the end of its financtal year.

12.2  The Borrower will provide the DBSA project team with reports of all deviations from
the Construction Environmental Management Plans (CEMP) and regular audits, and
also report all major environmental incidents pertinent to the projects under DBSA
support. The CEMP’s will include inputs from DAEA, and will be 1o the satisfaction
of the municipality and the DBSA project team.

1210 Any event of default under this Agreement shail be tantamcunt to an svent of
defaull in respect of the DBSA loan portfclio under the Project No 101880/01 and
vice varsa, and the DBSA, shall accordingly, when it becomes aware of the relevant
facis or circumstances, be entifled to exercise any of its rights in terms of this
Agreement and the Loan Agreement under the Project No 101880/01. The exercise
of the rights by the DBSA, in terms herecf, shail be without prejudice andfor in
addition to any other rights, which the DBSA may, in law, have against the
Borrower, including the right to demand specific performance by the Borrower of iis

abligations in terms of the Agreement.

135 ARBITRATION

131 Any dispute arising out of or relating to this Agreement conceming the
interpretation of the terms and conditions of this Agreement or of ¢o Zﬁ?ce by

Lagal/WordiiZM/Loan Agreements/KZN 101380 2 @\
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any Party with the terms/conditions of this Agreement which is not resolved
amicably through consultations or negotiations shall, subject to the other provisions
of this Agreement, be settled by arbitration in terms of the Arbitration Act No. 42 of
1988, as amended from time fo time; provided that a claim by the DBSA for the
repayment of any monies due under this Agreement shall not be regarded as a
dispute for the purpose of this clause and neither Party shall therefore be obliged to

refer such a claim to arbitration.

13.2  In case of arbitration a tribunal shall be composed of one arbitrator who shall be
appointed by the Parties by agreement or failing such agreement, by the
chairperson of the Association of Arbitrators, who shall, in appointing such
arbitrator, have regard to the qualifications and experience of the appointee in
relation to the nature of the dispute over which he/she has to adjudicate. In case
the arbitrator resigns or becomes unable to act, a successor shall be appointed in
the same manner as herein prescribed for the appointment of the original arbitrator

and the successcr shall have all the powers and duties of his/her predecessor.

The arbitration shall be held at the place and in accordance with whatever

—
F:,h}
ok

orocedures the arbitrator considers appropriate. In particular, the arbitrator, may, if
he/she deems appropriate, conduct the arbitration in an infoermal and summary
manner and without requiring pleadings or discovery of documenis and without
ohserving the rules of evidence. The proceedings shall be confidential and neither
the Parties nor the arbitrator shall disclose to third parties any information regarding

the proceedings, the award, or settlement terms unless the parties otherwise agree

i writing.

13,4 After the institution of arbitration proceedings the tribunal may proceed with the
arbitration notwithstanding any failure, neglect or refusal of either Party to comply
with the provisions hareof or fo take part or to continue to take part in the arbitration
groceedings.  The arbifrator shall within 30 (thirty) days of the termination of the
proceedings render a final and binding writien award including interest and costs,

and furnish the Parties with written reasons for his/her judgment.

13.5  The provisions of this clause may be invoked by any Party by delivering to the
cther Party 2 demand, in writing, that an arbitrator be appeinted tc adjudicate in

respect of a2 specified dispute.

LegaiWordMEN/Loan Agreements/WZMN 1018802
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PROJECT NOTICE BOARDS

The Borrower shiall, at its own cost, ensure that, immediately upon commeancement
of construction/building operations, contemplated by this Agreement, if if is decided
o erect g Project notice board, the said board shall clearly advertise the fact that
such construction/building operations, have basn financad or co-financed, as the

case may be, by the DBSA.
DOMICILIUM

14.2.1  The Parties choose domicilium citandi et executandi ("domicilium®) for ali

purposes arising from or pursuant 1o this Agreement, as follows:-

(i) in case of the DBSA-

Physical address:  Development Bank of Southern Africa Limited
Headway Hill
MIDRAND
SOUTH AFRICA; or

Postal address PO Box 1234
AALFWAY HOUSE
1685 or
Telefax number: {011) 313 3086
(i) in case of the Bormmower:-

Physical address: Ugu District Municipality
28 Connor Street
FPORT SHEPSTONE

4240 or

Fosial address: FOBox 33
FORT SHERPSTORNE
4240 o

Telefax numbsa; {038) 688 5702
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14.2.2 Each of the Parties shall be entitled from fime to time, by written nofice to

the other, to vary its domicilium to any other address which is not a Post

Office or Poste Restante.

14.2.3 Al notices made by either Party to the other (“the addressee”) which:-

0 is delivered by hand during the normal business hours of the addressse at
the addressee’s domicilium for the time being shall be presumed o have
been received by the addressee at the time of delivery;

{iiy is posted by prepaid registered post to the addressee at the addresses’s

domicilium for the time being shall be presumed to have been received by
the addressee on the seventh day after the date of posting; Provided that
the Parties agree that ali other forms of correspondence and/or requests

may be done through fax and/or electronic mail (e-mail).

WHOLE AGREEMENT

e
:.b.
5]

This Agreement (including the Annexures) constitutes the entire Agresment
petween the Parties and no representations, warranties, undertakings or promises
of whatever nature which may have been made by any of the Parties, their agents

or employees, other than those herein contained, shall be binding or enforceable

against them.
144 HON-VARIATION

Mo variation, amendment or addition to this Agreement shall be valid unless the

same has been reduced to writing and signed by or on behalf of the Parties.

HOM-ENFORCEMENT/INDULGENCE

. N
£
LN

The non-enforcement of any provision of this Agreement or any indulgence which
either Party may grant to the other Party shall be without prejudice to the rights of
such first-mentioned Party to insist upon strict compliance by such other Party with

all the provisions of this Agreement or {0 enforce its right in respect of which such

indulgence was granted.

Thwvcpanan Fonk
wf Bpnrthurn kivics

o,
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146  TERMS AND CONDITIONS OF DISBURSEMENT

Disbursements of the funds will be effected, following the submission of duly signed

i, to the satisfaction of the DB3A o a maximum amount

s 1019802

LegaifiWordKZiM/Loan Agres
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THUS DONE AND SIGHNED AT

s

FOR AND ON BEHALF OF THE
BORROWER, DULY  AUTHORISED
THERETO IN TERMS OF ANNEXURE D
ATTACHED HERETO

THUS DONE AND SIGNED

ASWIT

M

FOR AR "_{{}F\f BEHALF OF THE DRSA,
DULY  AUTHORIS THERETO  IN
TERME OF ANNEXURE E ATTACHED

%\Y/

LegayWordKZM can AgreementsZp 015802 Dot el
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ANNEXURE A
PROJECT DESCRIPTION

PRGJECT OBJECTIVE

The Ugu District Municipality developed a vision that provides a strategic focus fo the
Council. 1t is noted that the target of 2008 set in the vision is ambitious and the intention is
o review it after the 2005/2006 iocal elections. [ts vision is: '‘By 2009 Ugu will have

developed sustainable agriculture; tourism and commerce with balanced infrastructure

and social amenities

The primary objective of the project is to refurbish and where necessary, augment the
existing waterbome sewerage infrastructure in the urban areas along the lower KwaZulu-

MNatal south coast as to ensure that this infrastructure:

ls capable of complying with the requirements of the National Water Act regarding,
inter-alia, the final effluent standards and the prevention of spillages of untreated

&

wasiewater;

o is operated efficiently and effectively so as to promote community health and
nygiene; g

@ Is adequate to prevent accidental pollution of bathing beaches that have obtained

‘Blue Flag’ status or that have applied for that status, thereby enhancing the tourism
notential of the area;

» In the short term to achieve cost recovery cn the sanitation account and to enable
the cross subsidization of the rural component over the longer term.

JJECT DESCRIFTION

2.1 Background

Al walerborne sewerage in general gravitates to the sea front areas which will then
have o be pumped back to inland treatment works. A substantial number of pump
stations and treatment works are operating close to and sometimes above capacity.
~ollution ocecurs especially during wet weather and during peak holiday seasons, at
times when It can be least afforded. Sewage spillage alsc occurs during power

failures as only a few pump stations are equipped with diesel standby units. Ugu

LegalWord/KZMNLoan Agreements/KZN 101980.2 i
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Jistrict Municipality is gradually implementing a telemetry system to provide

immadiale warnings of operational fajlures.

The beaches are being monitored by an independent Blue Flag Committee which
can accept, confirm or withdraw the Blue Flag status of tourist beaches. This would
be contrary fo Ugu's IDP which aims to sustain and encourage the development of
tourism as the primary economic driver for the lower south ccast.  Therefore,

maintaining and improving the walerborne sanitation system is essential for the

Municipality's economic development positioning.

As a result of the boom in property development nationwide, a further 9 000 stands
are being planned for the area which will add an additional 33% to the existing
sewage flows to be treated. As a result of the current situation, developers insist on
instailing small private on-site treatment schemes which create monitoring and
maintenance problems for the Municipality. Therefore, the only sustainable solution

is to upgrade the whole system fo cater for the above and future needs.

)
AW

Prolect Description

The project focuses on the following elements in Port Shepstone, Margate,

Ramsgate, Mellville and Port Edward:

I

Replacement of aged or inadeguately rated pumping equipment and

pipework and the provision of standby diesel generating facilities at selecied

pump stations.

s Refurbishment or replacement of aged or inadequately sized pump stations
and the replacement of aged or inadequately sized gravity and rising sewer

maing al selected pump stations.

Refurbishment or replacement of ageing mechanical and electrical plant in

freatment facilities.

Extensions at Port Shepstone and Margate WWTW and the construction of

new Melville activated sludge WWTW.

A
&
B et i T I < (L Y DHSA
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FPROJECT DETAILED COSTING

The following table gives an indication of the estimated cost per element (excluding VAT):

Table: Detalled Project Cost Estimates (Phase 2)

| Estimated Capital Cost

Araa instaliation Work required
Meliville Melville New pumpstation, 160 mm 6170000 ! B
YYWTW diameter X 550 meter rising main.
New 0.5 Ml/day activated sludge
WWTW,
Port Mbango install 3 aerators. Construct new 4 000 000 ]
Shepstons | WWTW sludge screw press and refurbish
existing siudge screw press
Margate Margate Adds 2 Ml/day extension. 10 000 000
WWTW
Margate Margate Construct 1.2 Mi aercbic digester. T 200 600
WWTW
Margate Margate Construct 1 Mi flow balancing tank 1500 000
WWTW (reduce load on the effluent
pipeling)
Margate Hunters Refurbish sewer pipeline and 800 000
Stream manholes.
Sewer
Hamsgate | Pumpstation | Construct emergency holding tank. 400 000
Mo 7
Ramsgate | Duzamanzi Heplace existing pumpsets, 804 000
Pumpstation | pipework, electrics. Install new
diesel standby unit with
weatherproof canopy. Improve
access road.
Ramsgate @ Balancing Replace existing pumpsels, 720C 000
Tank pipework, electrics.
Fumpstation | Construct 160 mm X 70 meter
rising main. Install new diesel
standby unif with weatherproof
canopy.
m?%amsga‘ae Tidal Pocl Refurbish existing pumpset, add 475 000
Pumpsiation | pumpset, change pipework and
electrics.
Ramsgals | Sewage Convert existing pond system into 5493 000
Treatment activated siudge plant.
Warks
Bort Red Desert Refurbish aerators, sludge pumps 300 000
Edward | WWWTW and standby chlorinator. s
%ﬁ%% ;,
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| Reports | ; J 600 000 | ;
| 27 800 060 |
3. DESA PROJECT DISBURSEMENTS
31 Mar 07 28 June 07 30 Sep 67 31 Dec 07 30 Apritog
DBSA [ | R1383635 | RO730866 | RA 040125 | R3O 958352 | U 955004
Disbursemenis \_j\‘/ .
Cumulative R1383635 | R11 123 501 R186 072624 | R22040976 | R25 000000 |
armount |
4. MOMITORING ARRANGEMENTS
@ A Working Group will be formed. The DBSA will be represenied in the Working
Group.
% The Working Group will monitor the programme on regular basis. The DBSA will

also conduct field visils to observe and monitor the programme during the project

implementation.

The Borrower shall submit regular reports to the DBRSA on the progress made with
the implementation of the Project, in terms of the Project Description.

=

The log frame Matrix below would be used as a tool to monitor nroaress of this
¥

projech
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SOURCE AND APPLICATION OF FUNDS STATEMENT

MILE STONES ACTIVITIES TIME FRAMES | TOTAL COST | DBSA CONTR.
PROJECT DESIGN WORK Jan to Mar 2007 R 344 500

PREPARATION
CONSTRUCTION CONSTRUCTION MarZ2007-4oi | |, 27 25

WORK 5008 5500 R 25 000 000
TOTAL | R 27 600 000 R 25 000 000
Note: Client and other contributions may be changed to suit future needs as they

develop over time.
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ANNEXURE C

PROJECT CO-OPERATION
To ensure that the purposes of the Loan are accomplished, the Parties shall:-

periodically, and at the request of either Party, .-

111 exchange views, with regard to the progress of the Project, the benefits derived
therefrom and the performance of their respective obligations, in terms of this

Agreement, as well as other matters relating to the purposes of the Loan; and

.12 furnish each other with all such information, as may be reasonably requested,

with regard to the progress of the Project, the benefits derived therefrom and the

general status of the Loan;

promptly inform each other of any fact, which interferes with, or threatens to interfere
with, the progress of the Project, the accomplishment of the purposes of the Loan, any

related matler, and, in particular, the performance, by either Party, of its obligations, in

terms of this Agreement;

confirm  that they have determined the technical, financial and organisational
requirements, in respect of planning, management and control of the Project, to ensure

the efficient and effective execution and maintenance of the Project and related matters:

and

jointly, determine the criteria to be taken into consideration, when awarding contracts for

iterms and services to be financed by the Loan.

The Borrower shall:-

grant representatives of the DBSA the opportunities reasonably necessary, to visit any

relevant area, for purposes related to the Loan;

in addition o the amount made available, in terms of this Agreement, be responsible for
the provision of &l other funds necessary for the successful execution of the Project, as

set out in Annexure B, including funds to be supplied by third parties, as reflected in the

said Arnnexure B:

be responsible for the management and maintenance of work carried out, within the

context of the Project;
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with regard to the procurement of goods and services for the Project, in consuliation with
the DBSA, invile participation, in tender or quotation procedures on an open bid basis
(such documentation to be drawn up, in consuliation with the DBSA’s Prolect Team and

ratified by the DBSA), from natural persons and bodies corporates, respeciively;

ensure that contractors, o whom contracts are awarded, are insured, and remain
insured, in terms of contractors-ali-risk-insurance policies, in 2 manner reasonably

accepiable fo the DBSA;

insure, and keep insured at the replacement value thereof, such of its interesis in the

Froject, against such risks, as may be agreed upon by the Parties;

maintain, or cause to be maintained, records, adequate to identify the operations carried
out by means of the Loan, and furnish the DBSA with all such information {e.g. progress

reports), concerning the implementation of the Project;
apply the Loan, in accordance with Annexure B;

require each contractor, to whom a contract is awarded, to fumnish a performance

guarantee acceptable to the DBSA, in terms whereof the complation of such contract is

guaranieed; and

preserve all documents and accounting records, relating to the Projact, up to the exoiry of
a period of § (nine} years, after signature of this Agreement, and shall allow the DRSA, af
the DBSA's cost, at any reasonable time, to have such documents and records audited

by a person, nominated by the DBSA.

VWhere the Parties agree that the further appeintment of consulianis, or the revision of the

brief of appointed consultants, is necessary, the following criteria shali obtain:-
- opromotion and/or support of the SMME sector;
- past experience with similar projects;
- kriowledge of local conditions;
abilifles and gualifications;

membership of professional institutions.




ANNEXURE D

AUTHORISATION

BORROWER
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ANNEXURE £
SEVELOPMENT BANK OF SOUTHERN AFRICA LIMITED

PAUL CAMBO BALOYI
in nis capacity as Chiel Executive of the Development Bank of Southern Africa, in terms of
authority delegated to the incumbent of this post by the Board of Directors of the Development
Bank of Southern Africa on 19 September 1985 as amended on 20 March 1897, deiermined on
1 July 2000 that:

PAUL CAMBO BALOYI

in his capacily as Chief Executive
OR

LEONIE VAN LELYVELD

in her capacity as Chief Financial Officer

OR

LEWIS MAXWELL MUSASIKE

OR

SNOWY JOYCE KHOZA
OR
MAGARE LUTHER MASHABA
OR
SAMSON GWEDE MANTASHE
OR

ERMEST ARTHUR DIETRICH
in their capacities as Executive Managers

CR

JEANETTE SIBONGILE NHLAPO
I her capacity as Chief Operating Officer, DBSA: Development Fund

OR

SAMUEL RAPULANE MOGOTOTOANE
in his capacity as Manager: Legal Services

OR

ADMASSU YILMA TADESSE
in his cepacity as acting Manager: Office of CEO

| zoaiWordi N oan Agreamenis/RZN 101086 2
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CHRISTINA JOANNA GOLINO

CR
BANE MOEKETSI MALEKE

OR

PUMLA MANNYA
OR

MAKGOTLA DANIEL PETER MOKUENA

OR

EMILE DU TOIT
OR

JANINE THORNE
OR

REMBULUWANI BETHUEL NETSHISWINZHE

OR

LOYISO PITYANA
OR

JAMES MFANVELI TWANA NDLOVU
OR
TSHOKOLO PETRUS NCHOCHO
OR
SOLOMON ASAMOAH

n their capacities as Managsrs: Business Units (DSP Related)

—
s
O

d for and on benalf of the Development Bank of Scuthern Africa {o snier |

& rise
agreemeanis in terrrr‘ wherao! monay is:-

1. lent, or
Z granied for the purpose of iechnical assistance,

and to perform all acts and sign all documents that may be necessary for the purpose.

LlE G *‘ e T ‘ N2 A ,
BATE LEGAL SERV[bES _/)
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