Minutes of the Meeting of the Ugu District Municipal Council held on 30 July 2015

MINUTES OF THE 47" MEETING OF THE UGU DISTRICT MUNICIPAL COUNCIL HELD
IN THE COUNCIL CHAMBERS, HIBISCUS COAST MUNICIPALITY,
10 CONNOR STREET, PORT SHEPSTONE, ON THURSDAY, 30 JULY 2015,
AT 11HO08.

PRESENT:

Cllr SB Cele - Speaker

Clirs NH Gumede (Mayor), IM Mavundla (Exco Member), JS Mbutuma (Exco Member),
Dr SG Nyawuza (Exco Member), NF Shusha (Exco Member), E Moosa Bux, TM Cele,
TN Dzingwa, MB Gavu, ST Gumede, GD Henderson, SA Khawula, BE Machi, MA Manyoni,
ZA Mhlongo, MJ Mkhize, NP Mpanza, MP Mteshane, NY Mweshe, Y Nair, JM Ndlela,
DH Njoko, VL Ntanza, FB Shezi, D Snashall, J van Vuuren, SM Zuma and MPL Zungu.
ALSO PRESENT:

Inkosi BS Nzimakwe

IN ATTENDANCE:

Mr DD Naidoo - Municipal Manager

Ms S Mbili - General Manager: Treasury

Ms L Cele - General Manager: Water Services

Ms Z Mbonane - General Manager: Infrastructure and Economic
Development

Mr VO Mazibuko - Acting General Manager: Corporate Services

Mr F Zama - Senior Manager: Mayoralty and Communications

Ms F Mbili - Senior Manager: Corporate Strategy and Shared Services

Ms MS Olivier - Manager: Legal Services

Ms N Langa - Manager: Secretariat, Registry and Auxiliary Services

Ms N Surajbally - Acting Manager: Secretariat, Registry and Auxiliary
Services

o OPENING

The Speaker requested Clir Mtheshane to open the meeting in prayer.
Thereafter, he welcomed all to the meeting.

C 177/07/15 NOTICE OF MEETING
The notice of meeting was taken as read.
C 178/07/15 APPLICATIONS FOR LEAVE OF ABSENCE
It was noted that Clirs MA Chiliza (council business), S Mahomed (indisposed),

LN Myende (council business), MG Sonwabo (bereavement), NA Madlala and
YL Duma (workshop) had requested leave of absence from the meeting.
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C 179/07/15

C 180/07/15
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It was further noted that Clir GD Henderson had requested leave of absence
from 10 August 2015 to 09 September 2015.

In addition, it was noted that the Mayor and Clir FB Shezi would join the
meeting late.

From the Management component, it was noted that the General Manager:
Corporate Services (indisposed) and that Mr VO Mazibuko was representing
the General Manager: Corporate Services.

Following which,

It was unanimously

RESOLVED:

(@)

(b)

(©)

That Clirs MA Chiliza (council business), S Mahomed (indisposed),
LN Myende (council business), MG Sonwabo (bereavement),
NA Madlala and YL Duma (workshop) be and are hereby granted leave
of absence from the meeting.

That Cllr GD Henderson be and is hereby granted leave of absence from
10 August 2015 to 09 September 2015.

That from the Management component, it was noted that the
General Manager: Corporate Services (indisposed) and that
Mr VO Mazibuko was representing the General Manager: Corporate
Services.

DECLARATION OF INTEREST

It was noted that there were none.

CONFIRMATION OF AGENDA

The Speaker took members through the confirmation of the agenda.

The Municipal Manager apologised for the addendum, which was dispatched
late. He explained to Council that the items listed on the Addendum were from
the Executive Committee meeting held on Wednesday, 29 July 2015 and that
the said items had to be dealt with given that same related to compliance
issues.

In addition, he mentioned that the said items could not be dealt with earlier
given that Council was on recess.

Following which,



C 181/07/15

C 182/07/15
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It was unanimously
RESOLVED:

That the agenda convening the Ugu District Municipal Council meeting be and
iIs hereby CONFIRMED; subject to the inclusion of the items as listed on the
first addendum.

CONFIRMATION OF MINUTES
Minutes of the 46" Meeting of the Ugu District Municipal Council held on
25 June 2015

The Speaker took members through the confirmation of the minutes.

Cllir Henderson moved for the adoption of the minutes and was seconded by
Clir Njoko.

Following which,

It was

RESOLVED:

That the Minutes of the 46™ Meeting of the Ugu District Municipal Council held
on 25 June 2015 be and are hereby CONFIRMED subiject to the removal of the

name of Clir D Snashall under Present.

MATTERS ARISING
Emergency Drought Relief Measures

Clir Henderson sought clarity as to whether the rainfall experienced the
previous week helped mitigate the drought situation, in any way.

In response, the Speaker advised Council that the issue was covered in
Item 11.1.10 of the agenda.

Cllr Mteshane also referred members to resolution (g) and sought clarity on the
progress of the De-Salination Plant.

The Speaker informed Council that about seven years ago, a study was done
and that Turton Beach was identified for de-salination.

He reported that the challenge was that the De-Salination Plants were very
expensive.

ClIr Njoko enquired as to what was a de-salination plant.

In response, the Speaker explained to Council that de-salination was a process
to purify water from the sea to make the water drinkable.
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C 184/07/15

C 185/07/15
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In addition, the Municipal Manager advised Council that research was done by
Ethekwini Municipality and Umgeni Water. He reported that the Department of
Water and Sanitation and CoGTA had identified Ugu District and
Umkhanyakude District as pilot sites.

Following which,
It was unanimously
RESOLVED:

That, it be noted that the clarity sought was addressed in Item 11.1.10 of the
agenda.

OUTSTANDING MATTERS

It was noted that there were none.

STANDING ITEMS
SALGA Report to Members

The Speaker took members through the report.

Following which,

It was unanimously

RESOLVED:

That the Monthly SALGA report to members be and is hereby NOTED.

MATTERS FOR DISCUSSION
Monthly Budget Statements: May 2015

The General Manager: Treasury took members through the item.
She highlighted the following:

Executive Summary;
Statement of Financial Performance (SFP);
Capital Expenditure;
Cash Flow Statement;
Outstanding Debtors;
Debtors by Consumer Group;
Debtors Aging by Top Ten Organs of State;
Outstanding Creditors;
Investment Portfolio;
Ugu Fresh Produce Market; and
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e Ugu Sports and Leisure Centre

Commenting, Clir Snashall congratulated the General Manager: Treasury for
reducing the debtors’ book.

Following discussion,
It was unanimously,
RESOLVED:

(@ That the Monthly Budget Statement for the month of May 2015 and the
supporting documents as presented be and is hereby NOTED.

(b)  That the Monthly Budget Statement for the month of May 2015 and the
supporting documents be submitted to both Provincial and
National Treasury in both electronic and hard copies.

Banking Facility Letter — ABSA Bank
The Speaker took members through the item.

He briefly explained to Council that in order to comply with the conditions from
the bank, it was necessary that the facilities offered by ABSA be accepted by
Council.

Following which,
It was unanimously
RESOLVED:

(@) That the Banking Facilities as offered by ABSA Bank be and is hereby
NOTED.

(b)  That the facilities and the terms and conditions as offered by ABSA in its
letter to the Municiplaity dated 07 July 2015 be and is hereby
ACCEPTED.

(c) That the Municipal Manager, Mr DD Naidoo be and is hereby
AUTHORISED to sign the aforesaid facility letter from ABSA on behalf of
the Municipality.

(d)  That the extract from the minutes of the meting of the Ugu District
Municipal Council accepting the facilities offered by ABSA Bank be
signed by her Worship, the Mayor as a true reflection of the resolution
taken.
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C 188/07/15

C 189 /07/15
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Appointment of Public Officer - SARS
The Speaker informed Council that the purpose of the report was to seek the
approval of Council for the appointment of the Public Officer in terms of
Section 246 of the Tax Administration Act, 2011 (Act No. 28 of 2011).
Following which,
It was unanimously

RESOLVED:

(b)  That the report regarding the Appointment of Public Officer - SARS be
and is hereby NOTED.

(b)  That the General Manager: Treasury, Ms Sibongile Princess Mbili be
and is hereby APPOINTED as the Public Officer for the Ugu District
Municipality.

ITEMS FROM AMAKHOSI

It was noted that there were none.

EXTRACTS FROM THE EXECUTIVE COMMITTEE

Extracts from the Draft Minutes of the Meeting of the Executive

Committee held on 29 July 2015

Public Participation Unit

The Speaker took members through the item.

He mentioned that the rationale of the report was to consider a request for the
establishment of a Public Participation Unit in the Office of the Speaker.

He emphasised that the item was discussed at the meeting of the Executive
Committee held on 29 July 2015.

He then highlighted the recommendations of the Executive Committee.
Following which,

It was unanimously

RESOLVED:

(@) That the report on the Public Participation Unit be and is hereby NOTED.

(b) That the Establishment of a Public Participation Unit in the Office of the
Speaker be ESTABLISHED.



C 190 /07/15

C 191 /07/15
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(c) That for now the positions of Manager: Public Participation and one (1)
Researcher: Public Participation be filled.

(d) That the positions of the other Researcher: Public Participation and the
Administrative Assistant be looked at during the Budget Adjustment
Process.

Review of Borrowing Policy

The General Manager: Treasury took members through the item.

Following which,

It was unanimously

RESOLVED:

(@ That the report on the Review of Borrowing Policy be and is hereby
NOTED.

(b)  That the Review of Borrowing Policy be and is hereby ADOPTED.
Irregular Expenditure to be Written Off
The Speaker took members through the item.

He pointed out that the purpose of the report was to request that Irregular
Expenditure that was incurred when the Bid Adjudication Committee held
meetings without a Supply Chain Management Practitioner present, in line with
the SCM Regulations.

He explained to members that the reason for the meetings sitting in absence of
a SCM Practitioner was that during the said period, the Manager. SCM was
suspended from duty.

Following which,
It was unanimously
RESOLVED:

(@) That the report on the Irregular Expenditure to be Written Off be and is
hereby NOTED.

(b)  That the Irregular Expenditure that was incurred for an amount of
R45, 011, 660.94 in the 2012/2013 financial year and an amount of
R59, 161, 435 incurred in the 2013/2014 financial year when the
Bid Adjudication Committee held meetings without the Supply Chain
Management Practitioner be WRITTEN OFF.
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C 193 /07/15

C 194 /07/15
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Ugu District Municipality 14 Vehicles, 2 x Compressors, Used Tyres,

Corrugated Irons & Water Meters to be Disposed

The Speaker took members through the item.

Following which,

It was unanimously

RESOLVED:

(@ That the report on the Ugu District Municipality 14 Vehicles, 2 X
Compressors, Used Tyres, Corrugated Irons & water Meters to be
Disposed be and is hereby NOTED.

(b)  That the disposal of Ugu District Municipality 14 Vehicles, 2 X
Compressors, Used Tyres, Corrugated Irons & Water Meters be and is
hereby APPROVED.

Review of the Cash and Investment Policy

The General Manager: Treasury took members through the item.

Following which,

It was unanimously

RESOLVED:

(@) That the report on the Review of the Cash and Investment Policy be and
is hereby NOTED.

(b) That the Review of the Cash and Investment Policy be and is hereby
ADOPTED.

Review of Funding and Reserve Policy

The General Manager: Treasury took members through the item.
Following which,

It was unanimously

RESOLVED:

(@)  That the report on the Review of Funding and Reserve Policy be and is
hereby NOTED.
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C 196 /07/15
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(b)  That the Review of Funding and Reserve Policy be and is hereby
ADOPTED.

Redundant or Obsolete Ugu District Municipality Assets to be Disposed
The Speaker took members through the item.

He reported that the item was discussed at the meeting of the Executive
Committee held on 29 July 2015; whereby it was recommended that the
furniture and computers should be given to the schools instead of auctioning
same.

He further reported that the Executive Committee tasked the Municipal
Manager together with the General Manager: Treasury to look into same; but
consultation should be made with the leadership in terms of the selection of the
schools.

Following which,

It was unanimously

RESOLVED:

(@  That the report on the Redundant or Obsolete Ugu District Municipality
Assets to be Disposed be and is hereby NOTED.

(b)  That the Redundant or Obsolete Ugu District Municipality Assets to be
Disposed be and is hereby APPROVED.

Proposed Changes in the Designation or Job Titles: Environmental
Services

The Speaker took members through the item.

He emphasised that there would be no financial implications.
Following which,

It was unanimously

RESOLVED:

(@ That the report on the Proposed Changes in the designation or Job
Titles: Environmental Services be and is hereby NOTED.

(b) That the Proposed Changes in the Designation or Job Titles:
Environmental Services be and is hereby APPROVED.
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KwalLatshoda Low Cost Housing Water and Sanitation Scoping Report
and Funding Application for a Detailed Feasibility Study

The Speaker took members through the item.

Following which,

It was unanimously

RESOLVED:

(@) That the KwaLatshoda Low Cost Housing Water and Sanitation Scoping
Report and Funding Application for a Detailed Feasibility Study be and is
hereby NOTED.

(b)  That the Scoping report and funding application for a detailed Feasibility
Study be and is hereby APPROVED for onward submission to the
Department of Water and Sanitation for funding.

Emergency Drought Intervention Plan Phase 2

The Speaker took members through the item.

Clir Henderson sought clarity as to whether the rainfall experienced the
previous week helped mitigate the drought situation, in any way.

In response, the Speaker pointed out that the rain did not make much of a
difference to the water storage statistics.

Following which,
It was unanimously
RESOLVED:

(@) That the report on the Emergency Drought Intervention Plan Phase 2 be
and is hereby NOTED.

(b)  That the application for additional funding as per the attached business
plan be and is hereby APPROVED for onward submission to COGTA /
Department of Water and Sanitation for funding.

Policy and Procedure Framework for the Implementation of
Organisational Performance Management

The Speaker took members through the item.

Following which,
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It was unanimously
RESOLVED:

(@) That the Policy and Procedure Framework for the Implementation of the
Organisational Performance Management be and is hereby NOTED.

(b) That the Policy and Procedure Framework for the Implementation of the
Organisational Performance Management be and is hereby
APPROVED.

C 200 /07/15 2014/2015 Land Asset Register

The Speaker took members through the item.

He mentioned that the purpose of the report was to seek approval from Council

for the prior years errors’ adjustments required in the 2014/15 Land Asset

Register.

Following which,

It was unanimously

RESOLVED:

(@) That the report on the 2014/15 Land Asset Register be and is hereby
NOTED.

(b)  That the 2014/15 prior year adjustment to the Land Asset Register for
297 prior year adjustment removals and 17 prior year adjustment
inclusions be and is hereby APPROVED.

C 201 /07/15 Change in Designation of Technician: Assets Management (Electrical) to
Senior Accountant: Assets

The Speaker took members through the item.

Following which,

It was unanimously

RESOLVED:

(@) That the report on the Change in Designation of Technician: Assets
Management (Electrical) to Senior Accountant: Assets be and is hereby

NOTED.

(b) That the change in designation from Technician: Assets Management
(Electrical) to Senior Accountant: Assets be and is hereby APPROVED.
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MINUTES FROM COMMITTEES
It was noted that there were none.

URGENT MATTERS
2015/2016 Service Delivery and Budget Implementation Plan

[At that stage of the proceedings, Cllr Shezi joined the meeting.]

The Municipal Manager took members through the item.
Following which,

It was unanimously

RESOLVED:

That the 2015/2016 Service Delivery and Budget Implementation Plan be and
is hereby NOTED.

IN-COMMITTEE MATTERS
Notice of Motion — Review of Municipal Public Accounts Committee

[At that stage of the proceedings, Cllr Ntanza proposed that the proceedings
move in-committee and was seconded by Clir Shezi.]

The Speaker requested Cllr Mavundla to take members through the item.
Following discussion and after questions of clarity had been answered,

It was

RESOLVED:

(@ That the Notice of Motion — Review of Municipal Public Accounts
Committee (MPAC) be and is hereby NOTED.

(b) That the Composition of the Municipal Public Accounts Committee
(MPAC) be and is hereby REVIEWED.

(c) That the Municipal Public Accounts Committee (MPAC) consist of the
following members:

o Cllr MP Mtheshane
o Cllr SM Zuma

o ClIr D Snashall

° Cllr J van Vuuren

12



C 205/07/15

C 206/07/15

C 207/07/15

Minutes of the Meeting of the Ugu District Municipal Council held on 30 July 2015

Cllr SA Khawula
ClIr E Moosa Bux
Cllr ST Gumede
Cllir NA Madlala

(d) That Clir E Moosa Bux be the Chairperson of the Municipal Public
Accounts Committee (MPAC).

(e)  That Clir E Moosa Bux be appointed as the Chairperson of the Municipal
Public Accounts Committee (MPAC) on a full time basis pending the
concurrence of the MEC.

Q) That the Chairperson of the Municipal Public Accounts Committee
(MPAC) serve on the Executive Committee as an Ex-Officio.

Information Technology

The Municipal Manager took members through the item.

Following which,

It was unanimously

RESOLVED:

(@  That the report on Information Technology be and is hereby NOTED.

(b)  That the position of the Manager: ICT Projects to be included in the
Finance Organogram be and is hereby APPROVED.

[At that stage of the proceedings, Cllr Nair proposed that the proceedings move
out of committee and was seconded by Clir ST Gumede.]

DATE OF NEXT MEETING

It was noted that the date of the next meeting was scheduled for
27 August 2015.

CLOSURE

There being no further items for discussion, the Speaker declared the meeting
closed at 12h15.

CHAIRPERSON:  --rnermrmmrmememmemcenen- DATE:  —eeeeeeememmeeeee-
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