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~ Vision 1 Bk
. By2035 Ugu District Municipatitywill provide
adequate accees to basic servicesinan efficlentand
' sustainabie manner, enhancing the quality of its \
. citizensinan Inclusive progressive econemy,

K,

LY i - Mission S

.. To ensure all our communities have access to
quality drinking water, decent sanitation, '
sustainable economicopportunities

* underpinned by the active participation of
our dtizens In exemplarygovernment.
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MAYOR’S REPORT OF 2018/2419 ANNUAL BUDGET FOR UGU
DISTRICT MUNICIPALITY

1. LEGISLATIVE REQUIREMENTS

in terms of section 16 of the MFMA, the Council of the municipality must for each financial
year approve, an annual budget for the municipality before the start of that financial year.

The above section is read together with section 52 of the MFMA, that says, the Mavyer of the
municipality must provide general political guidance over the fiscal and financial affairs of
the municipality. In providing such political guidance he or she must take all reasonable
steps to ensure that the municipality performs its constitutional and statutory functions
within the limits of the municipality’s approved budget.

Section 53 (1) of the MFMA further says, the Mayor of the municipality must:

* Provide general political guidance over the budget process and the priorities that
must guide the preparation of the of a budget.

* Co-ordinate the annuai revision of the Integrated Development Plan (IDP) in terms
of section 34 of the Municipal Systems Act and the preparation of the annual
budget, and determine how the IDP is to be taken into account or revised for the
purposes of the budget;

= Take all reasonable steps to ensure that;

(i} The municipality approves its annual budget before the start of the budget
year;

(i) That the municipality’s Service Delivery and Budget Implementation Plan
(SDBIP) is approved by the mayor within 28 days after the approval of the
budget; and

{iii) That the annuat performance agreements as required in terms of the section
57(1)(b} of the Municipal Systems Act {MSA} for the Municipal Manager and
Senior Managers are made Public and submitted to MEC for Local
Government not later than 14 days after the approval of the SDBIP, and they
also-—

¢ Comply with MFMA in order to promote sound financial
management;

¢ Are linked to the measurable performance objectives approved with
the budget and to the SDBIP; and

* Are conciuded in accordance with section 57(2} of the Municipal
Systems Act.

It is therefore against the above legislative requirements that; the 2018/2019 annual budgetis
tabled before Council for adoption.
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2. TOTAL 2018/2018 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY AND ETS TLVO ENTITIES (i.e.
SOUTH COAST TOURISM AGENCY AND UGU SOUTH COAST DEVELOPMENT AGENC}( )

2.1. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY

NO REVENUE DESCRIPTION | 2018/2019 2019/2020 2020/2021 !
1. Equitable Share 435,877,000 461,838,000 503,224,000
2. Municipal 235,885,000 241,038,000 255,284,000
Infrastructure Grant
{MIG)
3. Water Services | 55,000,000 95,000,000 100,225,000 i
' ! infrastructure Grant '
| (WsIG)
4, ! Financial Management | 1,865,000 1,865,000 1,800,000
Grant (FMG)
4. Expanded Works 3,250,000 0,00 0,00
| Programme Grant i
| 5. Rurat Roads 2,663,000 2,821,000 2,984,000 [
5 Management Systems i
Grant
6. Development Planning | 400,000 500,000 600,000 [
Shared Services Grant |
1 7. Umzumbe Trail Grant 2000,000 2,100,000 2,216,000 '
8. Water Income 306,836,157 327,484,558 345,317,941 1
9, Sanitation Income 122,275,258 128,775,401 135,726,847 I
{ 10. | interest on Investments | 2,535,182 2,672,082 2,819,046 |
|11, Interest on overdue 508,485 | 535,043 565,420
accounts I
12. Rental of Facilities 1,091,486 I 1,150,426 1,213,670
13. Other (ncome 6,730,875 | 7,067,419 7,420,790 !
14. | TOTAL BUDGET 1,176,920,404 | 1,272,847,828 | 1,358,386,714 |
REVENUE !
2.2, TOTAL 2018/2019 REVENUE BUDGET FOR SOUTH COAST TOURISM AGENCY
| NO. | REVENUE DESCRIPTION 2018/2019 | % REVENUE
' STREAM
| CONTRIBUTION
| . ! Grant Allocation from uGu District 14,135,196.00 63.94%
| Municipality
b2, i Grant Allecation from Ray Nkonyeni Local | 2,007,570.00 9.08%
i | Municipality i
© 3. | Grant Allocation from uMdoni Local 1,151,729.00 ' 5.21% .
Municipality | ;
4, Grant Aflocation from uMzumbe Local 476,798.00 i 2.16% '
Municipality !
! 5. Grant Allocation from uMuziwabantu 376,598.00 1 1.70%
| Local Municipality ! }
| 6. Other Conditional Grants Income 2,816,251.00 12.74% l
| 7. [nterest Revenue 644,854.00 2.92% o
: 8. | Own Revenue 496,751.00 2.25% !
9. TOTAL BUDGET REVENUE 22,105,758.00 100% |
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#.3.TOTAL 2018/2019 REVENUE FOR UGU SOUTH COAST DEVELOPMENT AGENCY

NO. ' REVENUE DESCRIPTION 2018/2019 % REVENUE
| STREAM
i CONTRIBUTION
1. Grant Allocation from uGu District 6,282,310.00 32.59%
Municipality
2. Grant Allocation from Ray Nkonyeni 1,785,000.00 9.26%
Local Municipality
| 3. Grant Allocation from uMdoni Local 1,102,500.00 5.72%
' Municipality
| 4. Grant Allocation from uMzumbe Local | 551,250.00 2.86%
| Muricipality
| 5. | Grant Allocation from uMuziwabantu  551,250.00 2.86%
; Local Municipality
i 6. KZN Department of Education — 3,000,000.00 15.57%
! | National School Nurtrition
(7. ! Department of Agriculture, Forestry 3,000,000.00 15.57%
and Fisheries — Fish Farming
8. | Department of Agriculture, Forestry 300,000.00 1.56%
{ and Fisheries — Aquaculture Business
Plan
8. i KZN Department of Economic ' 500,000.00 2.59%
l Development and Environmental
i Affairs — IFAFA
10. | Income: Project — KwaXolo Caves i 1,551,679.00 8.05%
11, ' Interest on Investment 300,000.00 1.56%
12. | Rentincome : Lease of Facilities 300,000.00 1.56%
(IFAFA} o
. 13. | Sale of Tender Documents 50,000.00 0.26%
| 12, | TOTAL REVENUE BUDGET 19,273,989.00 100%
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)
3. TOTAL 2018/2019 BUDGET EXPENDITURE FOR UGU DIrTRICT MUNICIPALITY AND TS TWO ENTITIES

3.1. UGU DISTRICT MUNICIPALITY

3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY
NO ! OPERATING EXPENDITURE 2018/2019 2019/2020 ’ 2020/2021
| BUDGET DESCRIPTION .
1 ! Employee Related Costs 334,469,000.00 352,530,326.00 371,919,484.00
2. | Counciliors Remuneration 11,815,003.00 12,453,013.00 13,137,928.00
3. TOTAL DEPRECIATION 58,000,000.00 89,992,000.00 94,762,000.00
AND ASSETS |
IMPAIRMENT |
3.1 Depreciation on Property, 50,000,000.00 89,992,000.00 E 84,762,000.00
Plant and Equipment
3.2, Asset Impairment 8,000,000.00 10,000,000.00 10,006,000.00
4, TOTAL BULK PURCHASES 75,000,000.00 83,187,000.00 87,596,000.00
4.1. Electricity Bulk Purchases 0.00 8.00 0.00
{ 4.2. ! Water Sulk Purchases 75,000,000.00 83,187,000.00 B7,596,000.00
i 5. | TOTAL ALLOCATIONS TO 20,417,310.00 21,499,427.00 22,681,896.00
.| THE ENTITIES
5.1 i South Coast Tourism 14,135,000.00 14,884,155.00 15,702,784.00
Agency
5.2. UGu South Coast 6,282,310.0¢ 6,627,837.00 6,992,368.00
! Development Agency
| 6. CONTRACTED SERVICES
COSTS
6.1, Total Security Services ! 14,600,000.00 15,388,000.00 16,235,000.00
Costs
| 6.5..1 Qutsourced General 13,485,000.00 14,224,000.00 15,006,000.00
Security (i.e. Guarding)
6.1.2. Qutsourced Alarm 5,000.00 5,000.00 6,000.00
I Monitoring
6.1.3. | Electronic Security 1,100,000.00 1,159,00C.00 1,223,000.00
Initiatives
7. Total Cleansing, Hyglenic 2,500,000.00 2,634,000.00 2,777,000.00
& Pests Controi Services
7.1, Outsourced Cleansing i 2,320,000.00 2,445,000.00 i 2,577,000.00
Services ]
7.2. | Hygiene Services | 100,000.00 105,000.0C 111,000.00
{ 7.3. | Pests Control & ! 80,000.00 84,000.00 89,000.00
i i Fumigation : |
| 8. Total Accounting & i 3,095,000.00 3,262,000.00 |  3,441,000.00
! Banking Services |
8.1 Acccunting System 2,950,000.00 3,109,000.00 3,280,000.00
| | Operation and l
| Maintenance Support
]L 8.2 Cash In Transit Services 145,000.00 153,000.00 161,000.00
! 9, ; Total Revenue ~ 8,204,000.00 8,645,000.00 9,121,000.00
7 | Management Services
§ 9.2, Meter Reading Services 3,420,000.00 3,605,000.00 3,803,000.00
[ 9.2. | Hand Delivering of 684,300.00 721,000.00 761,000.00
| Returned Biils Statements
i from the Post |
| 9.3. Printing of Bills | 500,000.00 632,000.00 |  667,000.00
Statements ! }
9.4, | Cleansing of Customers’ ' 1,500,000.00 1,581,000.00 1,668,000.00
, Data i
9.5, | Tracing & Collectionof | 2,000,000.00 2,106,000.00 2,222,000.00
i ! long overdue debtors ?




3.1.1,

P6

OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY {CONT..ouveuiemiane }

NO CPERATING EXPENDITURE 201872019 2019/2020 I 2020/2021
‘BUDGET DESCRIPTION
10. Total Water Engineering 11,000,000.00 | 1%,594,000.00 12,232,000.00
Services i
1 10.1. | Water Quality Monitoring 5500,000.00 | 5,797,000.00 6,116,000.00
| & Compliance
| 10.2. Darmn Safety Services 1,500,000.00 1,581,000.00 1,668,000.00
[ 10.3. Telemetry & Mechanical 1,500,000.00 1,581,000.00 1,668,000.00
i Systems ]
10.4. E Assessment of Water & 2,500,000.00 2,635,000.00 2,780,000.00
Sewerage Infrastructure
{i.e. for WSDP & Water
Master Plan)
11, Total Information 1,750,000.00 1,845,000.00 1,946,000.00
Communication j
: Technology {ICT) Services |
1i.1. Network Wireless & 1,300,000.00 ' 1,370,000.00 1,446,000.00
Extensions |
11.2. | Telephone Line Systems 150,000.00 ' 158,000.00 167,000.00
11.3. Internet Services 200,000.00 ! 211,000.00 222,000.00
11.4. Backup Services 100,000.00 | 105,000.00 111,000.00
12, Totai Asset Management 3,400,000.00 3,583,000.00 3,780,000.00
& Pianning Services !
12.1. Insurance of Municipal 2,500,000.00 l 3,057,000.00 3,225,000.00
Assets
12.2. Scanners and GIS Tools 100,000.00 105,000.00 111,000.00
12.3. Development Planning 400,000.00 ‘ 421,000.c0 444,000.00
Shared Services |
13, Total Long Term Loans 28,000,000.00 I 28,000,000.00 28,000,000.00 |
| Repayments ! :
13.1. | Development Bank of 5,400,000.00 |  5,400,000.00 5,400,000.00
| South Africa (DBSA)} {
13.2. ; Development Bank of 2,700,000.00 I 2,700,000.00 2,700,000.00
! South Africa (DBSA) i
13.3. | Development Bank of 2,700,000.00 | 2,700,000.00 2,700,000.00
! South Africa (DBSA) i :
13.4. | ABSA Bank 17,200,000.60 | 17,200,000.00 17,200,000.00 |
148, | Total Materials (le. 15,529,000.00 |  16,894,000.00 17,825,000.00 |
| Consumables or :
i Inventory}
14.1. Materials for Repairs & 5,480,000.00 5,776,000.00 6,094,0005.00
Maintenance of
infrastructure {i.e. Pipes, |
Couplings, Small Tools etc} !
14,2, Water Chemicals 2,586,000.00 2,726,000.00 2,876,000.00 !
14.3. Protective Clothing for 2,114,000.00 2,228,000.00 2,351,000.00 1
Staff in Water Services
14.4. Cieansing Services for Staff 349,000.00 367,000.00 388,000.00
in Water Services (e.g.
Soap, Detergents etc) |
14.5. Water Meters 3,000,000.00 3,162,000.00 3,336,000.00
14.6. Vacuuming of Rural vIP 2,500,000.00 2,635,000.00 i 2,780,000.00
L Toilats ; I |
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3.1.1. OfERATlNG BUDGET FOR UGU DISTRICT MUNICIPALITY {CONT ..o rmrueonees}

| NO OPERATING EXPENDITURE ! 2018/2019 2019/2020 2020/2021
! BUDGET DESCRIPTION
f 185, TOTAEL SPECIAL 12,609,000.00 13,250,000.00 13,680,000.00
; PROGRAMMES i
1 15.1 Youth Development 11,200,000.00 11,805,000.00 12,454,000.00 |
,i Programmes |
| 15.1.1. | Youth Development 2,800,000.00 i 2,951,000.00 3,114,000.00
P Initiatives
| 15.2.2. | SALGA Games 5,700,000.00 €,008,000.00 6,338,000.00 i
15.1.3. | Mayaral Cup i 450,000.00 474,000.00 500,000.00 !
15.1.4. | Mavyoral Bursaries ! 600,000.00 632,000.00 667,000.00 i
15.1.5. | Drug Substance Abuse ! 150,000.00 158,000.00 167,000.00
15.1.6. | Sporting Codes | 1,500,000.00 1,581,000.00 1,668,000.00 i
Development Programmes | I
15.2. Rights of the Chiid i 211,000.00 222,000.00 234,000.00
15.3, Gender Development |
I Programmes |
[ 15.3.1. | Women Celebration ! 500,000.C0 527,000.00 554,000.00 i
i 15.3.2. | Gender Development | 200,000.00 211,000.00 222,000.00 |
Initiatives I ) i
| 15.4. | Elderly Development |  -198,000.00 209,000.00 220,000.00
Programmes i
15.5 People Living with f 450,000.00 474,000.00 500,000.00
Disability evelopment |
i Programmes
| 15.6 HIV/AIDS Development 550,000.00 580,000.00 612,000.0C |
i Programmes !
16. | TOTAL LOCAL ECONOMIC 4,050,000.00 4,269,000.00 4,504,000.00
' | DEVELOPMENT |
. PROGRAMMES [
| 16.1. SMMEs Development | 500,000.00 527,000.00 556,000.00
! | Programmes
''16.2. | Cooperatives 50,000.00 527,000.00 556,000.00
[ Development Programmes
| 16.3. Cultural & Heritage 400,000.00 422,000.00 445,000.00
l Development Programmaes
|' 16.4. : Arts Development 450,000.00 474,000.00 500,00C.00
: Programmes |
1'16.5. | Agricuitural Development 550,000.C0 580,000.00 !  612,000.00
Programmes f
16.6. Mining Development 300,000.00 316,000.00 334,000.00 |
Programmes i
16.7. Manufacturing 350,000.00 369,000.00 389,000.00
Development Programmes '
i 16.8. Tourism Development 1,000,000.00 1,054,000.00 ! 1,112,000.00 |
| Programmes :
+ 17, POVERTY ALLEVIATION 14,845,000.00 '15,647,000.00 16,508,000.00 "
' OR ERADICATION
: PROGRAMMES |
; 17.1. Cleansing of Infrastructure 4,632,600.00 4,882,000.00 5,151,000.00
i Services
17.2. Cleansing of the Rivers, 4,713,000.00 4,968,000.00 5,241,000.00
Alien Species, Wetlands
and Springs i
17.3. Community Skills ' 5,500,006.00 5,797,000.00 ! 6,116,000.00
Development Programme i
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i
3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALIT\‘I [CONTmerrmaseamsarnas}

NO COPERATING EXPENDITURE 2018/2019 2019/2020 2020/2021
BUDGET DESCRIPTION
18. GRADUATE 1,130,000.00 1,191,000.00 1,257,000.00 |
PROGRAMMES ! |
g 18.1. | Unemployed Graduates 420,000.00 |  443,000.00 467,000.00 |
i Programme !
i 18.2. Financlal Management 500,000.00 527,000.00 556,000.00 l
i Internship Programme i ]
i 18.3. : Other Internship 210,000.00 ! 221,000.00 234,000.00 |
Programme ,
19, FREE BASIC SERVICES 18,600,000.00 18,704,000.00 20,789,000.00 i
19.1. Development & Review of 1,800,000.00 1,897,600.00 2,002,000.00
Indigent Register l
! 19.2, Recovery of water costs 6,900,000.00 7,273,000.00 7,673,000.00 I
; ¢ from standpipes i
19.3. \Water Tankering Costs 6,000,000.00 5,318,000.00 6,666,000.00 i
19.4. Rural Emergency Water 4,000,000.00 ! 4,216,000.00 4,448 ,000.00 ',
; Relief Programme (i.e. }
Immediate Water
Extension & Minor Repairs |
| on Stand Pipes} !
[ 20. | MUNICIPAL HEALTH 1,180,000.00 1,243,000.00 1,311,000.00
PROGRAMMES
20.1. Municipal Health 1,00¢,000.00 1,053,000.00 1,111,000.00
Programme
20.2. Pauper Burial Support 180,000.00 190,000.00 200,000.00 l
21, ENVIRONMENTAL 2,800,000.00 2,951,000.00 3,114,000.00 '
i MANAGEMENT
PROGRAMMES i
22, DISASTER MANAGEMENT 6,300,000.00 6,640,000.00 7,005,000.00 5
PROGRAMMES i
22.1. Fire & Rescue Services 2,100,000.00 2,213,000.00 2,335,000.00
22.2. Response to Disaster 3,000,000.00 3,162,000.00 3,336,000.00
22.3. Uniform & Protective 200,000.00 | 211,000.00 222,000.00
Clothing and Others | |
22.4, Disaster Education & 1,000,000.00 ! 1,054,000.00 1,112,000.00 ¢
Training t
23, REPAIRS & 78,500,000.00 | 82,739,000.00 £7,297,000.00
MAINTENANCE !
23.1. Water & Sewerage 65,000,000.00 68,510,000.00 72,278,000.00 '
Infrastructure !
23.2. Municipal Fleet 9,000,000.00 9,486,000.00 10,008,000.00
23.3. Municipal Buildings & 4,500,0C0.00 4,743,000.00 5,004,000.00
Facilities
24, QPERATING LEASES 2,960,000.00 2,120,000.00 3,291,000.00
24.1. Municipal Office Buildings 1,360,000.00 1,433,000.00 1,512,000.00
24.2. Computer & Office 1,400,000.00 1,476,000.00 1,557,000.00
Equipment
24.3. | Ingonyama Trust Land 206,000.00 211,000.00 2232,000.00
25. CALL CENTRE SERVICES 1,400,000.00 1,476,000.00 1,557,000.00
25.1. | Assessment & 1,400,000.00 1,476,000.00 1,557,000.00
Refurbishment of Call
Centre System
26. PUBLIC PARICIPATION 3,122,000.00 3,291,000.00 3,469,000.00
PROGRAMMIES
26.1. Community & Stakeholder 2,500,000.00 2,635,000.00 2,780,000.00
Engagements
26.2. News Letters 122,000.00 129,000.00 136,000.00
26.3. Radio Siots 350,000.00 i 369,000.00 389,000.00

7
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I'ng OPERATING EXPENDITURE |  2018/2019 |  2019/2020 2020/2021 |
! BUDGET DESCRIPTION i '
26.4. Multi Civic Society i 150,000.00 158,000.00 167,000.00 !
1 27, COMMUNITY INITIATIVE | 600,000.00 632,000.00 667,000.00 '
| SUPPORT DEVELOPMENT l
| PROGRAMMES | i
27.1. NGQs, NPOs & Other i 100,000.0C 105,000.00 111,000.00 ‘
Community Development b
Organisations ,l
27.2. Other Community 500,000.00 527,000.00 556,000.00 !
Initiative Support !
Programmes |
28. QCCUPATIONAL HEALTH 320,000.00 337,000.00 355,000.00 '
& SAFETY PROGRAMMES !
28.1. Employee Weliness 120,000.C0 ] 126,000.C0 133,000.0C i
Programme i l
28.2. | Other OHS Programmes 200,000.00 |  211,000.00 227,000.00 |
29, GENERAL EXPENSES ' |
29.1. ! Advertising 480,000.00 506,000.00 534,000.00
28.2. External Audit Fees 3,200,000.00 3,373,000.00 3,558,000.00
29.3. Specialised Audit 650,000.00 685,000.00 723,000.00
29.4., Bank Charges J 780,000.00 822,000.00 867,000.00
29.5. | Telephone | 4,200,00000 4,427,000.00 4,670,000.00 |
29.6. Electricity 52,000,000.00 54,808,000.00 57,822,000.00 |
29.7. SALGA Subscriptions 4,500,000.00 4,743,000.00 5,004,000.00 [
28.8. Travelling & 1,800,000.00 1,897,000.00 2,002,000.00 |
| . Accommaodation :
29.9. | Printing & Stationery 2,200,000.00 2,319,060.00 2,446,000.00
26.10. ! Pastage & Currier services 1,500,000.00 2,003,060.00 2,113,000.00
29.11. | Lega! Costs 1,350,000.00 1,422,000.00 1,501,000.00
28.12. | Meetings & Logistics 260,000.00 274,000.00 289,000.00
{ 29.13. | Fuei & Qil 14,500,000.00 15,283,000.00 16,124,000.00
( 29.14. | Training & Development 3,000,000.00 3,162,000.00 3,336,000.00
28.15. | Computer Licenses 5,000,000.00 5,270,000.00 5,560,000.00
29.16. | Property Transfers 1,105,000.C0 1,158,000.00 1,223,000.0C
29.17. j Property Rates 1,5G0,000.00 1,581,000.00 1,668,000.00
| 29.18. | Vehicle Registrations & 1,300,000.00 1,370,000.00 1,446,000.00
| . Licences
29.18. | Subscriptions & €0,000.00 63,000.00 67,000.00
Membership Fees
29.26. | Worksmen Compensaticn 2,300,000.00 2,424,000.00 2,558,000.00
Insurance -
28.21. | Seminars & Conferences 420,000.00 443,000.00 | 467,000.00 '
i 29.22. | Vehicles Tracking 1,400,000.00 1,476,000.00 } 1,557,000.00
29.23, | Performance Management 80,00C.00 84,000.00 85,000.00
; Systems (PMS) |
29.24. | Political Parties Calicuses ' 300,000.00 316,000.00 334,000.00
i Expenses i
| 29.25. | Labour Reiations Costs | 50,000.00 53,000.00 |  56,000.00
| 29.26. | Flags, Signage & Badges 5 50,000.00 | 53,000.00 [ 53,080.00 ;
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3.1.2. CAPITAL BUDGET ‘:OR UGU DISTRICT MUNICIPALITY

]

I' NO CAPITAL EXPENDITURE | 2018/2019 2019/2020 |  2020/2021 |

! BUDGET DESCRIPTION |

1. internal Capital Budget 24,500,000.00 25,798,500.00 27,193,012.50 |

| 1.1 Purchase of Municipal ! 10,000,000.00 10,540,000.00 11,120,000.00

‘ Fleet t i
1.2. Canstruction of Offices in |' 7,000,000.00 | 7,378,000.00 7,784,000.00

the Disaster Centre I | , !

1.3. Construction of Offices in 7,000,000.00 |  7,378,000.00 i 7,784,000.00 |

Oslo Municipal Bullding ! i

1.4 ICT Infrastructure (servers} 500,000.00 502,500.00 | 505,012,50 i

2. MIG Capital Projects (i.e. 230,889,000.00 243,357,000.00 !‘ 256,742,000.00 |

Detalls of the Projects : i

Attached) | |

N.B. The Operating and Capital Budget for the two entities are also attached.

Prepared by:

Mayor:

.. :  )
CLLR M CHILIZA \,QJ\MV“ \/
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QFFICE DF THE MEC FOR FINANCE

f b =g o~
WSROI 2 130 Langaiibaleie Strest
Department. ind Fioor. Maralia Building
i Plecer marnzhurg 320
Treasury s Box 3613 Pietermanmberg 3100

PROVINCE OF KWAZULU-NATAL Ter 033 846 6800 - Fax: 032 346 4801

Our reference:  M-3/2/1/43 Ligy Districr Date. 19 aune 2013
inkomba yethu ilsuiu, -
Ons verwysing: Datum;

“legse guote cur reference on ail correspongdence

Pl

THE MAYOR
UGU DISTRICT MUNICIPALITY M f

P0 BOX 33 /C A o
PORT SHEPSTONE - - i

4240 .
Cax No: 039 682 1720 '

5

Dear Clir. M.A_ Zhiliza

HiGH LEVEL ASSESSMENT OF THE APPROVEL SUDGET FOR THE 2018/198 FINANCIAL
YEAR

Reference 1 made i¢c your Approvec Buagst for ihe 2076/10 financ@a vear tnat was submitted 1o
Srovinciai Treasury in accordance with Seation 24(3) of the Municipal Finance Management Act

{MFMA;, which siates that the accounfing officer ¢ & municipality mus! submii the approved
annual budget to the Nationatl Treasury and the relevant Provincial Treasune,

Srovincial Treasury has conducted 2 high level agssessment of yvour 2018/1% Approved Budger with
a view of assessing whether the municipality has considaerac the commenis and recommendaticns
provided sy Provincial Treasury on your 2018/1% Tabled Budget. as reguired by Section 23(1)(b}
ot the MFMA. Seclion 23{1] {b) states that ihe munmipal Councid must consider any views of the
Nations Treasury, the relevant Prowincial Treasury and any provinclal or national organs of state

or municipafities which made submissions on the budge!

& Councit resotution approving the 2018/18 Final Budget dateo 24 Mav 2018 was recewed by
Brovincial Traasury.

& nigh level assessment conducted on your 2018/18 Approved Budget is set out 11 Tables 1165 in
Annexure B and should be read logether with Frovincial Treasury's assessment of the 2018/18
Tabied {Draft) Sudget.

Sased on the negative amount of R58.9 million for the 2018/19 Cast/cash equivalents at the year-
and recalculated in Table A7 Budgeted cash flows and the Cash shortfall of R152.4 million
recaiculated in Table A8 Cash backed reservesaccumulaled surplus ceconciliation  your
municipality's 2018/19 Approved Budget is Unfunded in. terms of Section 18 of the MFMA read
together with MEMA Circular No. 55, due to the following reasons amongst others:

The 2018/10 budget for Nei increase/decrease in cash feld is a negative Raa.s.milﬁion a?’ per
and a negative R111.2 million as per the Provincial Treasury's recalcolations,

13
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indicating a decreasing trend in cash reserves. This indicates that the budgeted cash recaipts
for 2018/19 are not sufficient tu cover the budgeted expenditure and as a resull cash raserves
from ihe prior vears will be utilised. The muncipality 1@ advised to implement Cost containmeny
measures and reduce expenditure in the 2018M% buggel vear

+ The budgeted 2018/19 Cash/cash equivalents at the year beginming of R188.2 million does not
agree o the mumcipality's 201 7/18 Adjustments Budget closing balance of R141.6 miltion.
Eurthermore, Provincial Treasury recalculated the opening cash balance to be R52.4 million
based on the municipality's net cash position as at 31 May 20118, The runicipality must
corract this error 1o ensure that the budgeted cash flows ara realistic.

« Trovincial Treasury recalcuiated the budgeted amount for Government grants - oparaling using
the 2018 DoRE, Provinciai Gazetle No. 1840 dated 5 April 2018 and Local Municipalities'
individuat budgets. The Provincial Treasury's recalculated amount for Government grants -
operating was R451.7 milion tor the 2018/19 budget year, which does not agree to R448.1
million reflecled in Table A7 for this line item. Therefore. the budget for Gavernment grants -
pperating has been understated by RS5.6 million-and this should be corrected 1o refiect realistic
revenue to be recaived

The budget in its current form will not be sustainable as yﬂur'-muhicipaﬁiy wilt be reporting
expenditure aganst an unfunded budget. This is a serious transgression. that will impact the
financial viability of the municipality as well as its ability to deliver services o the community.

The following issues were noted refating to the sustainability of the municipality:

» The municipality budgsted R75 millien for Bulk purchases in the 2018/19 budget year, which 8
a decrease of Rt million or 14 percent from the 2017/18 Adiusted Budget amount of R7E
nilion. This decrease doas not appear reasonahie when compared to the nistonc trand of
R77.8 million audited nutcome for 2016/17 and the budgeted increase of R13.8 million or 53
percant for Service charges - waler revenug, which will result in increased Bulk purchases
Furthermore, the municipality should alsc consider the annuai NCTERESS by Bultk water
suppliers. The municipality should revise the budget for this line item to ensure ihat the budge:
is realistic, credible and sustainable.

The municipality has budgated for an Cperaling deficit of R49 T million in the 2018/19 financiai
yaar, R65 milfon in the. 2019/20 finantial year and R53.2 milfion in. the 2020/21 financiai vear
This is not in line with MFMA Circular No. 72 which requires all municipalities t© adoplt &
surplus position on the Statement of financial performanca. Furthermore, it must be noted that
# all the arrors noted under Transfers and subsidies, Depreciation & asset impairmnet and
Debt impairment are corrected, the municipality's Deficit position nould worsen. Therefore, the
municipality should consider the cormments provided by Provincial Treasury and reassess (s
operating budget and ensure that it budgets for an Operating surpfus as Deficits result in the

aerosion of cash reservas.

. Water losses represent the loss ot potential revenue in wiialitres of water purchased or purified
but not sold.  The municipality indicated in the 2016/17 audited Annuat Financal Statements
{AFS) that the Waler losses were approximately 69.04 percent for the 2016/17. financiai year

ridAET bR 1Oy el
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anc 70.28 percent for the 2015/16 financial year which & signidicantly 2cove the ~orm o

satwesn 15 nergen! aad 30 parcent as per MPMa Circular N, 73 This coulo ndicate ageing -

water infrastruciure or ooo! asset management.  The municipality shoulc invastigale ihe ool
sause for water josses and ansure that it 1s agdressed

o The municipaliiv cudgeied R133.8 million for Repairs and mamtenance as pes Tame AL whieh
& aporoximately 5e peroem of the 2018/ Propsriyv. plant and equipment The sudgeiead
Repairs and mantenance are beiov the norm of B percent as required by MEMA Circular No
35, This mdicates that insufficien: monies are being spent on Repairs and mantenance ihe
axtent that i could increase the mmpairment of useful assets. The municipality is advised ©
ensure that sufficien: monies are being spent on Repairs eng maintenance in order Ic snsure
she ongoing health of the municipality's nfrastructure.

As per Tabie A2 the municipalily did not budge! for Renewals and Upgrading of existing
assets in the 2018/18 MTREF  This is noi in line with MFMA Circular No 55 which
recommends that at leas’ 40 ercent 07 ioiar Capial srpenditury shouic oe allocaes w©
Renewal of axisting asseis. Furthermorg, Lns indicates thal ne funcs are baing commiies 1o
asset renewal anc this could aiso indicate that the overslt budge! @ not credibie andfor
sustainable i the medium 1o long lerm becauss the fevenue Sudget i3 ot Deing wolecled
The murigipalitv's minimal pudget for Repars snc mamenance anc Ronewsis ang Jpgraging
of existing assets 1§ concerning dus o the significan! water losses reporied by the municipaity.
The municipaiity must revise the Capiiar expenJitur: dudgel of oroviaz a detailed explanatior
and cssurance in the Budget Jocumert thay (s budgeted amount s adequare ¢ secure the
ongoing nealth of the mumicpaity’s nirastruciore supporiec Dy reference it HE  Asset
Management Plan as required ov the MFMA Carcylar Mo 33

in its current form, Provincial Treasury does not support the 2018/13 Approved Budgst of
the municipality as it is Unfunded.

Your 2018/19 Approved Budgst is hereby referrec back to the municipality to re-tabie a funded
budget.

i, :s noted that as per the engagement with the municipality on 1% June 208 and subsequently in
- ‘eper from the Mayor, the municipality made a commitment that a funded 2018/18 MTREF

Budget will be tabled at the Council meeting on 28 June 2018 for approval.

The municipaiity should reduce non-essential expenditure; implement cosi containment measures
as per MFMA Circular No.82. Your municipaiity is encouraged to re-table a Funded Budgel in
terms of Section 24(2) of the MFMA before the start of the 2018/19 iinancial vear, failing which,
your municipality should table a Funded Adjustments Budge! in terms of Section 28 of the MFMA
and Reguiation 23(1; ana {2} of the Mumcipal Budoei and Reporting Regulations [MBRR}. The
municipality s strongly reminded that, when revising .he hudget o ensura thai it s funded, there
should be no adiustment to municipal tariffs

Should the municipality not adhere to the above requirements, 1 witl have no choice but to
escalate the matter to National Treasury to recommend the stopping of the equitable share
transfers to your municipality in terms of Section 38(1)(a} of the MFMA, which states that
National Treasury may stop the transfer of funds due to a municipality as iis share of the

WORPWIEN T BA s 1y RO VZD
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focal government's equitabie share referred to in Section 214(1){a} of the Constitution, bui
onty if the municipality commits a serious or persistent breach of the measuras asiabiisheg
in terms of Section 216{1) of the Constitution which inciudes reporting obligations as sat
cut in the MFMA and National Treasury's request for information in terms of Section 74 of

the MFMA.

The muricipality is requested to table in the next Council meeting, Provincial Treasury's comments
on the high level assessment conducted on vour Approved Buaget for 2018/19 and provide us with
the copies of the Council resoiution and the minuies thereo!

The municipality is reminded thai the Mayer must approve the Service Delivery and Budget
implementation Plan (SDBIP) within 28 days of approvai of the budget in terme of Section
53(1)(c)(iii) of the MFMA and that the Municipal Manager must submit an electronic and printed
topy thereof to National and Provinclal Treasuries within 10 working days after approval of the

SDBIP in tetms of Regulation 20(2)(b) of the MBRR.

™

As pari of the Nationa! Treasury's Budge: Verification exercise, Natjonai Treasury publishes a
consolidated set of oudget information for all municipalities annually. The municipality is thus
reminded of their responsibility to ensure that all the submilled annuat returns ard mSCOA dala

sirings are fully aligned to the 2018/19 Approved Budget (A Schedule),

Yours sincgrely

T

MEC FOR FINANCE — KZM

cc. Muncipal Manager
Chietf Financial Officar
Jan Hattingh - National Treasury
Head of Departmeni - KZN Provinoal Treasury
Audit Committee Chairperson
Business Exacutive — KZN Auditor  Senaral

R
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UGU DISTRICT MUNICIPALITY

RESPONSE TO THE LETTER FROM PROVINCIAL TREASURY WITH REGARDS TO 2018/2019 ANNUAL
BUDGET

1. BACKGROQUND

The Council approved 2018/19 budget on 24 May 2018. Immediately the approved budget
was submitted to Provincial Treasury in accordance with Section 24(3) of the MFMA, which
states that the Accounting Officer must submit the approved annual budget to the National
Treasury and the relevant Provincial Treasury.

The assessment was done by Provincial Treasury in the form of comments and
recommendations as required by section 23(1)({b) of the MFMA,

The MSCOA Regulations requires that the municipality tables before Council MSCOA Data
Strings together with an approved budget as the MSCOA became effective in the
municipalities with effect from 01 July 2017.

The MEC for Finance — KZN, Ms BF Scott communicated her comments in the form of the
letter to Mayor, Clir MA Chiliza on our 2018/2018 approved budget and recommended that
her comments be tabled before next Council and revised budget as the resuits of the
incorporation of her comments.

It is the against this background that the written responses on Provincial Treasury’s

comments are presented informing the amendments of the 2018/19 budget to ensure that
it is fully funded.

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET
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I
2. RESPONSES ON COMMENTS BY PROVINCIAL TREASURY

I

NC | SUMMARISED COMMENT BY RESPONSE TO COMMENT BY PROVINCIAL ,
i PROVINCIAL TREASURY TREASURY '
1. The approved 2018/19 Budget is The budgeted kilolitres of water to be sald were
unfunded due to negative cash and cash | adjusted upwards a bit to ensure that our budget
equivalents per schedule A7 and A8 becomes funded which resulted in the slight
indicating a decreasing trend in cash increase of our water and sanitation income. Such
reserves. This indicates that the increment resulted in a R2,5 million monthly
budgeted receipts for 2018/19 are not increment of water income and R2 million monthly |
sufficient to cover budgeted increment on sanitation income. It therefore ‘
expenditure and as a rasults cash changed our annual budgeted water income of
reserves from the prior years will be R276,8 million to R306,8 million and sanitation
utilised. income of R87,2 million to R122.2 million. These
changes were effected in A4 Table.
The municipality is advised to
implement costs containment measures ; The A7 and A8 tables were amended accordingly to
and reduce expenditure in the 2018/19 | reflect positive Cash and Cash Equivaients of R5,3
budget year. million to eliminate anticipated cash overdrawnin |
our bank account. i
Our budget makes it very difficult to be funded
because, our municipality is too financially
pressured as a result but not limited to the
following:
i » Qver financial commitments on capital
! projects;
¢ Many contracts of three years in almost all
operations within the municipality which
| makes the municipality to be very under-
| pressure financially; |
| ; e None containment of expenditure; ‘
i * High employee related, operational and
administration costs in the municipality;
e Low revenue collection rates and minimal
revenue streams etc.
The municipality is committed on the
implementation of costs containment measures in
| 2018/19 financial year.
2. | The budgeted Cash & Cash Equivalents The error has been corrected in A7 table by ensuring
equivalents at the beginning of the year of | that our cash and cash equivalents at the beginning of
R188,2 million does not agree to the year amounts to R52,4 million.
municipality’s 2017/18 Adjustment Budget l
balance of R141,6 million. The Provincial '
Treasury has recalculated opening cash |
balance to be R52,4 millicn based on the !
municipality’s net cash position as at 31 ' :
May 2018. The municipality must correct l |
i this error to ensure realistic budgeted cash i
L | flows. !

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET
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|
RESPONSE TO COMMENT BY PROVINCIAL

NO SUMMARISED COMMENT BY
PROVINCIAL TREASURY TREASURY
3. The Provincial Treasury recalculated the | The correction has been made to A7 table by

budgeted amount for Government
Grants — Operating using 2018 DORA to
be R451,7 million for 2018/19 budget
not R446,1 million reflected in A7
schedute. This should be corrected to
reflect realistic revenue to be received.

correcting understatement of R5,6 million to
reflect R451,7 million.

The municipality budgeted R75 million
for bulk purchases in the 2018/19
budget year campare to R76 million in
2017/18 budget. The municipality must
consider an increase of the budget for
bulk purchases looking at the historical
trend of R77.8 million audited outcome
for 2016/17 and tariffs increment of
5,3%.

The financial performance an Bulk Purchases
budget will be analysed and reviewed during
adjustment budget period, because if it can be
increased now, our 2018/19 will be further more
unfunded as a result of an expenditure. Therefore,
this will be taken care of during adjustment budget
if necessary when the actual expenditure is known.

The municipality has budgeted for an
Cperating Deficit of R49,7 million in
2018/19, R65 million in 2019/20 and
R53,2 million in 2020/21.

The budget has been amended to correct the
operating deficit in A4 table to reflect the surpius
of R9,6 million, R36,5 million, R54,3 million
respectively.

The municipality indicated in the
2016/17 audited annual financial
statements (AFS) the Water losses of
£9.04% and in 2015/16 audited AFS of
70.28% which Is significantly above the
norm of between 15% to 30%. This
could indicate aging water
infrastructure or poor asset
management. The municipality should
investigate the root cause for water
losses and ensure that it is addressed.

The water losses are acknowledged. The root
causes of the water losses include but not limited
to the following:
e Leaking pipes due to aging infrastructure;
¢ No regular replacements of aging
infrastructure emanating from
Infrastructure replacement strategy (if
anyl;
¢ |llegal connections; etc.
As part of intervention in dealing with the issue of
water losses, the municipality has budgeted R37,9
million for Water Pipeline Replacements, Water
Pipeline Replacement (i.e. South Coast Pipeline
Phase 2B to Malangeni Link) for R14,1 million;
Water Pipeline Replacements (i.e. uMdoni
Reservoir, Sezela, Elysium & Mthwalume Link} for
R20 mitlion and R10 million for Margate Sewer Line
Replacement in 2018/19 financial year. These
budget allocations are included in our capital
budget in SA36 table.

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET
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does not support the 2018/1% Approved
Budget of the municipality as it is
unfunded. The 2018/19 Approved
Budget is referred back to the
mupnicipality to re-table a funded
bhudget,

NO SUMMARISED COMMENT BY —I RESPONSE TO COMMENT BY PROVINCIAL
PROVINCIAL TREASURY TREASURY
7. The municipality budgeted R133.8 The 2016/17 Property, Plant and Equipment as
million for Repairs and Maintenance as | disclosed in 2016/17 audited AFS includes Work in
per A9 Table, which is approximately Progress that does not need any repairs and
3,4% of the 2016/17 Property, Plant and | maintenance until such projects get completed and
Equipment, The Budgeted Repairs and handed over to the community, none !
Maintenance are below the norm of 8%. | infrastructural assets such as Office Equipment, f
Furniture, Motor Vehicles, Computer Equipment
etc.
However, with respect to Repairs and Maintenance |
of Infrastructural Assets the municipality need a
minimum of R188 million which is not affording
currently. It only afforded R133.8 millicn in its ,
2018/19 budget. The municipality will start '
woerking with R133.8 million that | can afford for
now and then assess the actual implementation
during the adjustment period. Should we increase
Repairs and maintenance budget to R188 million
from R133,8 million our 2018/19 budget will
become unfunded even more further with is in _
contravention with Section 18 of the MFMAand |
MFMA Circular No. 55. |
8. As per A9 Tabie the municipality did not | The A3 Table has been updated for Renewal of i’
budget for Renewal and Upgrading of Existing Infrastructure which amounts to R104 ;
existing Infrastructure Assets in the million. This is funded out of our MIG Capital |
2018/19 MTREF which isin Budget of R230 million in 2018/19 budget year, '
contravention of MFMA Circular No. 55 | which represents 45% of the total MIG Capital
which recommends that at least 40% of | Budget compared to MFMA Circular No. 55
the total Capital Expenditure should be | recommendation of 40%. It means the municipality
aflocated to Renewal of Existing has exceeded the guideline of 40% by 5% more
Infrastructure. which is favourable.
The details of the capital projects are tabulated in
SA 36 Table.
9, [n the current form, Provincial Treasury | The 2018/19 has been amended to ensure that it is

funded In terms of section 18 of the MFMA, The
amended 2018/19 budget was resubmitted to
Provincial Treasury and a response was chtained
from Provincial Treasury that our budget is now
i funded.

! The email confirmation from Provincial Treasury is
! attached for reference purposes while a formal
response of the confirmation of our funded budget
will be received. The funded budget wiii be tabled

| before Council on the 28 June 2018 for adoption.

RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET
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| NO | SUMMARISED COMMEI\’T BY RESPONSE TO COMMENT BY PROVINCIAL
PROVINCIAL TREASURY TREASURY
10. | Itis noted that as per the engagement Yes, the engagement is acknowledged and the
| with the municipality on 12 June 2018 commitment was made by the Mayor to ensure a
i and subsequently a ietter from the funded budget. The funded budget will be tabled |
i Mayor was received for a commitment | before Council on the 28 June 2018.
that a funded 2018/19 MTREF Budget
will be tabled at the Council meeting on i
28 June 2018 for Approval. l
i1. ! The municipality should reduce non- The municipality is committed to reduce non- |
| essential expenditure, implement costs | essential expenditure and to implement costs
! cutting measures as per MFMA Circular | containment measures. The funded budget will be |
No. 82. Your municipality is encouraged | tabled before Council on 28 June 2018. '
to re-table a Funded Budget in terms of
section 24{2) of the MFMA before the
start of the 2018/19 financial year.
'l ; Faiting which your municipality should The municipality will amend and table the funded
table a Funded Adjustment Budget in budget on 28 June 2018 immediately not wait for
terms of Section 28 of the MFMA and the Adjustment Budget which is due after six (6)
! Regulation 23(1) and (2) of the months of 2018/19 financial year.
Municipal Budget and Reporting
‘ Regulations (MBRR).
! The municipality is strongly reminded The tariffs were not adjusted as a result of this
| that that, when revising the budget to amendment. The tariffs increment remains at 5,3%
' ensure the budget is funded, there as initially agreed in line with CP! for 2018/12
‘ | should be no adjustments to the financial year.
municipal tariffs.
Should the municipality not adhere to The Provincial Treasury’s Comments have been
the comments made, | shali have no taken into account as a result, the 2018/19 budget
choice but to escalate the matter to was amended.
National Treasury to recommend the
stopping of the Equitabie Share
i transfers to your municipality in terms
of Section 38(1}{a) of the MFMA, which
states that National Treasury may stop
the transfer of funds due to a
municipality as its share of local
government equitable share referred to
in Section 214{1){a} of the Constitution, i
12, The municipality is requested to table in | The Provincial Treasury’s Comments will be tabled 1
the next Council Meeting, Provincial before Council. Copies of the Council Resolution !
Treasury's comments and provide us and Minutes thereof will be submitted to Provincial
with the copies of the Couincil Treasury,

; Resclution and minutes thereof.

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET
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NO

SUMMARISED COMMENT BY
PROVINCIAL TREASURY

;
RESPONSE TC COMMENT BY PROVINCIAL
TREASURY

13.

The municipality is reminded that the
Mayor must approve Service Delivery
and Budget Impiementation Plan
{SDBIP) within 28 days of the approval
of the budget in terms of Section
53(1){c }{iii} of the MFMA and that the
Municipal Manager must submit the
electronic and printed copy thereof to
National and Provincial Treasury within
10 working days after the approvai of
the SDBIP in terms of Regulations 20 (2}
(b} of the MBRR.

The Mayor will make sure that SDBIP of the
municipality is approved within 28 Days after the
approval of the Budget.

14,

As part of the National Treasury’s
Budget Verification exercise, Naticnal
Treasury published a consolidated set of
the budget information for ail
mubpicipalities annually. The
municipality is thus reminded of their
responsibility to ensure that all the
submitted annual returns and MSCOA
Data Strings are fully aligned to the
2018/19 Approved Budget (i.e. A
Schedute).

The MSCQA Data Strings for both uGu District and

its two Entities will be tabled before Council on the |

28 June 2018 together with amended budget.

COMPILED BY

y

v

MR MS DLAMINI
CHIEF FINANCIAL OFFICER

22 JUNE 2018

RESPONSES ON PROVINCIAL TREASURY'S COMMENTS ON 2018/19 ANNUAL BUDGET




P21

]
From: XOLAN| MTHIMKHULU [mailto:XOLAN{.MTHIMKHULU@kzntreakugg.gov.za|
Sent: Friday, June 22, 2018 2:26 PM 1
To: Mkhululeni.Diamini <Mkhululeni.Dlamini @ugu.gov.za>
Cc: NKOSINATH! RADEBE <NKOSINATHI.RADEBE@kzntreasury gov.za>; LERUSHA JOSIAH
<LERUSHA.JOSIAH @kzntreasury.gov.za>; Fano.Ngubane <Fano.Ngubane @ugu.gov.za>
Subject: Revised 2018/1% Budget

Dear CFC,

I had a look at your revised budget submitted today by your municipalty. Based onthe
nformation submitted by your municipality, the 2018/19 budget appears funded with major
risks as the surplus is very minimal and some of the concerns rased in the feedback letter
dated 19 June 2018 are sti not addressed i.e. Bulk purchases, Depreciation etc.

Regards,

treasury Xolani Mthimkhulu |
Deparmant Municipal Finance Analyst |
033 897 4587 {w) | 033 342 4662 (f} |

PROVINCE OF KWAZULUNATAL  xolani.mthimkhulu@kznireasury.pov.za (email)

The information contained in this communication from the senderis confidential. Itis intended
solely for use by the recipient and others authorized to receiveit. If you are not the recipient, you
are hereby notified that any disclosure, copying, distri bution ortaking action in refation of the
contents of this information is strictly prohibited and may be unlawfut. [f you have received this
message in error please destroy it and notify the sender. The KZN Provincial Treasuty accepts no
responsibility for any loss whetherit be direct, indirect or consequential, arising frominformation
made available and actions resulting there from. The views and opinions expressed in this e-mail
message may not necessarily be those of the Department.

'
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UGU DISTRICT MUNICIPALITY
EXTRACT FROM THE DRAFT MINUTES OF THE MEETING OF THE
UGU DISTRICT MUNICIPAL COUNGIL HELD ON 28 JUNE 2018

Amended 20182019 Annual Bucdiget as per Provincial Treasury’s Comments

The Municipal Manager and the General Manager: Treasury respectively took members
through the ltem.

Following which,
It was unanimously
RESQLVED:;

{a) That the report on the Amended 2018/2019 Annual Budget as per Provincial
Treasury’s Comments be and is hereby NOTED.

(b)  That the Amended Annual Budget of the Ugu District Municipality for the financial
year 2018/2019 be and is hereby ADOPTED, as set out in the following schedules:

* Table A1 — Budget Summary

s Table AZ — Budget Financial Performance (standard classification)

. Table A3 — Budget Financial Performance (revenue & expenditure by
municipal vote)

Table A4 — Budget Financial Psrformance {revenue & expenditure}
Table A5 — Capital Budget by vote and funding

Table A6 — Budget Financlal Position

Table A7 — Budget Cash Flow

Table A8 — Cash backed reserves / accumulated surplus reconciliation
Table A9 — Asset Management

Table A10 — Basic Service Delivery Measurement

Other Supporting Tables (Table SA1-8A37)

Detailed Capital Budgst

* & & & & A & & =

(c)  That the proposed increase in the municipal tariffs for the 2018/2018 budget year, as
per the Tariff of Charges Schedule be and is hereby ADOPTED.

(d}  That the following budget related as per policies for the budget year 2018/2019, be
and is hereby ADOPTED:

Water and Sanitafion Tariff Policy;

Basic Water Service Policy;

Credit Conirof and Debt Collection Policy;
Funding and Reserves Foiicy;

Borrowing Policy;

Cash Management and investment Policy;
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. Fixad Asset Managament Policy & Assst Disposal Policy,
. Supply Chain Management Pelicy;

. Budget Policy; and '

’ Virement Policy

(e)  That Management prepare and implerent cost containment measures.
() Thet all non-essential expegditure be reduced,
(@) That tHe organogram be reviewad to reduce personnel costs,

(h)  That the provision for a;epairs and maintenance {water and sanitation} infrastructure
be reviewed in the adjustment budget to give effect to the 8% guideline.

B That a very serious effort be mads to increase debt coliection.
(k)  That the cash reserves be enhanced to increase cash fiquidity.

(!)‘ That a strategy be implemented to reduce water losses.

CERTiFlED A*TRUE COPY OF THE ORIGINAL

Vo MAZIBUKO D
-GENERAL MANAGER CORPORATE SERVICES

"
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Description

201415

201516

2016017

Current Year 2017/18

20188 Medium Term Revenue & Expenditure

Framswork
lfth ousands Audited Augited Audited Origina Adjusted Full Year Pre-gudit | Budget Year | Budget Year | Budgef Year
Oufcome Outcome Outcome Budget Budget Forecast outcome 201819 + 2019720 +2 2020124
Financial Performance
Pmperty rates - - - - - - - - - -
Service charges 295,026 316,108 214,128 423,074 355,328 337,562 337,562 420,111 452,283 477,159
I=vestment revenue 16,025 26,609 24,229 20813 2,635 2,408 2408 3480 2,672 2,819
Transfers recognised - operaticnal 341,199 382,648 397,281 445,808 445,808 445,808 445,8C8 451,692 468,124 50,724
Cther awn revenue 23,746 22,581 20,009 16,986 12,764 12,426 12,128 10,229 10,465 11,041
Total Revenue {excluding capitel transfers and 675,991 747815 755,645 912,678 816,436 797,905 797,905 204513 934,545 1,001,743
contributions}
Ernployee costs 274 840 302,629 339,203 350,373 316,301 300,486 30,486 347,306 366,061 386,194
Remureration of counchions 9,146 0,544 9,423 13,308 9,175 8,716 8,716 13,125 13,834 14,585
Daprexiation & asset impairment 337,860 195,103 223,639 121,047 421,047 121,047 129,047 58,301 51,449 64,829
Finance charges 12813 13,556 ‘0,165 9,771 19,615 18,634 18,634 28,001 28,513 31,136
Materals and buk purchases 56,290 79,151 77,790 84,996 92,584 87,955 87,955 91,029 28,393 103,785
Transfers and grants 29,478 20,327 36,335 18,310 18,310 18,340 8,312 20213 21,284 2,412
Cther experditurs 189,912 308,634 372,205 315,628 300,748 294,261 294,261 326,891 357,510 324,416
Total Expenditure 819,339 928,944 1,048,760 913,432 886,780 840,400 848,409 884,865 858,042 947,366
Surpius/(Deficlt) (234,348) {181,028 (285,115) (753) {70,344 51,504y {51,504) 9,648 36,503 54 377
Transfers and subsidles - capita’ {monetary allc: 385,804 355,608 310,289 279,116 278,851 278,881 278,851 290,889 336,038 356,605
Contributions recognised - capital & sontributed asse - - - - - - - - - -
Surplus/{Deficlt) after caplal transfors & 151,455 174,667 17,184 278,363 208,507 227,347 28,347 300,537 72541 409,888
contributions
Share of surplus/ {defic!f} of assaciate - - - - - - - - - -
Surplusf{Deficit} for the year 151,455 174,667 7,484 278,363 208,507 297,347 227347 300,537 372,54 409,886
Capltal expenditura & funds sources
Capital expenditure 325,786 364,251 316,139 362,325 346,105 326,885 328,885 301,163 7124 333,832
Transfers recognised - capita’ 313,834 355,420 302,342 278,851 276,851 278,851 278,851 276,389 291,038 306,463
Public contributions & donatiors - - - - - - - - - -
Borrowing - - - - - - - - - -
Infernally generated funds 1,85 8,821 13,797 83,474 67,344 50,034 50,334 24,774 26,087 27,469
Total sources of capital funds 325,786 364,254 36,139 362,325 348,185 328,885 328,885 301,163 37124 333932
Financia position
Total current assets 434,431 Llerik] 338,831 349,307 353,727 331,841 331,844 163,061 174,009 203,498
Total non curment assets 3,628,281 3,881,756 3,985,385 4,082,543 4,082,543 3,678415 3,878,415 4,233,923 4,443 663 4,665,012
Total current fiablities 259,747 254,342 245,748 274,314 274,344 260,558 280,598 192,242 189,735 196,548
Total non current liabiides 113,016 155,407 138,380 115,752 145,752 109,864 114,131 112,293 110,681 108,179
Commurity wealth/Equity 3,630,848 3,880,146 3042478 4,047,784 4,045,204 3,839,694 3,839,694 4,259,899 4,632,440 5,042,326
Cash fiows
Net cash from (used) operating 433,798 414,183 258,153 272,534 225,956 225,956 225,956 274,508 329,948 374,772
Net cash from (used) 'nvesting (324,401) {354,087} (327,600) (362,636) (343,506) (343,508) (343,506} (300,545) {35,473) {333,247}
Net cash from (used) 4rancing {20,375) {20,385) {18,539) (19,628) (19,6268 {46,628) {19,628} {20,831) (20,884) {20,835)
Cashicash equivalents af the year end 246,549 276,261 188,185 69,758 144,620 144,620 144,620 5,396 7.987 28,678
Cash backin: fus reconciliation
Cash and investments avallabla 246,549 276,261 188,051 167,548 172,068 158,265 159,265 4,546 7,082 27,7135
Application of cash and investrerts 16,933 70,242 £3.217 93,736 92,749 82,353 82,353 {1,000) (2,653) 12,375}
Balance - surplus (shorifall) 229.616 206,019 145,835 73912 79,349 76,912 76,872 5,546 9,745 RIC
Asset mariagement
Asset register summary (WDV) 3,623,018 - 4,037,400 3,965,488 3,841,160 4,051,883 - - - -
Depreclation 337,860 195,103 203,639 124,047 121,047 121,047 58,301 61,449 64,829
Renewal of Existing Assets 1,060 - - 278,851 278,854 264,508 104,033 108,547 115,353
Repalrs and Maintenance 53,607 64,351 66,981 66,839 59,839 66,347 78,788 83,042 87,610
Free services
Cost of Free Bas!c Senvices provided 25,214 64,482 82,075 70,087 70,037 - 138,600 138,900 147,455 155,565
Revenue cost of free services provided 22,983 17,631 - 32,618 32518 97,522 34512 34,510 36,373 38,374
Housshoids beiow minimum service tevsl !
Water: 0 9 0 0 0 & 4 0 0 0
Sar'tationfsewerage: il 4 0 o ] 3 ¢ 0 Q 1]
Energy: - - - - - - - - - -
Refuse: - - - - - - - - - -




DC21 Ugu - Table A3 Consolidated Budgeted Financial Performance (revenue and expenditure by municipal vote}

P26

Vote Description Ref| 204115 201516 016117 Current Year 2017118 201810 Modium e,
| ramework
R thousan ' Audited Aadited Audited Oniginal | Adjusted | FullYear | BudgstYear |Budget Year +1|Budget Yoar +2
Outcome Outcome Ouirome Budget Budget Forecast 2018/19 201920 2020/21
rRe\renue Vote 1
Vote * - EXECUTIVE & COUNGIL 2,624 2,083 2,150 2,356 2,356 (45,106) 10,250 f0793 11,365
Vte 2 - FINANCE & ADMNISTRATION 231,527 301,689 185,327 201495 179,85 19,406 4,400 4,633 4879
Vot 5 - INFRASTRUCTURE & ECONOMIC DEVELOPME| 277,022 255,450 262413 54,230 £3,38 43,807 56,773 50,782 52,951
Vots 4 - WATER 2495 313,848 3788 796,053 732,8% 734,596 oT6A41 | 1050547 | 1,125554
Vots 5 - WASTE WATER VANAGEMENT 106,503 107,403 112502 120,801 120,041 83,631 110,398 116,251 122412
Vots & - PUBLIC SAFETY 7277 109 14,916 7,526 7.5% 7,156 8,042 8.466 8915
Vot 7 - ENVIRONMENTAL PROTECTION 10,206 548 17,392 18,827 18,827 17,886 18,007 18,057 19,966
Vet 8- OTHER: MARKET 1284 862 181 165 165 157 £39 883 030
Vol § - SPORTS & RECREATICN 20 20 237 241 24 25 253 %6 280
Vot 13- [NAME C= VOTE 1} - - - - - - R - -
Vet 4 - [XAME OF VOTZ 11} - - - - - - - - -
Vels 12- INAME OF VOTE 13 - - - - - - - - -
Vts %3 NAME O VOTE 13] - - - - - - - - -
Vcte 24 - [NAME CF VOTE *4] - - - - - - - - -
Vite 15 - [NAME OF VOTE 15] - - - - - - - - -
Tolal Revenus by Vois 7| 06T | A0EI1|  06S8M | 1AGN705 | NW5Z | TOTETE | TilMz | 1Zose | 135
Expenditure by Vote fo he appropriated 1
Vots * - EXECUTIVE & COUNC'L 38,53 56,563 51,670 78,645 79,498 86,607 80,550 81,543 86,027
Vots 2- FINANCE & ADMN'STRATION 94,83 138,196 171,529 172426 183,660 166,142 174,750 173,866 183,429
Vote 3- INFRASTRUCTURE & ECONOMIC DEVELOPME 56,064 27.8% 79,205 73,364 73,364 67,016 75,740 76,673 80,830
Voe 4 - WATER §66,336 505,005 514428 469,062 420,004 440,456 402,101 400,331 431,176
Vote 5 - WASTE WATER MANAGEMENT 66,203 82,103 108,020 94,365 $1,356 82,755 125,150 126,691 133,659
Vole 6 - PUBLIC SAFETY 437 2515 5477 8,434 8,434 8012 £,300 6378 6728
Vota 7 - ENVIRONMENTAL PROTECTION 14,408 16,207 17,566 18,602 18,602 17672 2274 23,561 24,856
Viola § - OTHER: MARKET 784 1,045 1,165 1,481 1451 1,378 - - -
Vota 9 SPORTS & RECREATION 7214 455 - 300 0 371 - - -
Vot 10 - INAME OF VOTE 4] - - - - - - - - -
Vot 17 - [NAME OF VOTE 17] - - - - - - - -
Vete 12 [NAME OF VOTE 12] - - - - - - . - -
Vote 12 - [NAME OF VOTE 43! - - - - - - - - -
Vote 14- [NAME OF VOTE 4] - - - - - - - - -
Vote 15- [NAME OF VOTE 15} - - - - - - - - -
Total Expenditure by Vore 7 ETTREL] 9o | 1048750 (TEVET) 56,780 §45 408 564555 598082 547365
SurplusiDefici) for the year 7 151,455 178,867 17,184 778,363 28507 27,47 200,537 372,501 200,885
References

1. Insert Vole', a.g. dapartment, f differant to functicnal classification siructure
2. Must reconcile to Budgetad Financial Performance {revenue and expendiure;
3, Assign share in ‘associate' to refevant Vote
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ue and expenditure by functional classification)

Functional Classification Description Ref | 2044715 201546 20617 Current Year 2017/18 2018113 Medium e e s
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year (Budget Year +1|Budget Year +2
Outcome Outcome Qutcome Budget Budget Forecast 2018H¢ 201920 2020721
Lﬁevenug = Functiona
Governance and administration 234,151 393,772 187,517 203,851 185,558 176,300 14,650 15427 16,244
Exacltive and counc 2,624 2,083 2,790 2,356 (15,922} {16,1C6) 10,250 10,793 1,365
F!rance and admiristration 231,527 391,689 85,327 201,485 201.48C 194,406 4,400 4633 4,879
internal avdit - - - - - - - -
Communify and publfc safely 7,585 328 12,151 1,067 1,767 7,378 8,203 8,732 9,135
Communtty and social services - - - - - - - -
Soort and recreation 308 22 237 241 241 22% 253 266 280
Public safety 1217 b1 11,915 7,526 7,526 7,160 8,040 8466 8,615
Housing - - - - - - - - -
Hegith - - - - - - - - -
Econamic and environmental services 287,228 257,388 279,805 73,067 71,256 67,693 74,780 78,143 §2917
Planning and develcpment prperl 266,450 262,413 54,235 52,428 49,807 56,773 59,782 62,951
Road transport - - - - - - - - -
Envirormental prolection 10,208 948 17,382 18,827 18,827 17,886 18,007 18,861 19,966
Trading services 531,545 454,251 586,291 906,945 830,541 825,227 1,086,840 1,166,797 1,247,966
Energy sourcas - - - - - - - - -
Warer management 424,952 343,848 473,768 786,052 731,882 731,596 976,441 *,050,547 1,125,654
Waste waler management 106,583 107,403 112,602 120,891 68,559 93,631 110,399 116,251 122472
Waste managerent - - - - - - -
Other 4 1,284 882 181 1653 165 157 839 883 930
Total Revenye - Functional 2 1,064,784 1,103,611 1,065,944 1,491,795 1,095,287 1,076,756 1,185,402 1,270,583 1,357,252
Expenditure - Functional
Governance and administration 133,375 193,779 223,199 250,71 243,045 231,748 252,301 255,408 269,436
Exseutive snd council 38,538 55,583 51,670 78,645 68,062 65,607 80,550 B1,543 86,027
Finance and agministration; 94,836 138,196 171,629 172,126 174,886 186,142 471,750 173,866 183428
Internal audit - - - - - - - - -
Communify and public safety 81,581 2,981 5177 B,824 8,824 8,383 6,300 6,378 6,728
Community and social services - - - - - - - - -
Sport and recreatior. 724 465 - 39C 390 37t - - -
Public safaty 4,267 2,518 8,177 §,434 8434 8,012 6,300 6378 6,728
Fousing - - - - - - - - -
Heaith - - - - - - - - -
Economic and environmental services 70,460 44,031 96,771 91,966 89,145 84,688 99,014 100,233 105,746
FPianning and development 56,054 27,825 79,205 73,364 70,643 67,06 75,740 76,673 82,880
Road fransport - - - - - - - - -
Environmenta’ protecticn 14,406 18,207 17,566 18,602 18,602 17672 23,274 23,561 24,856
Trading services 624,139 687,108 722,448 560 416 543,413 523,211 527 251 536,022 565,435
Energy sources - - - - - - - - -
Water management 555,936 555,005 614,428 466,062 456,303 440,456 492,101 409,331 431,776
Waste water management 68,203 92,103 108,020 94,356 87,110 82,755 126,150 126,691 133,658
Waste management - - - - - - - - -
Other 4 784 1,045 1,165 1,45¢ 1,451 1,378 - - -
Total Expenditure - Functional 3 910,338 928,044 1,048,760 913,432 B86,780 §49,400 884,865 808,042 947,366
Surpius/{Deficlt) for the year 151,455 174,607 17,184 278,363 208,507 227,341 300,537 372,541 409,886
Refersrices -

1. Government Finance Statistics Functicns and Subfunctions are stendaraised fo assist the compilation of national and international accounts for comparison purposas
2. Tolal Revenue by functional classifcatior must reconcile to Total Operating Revenus showe in Budgetad Finantial Performance (revenue and expencifure)

3. Total Expanditure by Functional Classification must reconcile to Total Operating Expenditure shown in Budgeted Finencial Performancs (revenue and expendiiure)

4. At emounts must be classified under & functional classification . The GFS funzfion ‘Otfer*is only for Abbatcirs, Alr Transporl, Forestry, Licensing and Regulation, Marksts end Tourism - and if used must be supported by

fastnofes. Nothing elss may ke placec’ under ‘Other'. Assign associate share fo relevant clessification,
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DC21 Ugu - Table A4 Consolidated Budgeted Financial Performance (revenue and expenditure)

Description Ref | 201445 201516 2086147 Current Year 2117118 201871 Mad o TF’"“ Revenue & Expenditure
ramework;
R thousand Audited Audited Audited Originat Adjusted Fulf Year Pre-audit Budpet Year |Budpet Year $1 |Budget Year+2
Quicome Outcome Outeome Butiget Bedget Forecast outcome 2018/ 2019/20 2020121
Revenue By Source
Property tates 2 - - - - - - - - - -
Senvca charges - eleciricity ravenus 2 - - - - - - - - - -
Service charges - water revetue 2 192,674 208,858 208,163 315,836 262,943 249,798 249,796 306,836 323,405 341,193
Service charges - sanitaton reverue 2 102,346 107,250 105,963 113,236 092,386 87,766 87,766 122,275 128,878 135,866
Semvice charges - refuse reverue 2 - - - - - - - - - -
Service charges - other
Rental ¢¢ facilties and equipment 2,43C 1,089 2,545 1,160 1,716 1,06¢ 1,061 1,391 1,168 1214
Interest eamed - extemal ivestments 16,026 26609 24,228 2843 2535 2408 2,408 3480 2672 2818
Inferest earned - oulstanding debtors 3,430 4,019 4024 3,828 483 459 450 508 536 565
Dividends received
Fires, perialiies and forfets
Licancas and permits
Agency se:vices
Transfors and subsidies 344,199 382,548 307,281 445,808 445,808 445 808 445,808 451,692 469,124 510,724
COter ravenue 16,564 16,630 12,751 13,977 11,185 10,608 10,636 8320 8,779 9,262
Geins on disposai of PPE §62 813 591
Total Revenue (exciuding capital transfers and 675,991 747,915 765,645 912,678 816,436 797,905 797,905 894,513 834,545 1,001,743
contribufions)
Expenditure By Type .
Empioyee related costs 274,840 302,629 339,203 350,373 316,30 309,486 300,485 347,306 366,061 386,154
Remuneratior of counciiors 9,146 8544 8423 13,305 9,175 8,716 8716 13,125 13,834 14,595
Debt impairment 18 97,093 69,440 3,000 3000 2,850 2,850 3,159 3326 3,503
Depreciation. & asset impaiment 337,860 185,103 203,639 121,047 121,047 121,047 121,047 58,301 61,448 64,629
Finance charges 12,813 13,556 19,165 9,771 18,615 18,634 18,634 28,001 25513 31,136
Bik purchasss 52,626 66,091 77790 76,034 76,034 72,232 72,232 75,000 76,060 83,398
Other matarials 3,664 13,060 - 8,862 16,851 16,723 15,723 16,029 19,343 20,367
Centracted services 19,864 22,808 35,647 35,558 145,653 138,275 138,275 1,018 43,233 45,611
Transfers and subsidies R478 2327 35,335 18,313 18,210 18,310 18,310 20,213 24,284 22412
Other axpanditure 4,5 168,930 188,732 229,534 277,070 161,795 53,136 153,136 282,713 260,950 275,302
Loas on d'epossl of FPE 37,585
Taotal Expenditura 910,339 928,844 1,048,760 913,432 886,780 849,409 849,409 Bad, 865 698,042 947,265
Surplusi{Deficit) (234,348) (184,029) (293,145) (763) (70,344} {51,504) (51,504} 9,648 36,503 54377
Transfers and subsidies - capiial {monetary i
allccations} (National / Pravingla! and Distieq 385,804 365,696 10,299 279,116 278,851 278,851 278,851 290,889 ; 336,038 355,508
LECISINS 31U SULSIUILE =~ GapItdl {70Nean y
allocations} {Natioral / Provinciat Deparfmercial
Agenoies, Households, Nor-proft Institutions, Privete
Erterprises, Pubiic Comarators, Higher Educatioral
Institutions} - - - - - - - - -
Transfers and subsidies - capital {in-kind - aT}
Surploel{Defici) after capita! transfers & 161,455 174,667 17,184 278,363 208,507 227,347 227,047 300,537 372,541 409,885
contributlons
Taxation
Surplusi{Defictt) atter taxation 151,455 174,567 17,184 278,363 208,507 227,347 227,347 300,537 373,541 409,586
Atir'butable to minorities
Surplusi{Defic) attributable (o municipality 151,455 174,667 17,184 278,363 208,607 227,347 227,347 300,537 372,541 409 885
Share of surplus/ {efici) of asscolate 7
Surpius/(Deficit) for the year 151,455 174,687 17,184 278,363 208,507 227 347 227,347 300,537 37254 409,886
Raferences
1. Classifications are revenue sources and expenditure fype
2 Detail fo be provided in Table SAT

3. Previously described &5 Bad or doubtil debls' - amounts shown should reflect the change In the provisicn for debt impafrment

4. Expenciiure fype components previousiy shown under repairs and mainterance should be afiocated hack fo the originating expendiune graup/ites; o.g. employee costs
5. Repairs & maintenance defailed in Table A9 and Table SA34c

§ Gontibutions are finds provided by extemai organisations to essist with infrastnrclure develspment: e.9, developer confributions (delafl to be previded in Table SA1)

7. Equity methad { Includes Joint Verriures)
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Vote Description

R thousand

P29

Ref 200415

201516

201617

Current Year 2007/18

2118419 Medlum Tenn Revenue & Expenditure

Framework

Audtted
Outcome

Audited
Outcome

Audtted
Quicome

Originat
Budget

Ad]usted
Budgst

Full Yoa|
Forecast

Pre-audit
atitcome

Budget Year |Budgef Year+1|Budget Year +2|

201818

2018720

202004

Capital expenditure - Vola

Mutti-vear expenditure fo be appropristed
Vate 1 - EXEGUTIVE & COUNCIL
Vote 2- FINANCE 8 ADMINISTRATION

Vote £ - WATER
Vebe 6 - PUBLIC SAFETY

Vota 8 - OTHER: MARKET

Vote 9 - SPORTS & RECREATION
Vote 10 - INAME OF VOTE 10]

Vete 11 - INAME CF VOTE 11!
Vote 12 - INAME OF VOTE 2]

Vole 15 - NAME OF VOTE 13)

Vats t4 - [NAME CF VOTE 14]

Vole 15 - [NAWE OF VOTE 45!

Capital mult-year expenditura sub-total

Vole 1 - EXECUTIVE & GOUNGCIL
Voia 2 - FINANCE & ADMINISTRATION

Vols 4 -WATER
Vols €- PUBLIC SAFETY

Vois 8 - OTHER: MARKET

Vole 9 - SPORTS & RECREATION
Vols 10 - INAME OF VOTE 10]

Vot 1% - [NAME OF VOTE 1]
Vote 12 - NAME OF VOTE 2]

Vole 13 - [NAME OF VOTE 13]

Vole 14 - INAME CF VOTE 4]

Vete 15 - [NAME OF VOTE 15]

Capital single-year expenditure sub-otal

Vole 5 - WASTE WATER MANAGEMENT

Vela 7 - ENVIRONMENTAL PROTECTICN

Singie-yagr expendtture to be appropriated

Vete §- WASTE WATER MANAGEMENT

Vele 7- ENVIRONVENTAL PROTECTION

Vote 3 - INFRASTRUCTURE & ECONOMIC DEVELOPME| -

Vot 3 - INFRASTRUGTLRE & ECONOMIC DEVEL OPME -

128
16,725
348,808
4,630
163

3,400
§1,878

241,934
48,547

2%
49,095

229,552
46,120

3,230
49,085

220,552

25,183
268
230,028
5,913

615

325,786

364,251

6,108

30,163

714

Total Capital Expenditire - Vote

325,786

364,251

316,138

3M,163

714

Capltal Expendititte » Functional
CGovemance and administration
Exec.tive and councit
Firarce and administrafion
Intsmal aud
Community and public safety
Commurity and sodial services
Sport and recreation
Pubfe safety
Housirg
Healh
Economic and environmental services
Planring and development
Road tansport
Envirormental pratecticn
Trading services
Energy souwnes
Watar manegament
Wasla walsr managemant
Wasle managemsnt
Other

12,365
590
1,766

313,821

288,621
23,600

10,84%
126
10,725

163

183

352,229

348,608
4,83

13,787

13,797

268,728
268,726

B616

33,618

19
1000
50,158

915
285

650
310,25

228,751
1,500

935
285

€50
290,181

241,634
48,547

52,325
380
51,045

&8
2n

18
275,672

229,552
45,120

52,325

51,045

a5t
i

618
275,672

224,552
46,120

24,500

24,500

24
214

276,389

227,989
48,300

25,798

25,798

288
288
201,038

239,126
54,913

3
303
306,463

251,799
§4,664

Total Capital Expenditure - Functionai

3 125,786

W4 251

316,130

382,325

346,195

326,885

323,885

301,163

N7

31032

il =

Natiora! Goverzment

Provincial Government

District Municipakty

Cther transfers and grants
Transfers recoghised - capital
Public contributions & donations
Borrowing
Internally generated funds

27018
16,913

307,058
48371

362,342

7885

270,651

275,851

278,851

276,388

291,038

306,463

4 313,534

[T

17,853

335430

B.82t

302,342

13,797

276,851

B3,474

278,851

687,344

278,851

53,034

P

50,034

276,380

24,714

291,038

26,087

306,463

27,488

Total Capital Funding

7 326,786

354,251

316,138

362,325

346,128

328,685

328,385

301,163

HIAN

333,932

Beferonces

1. Mimllpalities may choose te appropriate for capital expanditure for three years or for ane year fif ane year approprieti
2. Inciude capital component of PPP unflary paymenl. Nole that capital transfurs are only eppropristed o

3. Capital expemditre by funcionsl classification must reconcile lo the appropriations by vols
4. Must reconcite to supperting table SA20 and fo Budgsted Financial Perft

5, Must to Budgeted Finencial Perfo

{frevenue and expenditure)

f &nd axpenditure}

profected axp
jcipalitias for the budget yaar

Hure required for 72 snd yr3).

& Inciurde finence leases and PPP caplial funding component of unitary paymed - fotal borrowing/repayments to recanciia fo ohanges i Tabfe SAT7
7. Total Capéial Funding must betance with Tolal Capifel Expendiiure
8. include any capitatised inlarest (MFLA section 48} as parf of relevent capilal budget
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Description Ref 2014115 2015M6 Currant Year 2017/18
R thousand Audited Audited Audited Qriginal Adjusted Fuli Year Pre-audit Budget Year [Budget Year +1(Budget Year +2
Qutcome Outcome Outcome Budget Budget Forecast cuteoms 2018118 2010120 2020121
ASSETS
Current assets
Cash 50,622 53,113 14,230 27,423 27,423 26,052 26,052
Callinvestment cepcsits 1 223,080 219,254 174,972 140,224 140,224 133,213 133,213 5,386 7,087 28,678
Consumer debters 1 96,262 53,119 101,304 138,306 138,308 131,361 131,301 106,673 142,327 118,280
Ofther debters 50,989 55,917 40,737 22,561 22661 24,528 21,528 42,805 45170 47,564
Cicrent porton of long-term: meceivables 52 12 59 217 217 206 28 62 65 63
Inventory 2 14,426 11,524 7629 20475 20475 18,451 19,451 8,034 8,460 8,928
Tolal current assats 43443 407,138 338,931 349,307 349,307 33,841 331,841 163,081 174,009 203498
Non current assets
Leng-term receivables 271 101 af 650 680 618 618 32 k) 36
Investmenis - -
invesiment propery 29,403 28,500 39,342 30,000 30,000 28,500 28,500 41428 43,623 45,935
Investment in Associate
Property, ptant and equiprient 3 3,590,626 3,850,650 3,929,693 4,042,114 4042144 3,840,0C8 3,840,008 4,175,280 4,382,211 4,599,987
Agricuttral
Biglogicat
Intangibie 8,581 41,504 16,38 9,778 9,779 9,28% 8,280 17,183 18,094 19,053
Crther nen-current assets 3
Total non current assets 3,629,281 3,804,758 3,985,385 4,082 543 4,082,543 3878415 3,878,415 | 4,233,923 4,443,963 4,565,012
TOTAL ASSETS 4,063,711 4,798 595 4,324,316 4,431,849 4,431,848 4210267 4,210,257 4,306,984 4,647,971 4,868,510
LIABILITIES
Current liabifities :
Bank overdraft 1 26,152 230% 180 851 836 943
Barrowing 4 21979 18,728 21,591 20,714 20,714 19,678 19,678 20,511 19,488 18,511
Cansumer depaosits 20,034 20,607 20,831 22,816 22818 21,675 21,675 21,935 23,088 24,322
Trade and other pavables 4 171,312 185,986 174,394 207,320 | 207,320 196,954 186,954 118,638 121,549 128,164
Provigions 20,269 25716 28,782 23,464 23,454 22,280 22,290 30,307 24707 24,707
Total current [fabllittes 258,747 254,342 245,748 274,314 274,314 260,508 260,598 192,242 189,735 196,648
Non current llablities
Borrowing 144,531 425,826 104,931 83,333 83333 79167 83,333 79,167 75,208 71448
Provisicns 28,484 20,682 31,450 32419 3249 30,798 30,798 33,126 34,882 36,731
Total non current (labilities 173,016 155,407 136,390 115,752 145,752 108,964 114,131 112,283 110,091 108,179
TOTAL LIABILITIES 432,762 408,749 382,137 350,066 390,066 370,562 LT 304,535 289,828 304,826
NET ASSETS 5 3,630,948 3,889,145 3842178 4,041,784 4,041,784 3,830,604 3,835,528 4,092,449 4,318,146 4,563,684
COMMUNITY WEALTHEQUITY
Accumuiated Surpiusi{Deficit} 3,630,949 3,889,146 3,942,178 4,041,784 4,041,784 3,838,694 3,830,694 4,259,899 4,632,440 5,042,326
Reserves 4 - - - - - - - - - -
TOTAL COMMUNITY WEALTHEQUITY 5 3,630,949 3,889,146 3,942,178 4,041,784 4,641,784 3,838,694 3,839,604 4,759,89% 4,632,440 5,042,326
Referances :

1. Detailin be provided in Table SA3

2. Include carmplatad fow cost housing to be fransferred fo bensficiaries within 12 months
3. inciude ‘Construction-werk-n-progress’ {disclosed separafely in anmua! financal stetements}
4. Datail b be provided in Tabla SA3. Includes reserves to be funded by statute.

5, Net assets mus! balance with Totel Community Wealth/Equily
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Desctiption Ref | 201415 2015016 201647 Current Year 2017/78 2018115 Medium TF m‘ﬂ‘"“’ & Expanditare
Rthousand Audlted Audited Audited Original Adfustad Full Year Bre-gudlt Budget Year Budglat Year +1|Budget Year +2
Ouicome Qutcome Outcome Budget Budget Forecast outcome 201649 2018420 2020i21
CASH FLOW FROM OPERATING ACTIVITIES
Recelpts
Proparly rates - - -
Service charges 331,609 316,108 285,258 300,360 248,730 248,730 248,730 342,289 357,483 380,642
Other revenue 17,79 22,615 13,137 12,281 12281 12,281 8,055 3,362 3547
Goverriment - operating 1 321,618 32158 33,139 445,808 445,808 445,808 445,808 451,692 469,124 510,724
Government - capital 1 384,636 416,725 310,289 279,116 278,851 278,851 278,851 290,989 335,038 355,509
interest 19,515 30,628 28,295 23,507 3718 3018 3,018 3,989 3,208 3,384
Dividends - - -
Payments
Suppiers and employsss {283,985} {654,732} {732,952) [761,303) {724,808) {724,808) {724,808) (775,192) (782,47C) (BI5.467)
Finance charges {1283 (13,555} {10,165) @779 119,615) (19,615 {49515 {28,001} (29,513} 31,136)
Transfers and Grants 1 (326,784 (20,327} 136,335} (8313 118,310) (18310 {18,310} (20213 (21,284} {22412)
NET CASH FROMW{JSED) OPERATING ACTIVITIES 433,798 414,183 256,153 272,534 225,956 225856 225856 214,50 338,948 374,772
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceads on cisposal of PPE [5:5] 863 900 - - -
Decrease (increase] in nor-cumens debtors (263) 210 27 3% (311} (311 {311} 618 651 685
Cecreass (increass; cther non-turent receivables (20 - - -
Decrease (increase) in non-cument investments 1 - - -
Payments
Capital zssets (325,004) {365,260 (328,617) (362,325) (343,135 {345,195 (343,195) {301,163) (317,124) {333,832
[RET CASH FROMHUSED) INVESTING ACTIVITIES (324401) {364,007) (327,690) (362,636} (343,506) {343,506} {343,506) {300,545} (316,473) {333,247)
CASH FLOWS FROM FINANCING ACTITIES
Receipts
Short term Icans - - -
Bomowing long termivefinancing - - -
Incraase (decraase) 1 consumer deposits 309 573 224 1,086 1,085 1,086 1,086 881 928 arr
Payments
Repayment of homowing {20,484) {20,857) {18,769) (20714) {20714) {20,714) {20714) (21812 (21812 21,812)
NET CASH FROMI{USED) FINANCING AGTIVITIES {20,375 {20,385) {18,529) (15,628} {15,528} (19,628) {19528 (20931) {20,884} {20,835)
NET INCREASE/ (DECREASE} [N CASH HELD 89,222 23,711 (88,076} {109,728} {137,177} {437,177) {137,111} [46,967) 2,591 20,691
Cash/cash equivalents at fhe year begin: 2 157,328 248,549 276,281 179,487 281,797 281,797 281,797 52,363 5,396 1,587
Cashicash equivalents at the year end: 2 246,548 276,251 188,185 69,758 144,620 144,620 144,620 5,396 7,987 28,678
References
1. LocalDistrict municipalitias fo Include transfars fom/c DistrictLocal Municipa/ities
2. Cash equivalents includes investments with matrities of 3 months cr less
13. The MTREF is populated directly from SAL.
Totai receipfs 1,067,973 1,103,977 1,028,533 1,061,608 988,378 888,378 988,378 1,088,532 1,173,866 1,254,492
Totai payments (948,583 (1053875)  (4,108,069) (1,151,710} (1,105928)  (1,105028) (1105828}  (1,124588)  (1,150,3%%)  {1,212.986)
199,306 50,096 {69,536) {60,101} {117,550) {147,550) {417,550} {26,036} 23475 41,52
Borrowirgs & nvestments & ¢.deposits 309 573 224 1,085 1,086 1,986 1,086 881 928 a7
Repayment of bormowirg (20,484} {20,957} (18.764) 120,714} (20,74 {20,714) {20.714) 121,812) 21812} (21812
89,222 28714 (88,076) £129,728) (137.477) (337,477} (1371 #46,967) 2,591 20,604
0 = 5 5 - o a
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BC21 Ugu - Table A8 Consalidated Cash backed reserves/accumulated surplus reconciliation

Deseription Ref | 201415 2015046 2016117 Current Year 2017M8 e
Framework
R thousand Audited Audited Audited Orlginal Adlusted Full Year Pre-audit Budget Year |Budget Year +1{Budgst Year +2
: Outcome Quteome Qutcome Budget Busdget Forecast outcome 201819 2019120 2020i21
Cash and investments avaliable
Cash/cash equivaients at the year end 1 245,545 276,261 188,185 69,758 144,620 144,620 144 620 5,306 7,987 28678
Ciner curment investments > 90 days - 0 866 97,890 23,028 14,646 14,645 (851) (296} {943)
Non currant assets - Invesimenis 1 - - - - - - - - - -
Cash and investments avaltable; 245,549 | 276,261 189,051 167,648 167,648 158,265 459,265 4,546 7,082 27,735
| Application of cesh and investments
Lrspert conditiona! ransfers 21,366 8,730 1,400 - -t - - - - -
Unspeat borrawing - - - - - - - - -
Statutory requirements 2
Other warking capital regiremenis 3 {4433) £1,512 2,817 93738 2719 82,353 82,353 (1,000) {2653) {2,375)
Cther provisions
ong term investments committed 4 - - - - - - - - - -
Reserves to be hacked by cashinvestmeris &
Total Application of cash and investments: 16,933 70,242 43,217 83,736 92,718 82,353 82,353 {4,000} (2,553} {2,375)
Surpius(shorttall) 229,616 206,018 145835 73,912 74,829 76,912 76,312 5,546 8,745 30,110 |
Refprences
1. Must reconcile with Budgsfed Cash Flows
2. For example: VAT, faxafior:
3. Council approval for polfcy required - incluce sufficient working capital (e.g. allowing for & % of zurrent deblors > 9C days as uncollactabia)
4. Far axample: sinking fund raquiraments for borrowing
5. Courncil approvel requited for eath reserve creafed and basis of cash backing of ressrvas
Ciher working capital reguirements
Debiors 153,881 115,744 131177 113,584 +14,601 114,601 114,601 119,638 124,202 130,539
Creditors due 149,448 177,256 172,994 207,320 207,320 196,954 196,954 116,638 121,549 128,164
Total 4433 {61512, @181 (93,736} (92.719) {82.353) {82,353) 1,000 2658 2375
Dabtors collection assurnptions
Balance oustanding - deblors 147,521 117,138 142,072 161,617 161,617 453,636 153,536 149,602 157,531 65,880
Estimate of debtors collection rate 104.3% 98.6% 92.3% 70.3% 7C.9% 74.6% 74.6% 80.0% 78.8% 78.7%

Leng term investments comm tted
Balance (Inser description; eg sinking fund)

Reserves to ba backed by cashfinvestmerts
Housing Develepment Fund

Canita! rep'acement

Sel*insurance

Other (st}
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Description

R thousand

Ref

201418

201516

2016M7

Currert Year 2017118

! 2018M9 Medium Term Revenue & Expenditure

Framework

Aurdited
Outcome

Audlted
Outcome

Audited
Qutcome

Adjusted
Budget

Full Year
Forecast

Budget Year
201819

Budgst Year +
2019/20

Budget Year +2
202014

CABITAL EXPENDITURE
Total New Assets
Roads Infrestructure
Storm weter Infrastructire
Electrical Infrastruclure
Watler Supply infrastructure
Senftation Infrastruciura
Soild Waste Infresiructure
Rail infrastructire
Coastal Infrastrucure
Information and Communication Infestruciure
Intrastructure
Community Facilifes
Sport ard Racreztion Facilities
Sommunity Assets
Heritage Assets
Ravenue Generating
Non-revenue Generating
Investmant propertles
Operational Buildings
Heusing
Other Assets
Biciogical or Cultivatad Assets
Sanvtudes
{icences and Rights
Intangible Assets
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Traneport Assets
Librartes
Zoo's, Marine and Non-blofogical Animals

Totat Renewal of Existing Asgets
Reads infrastruciure
Storm water nfrastuciire
Electicel Infrastruchie
Water Supply Infrastructure
Senfiation Infrastrucfure
Solid Waste Infrastructure
Rail Infraskucture
Coasfal Infrastruciure
information and Communicaticn Infrestructire
Infrastructura
Commurity Facilies
Sport ard Recreation Fasilifes
Commun!fy Assets
Heritage Assuts
Reverue Generating
Nenrevenue Gererating
invegtment properties
Operatioral Butidings
Housing
Other Assets
Blologlcal or Cultivated Assets
Senvitudes
iicences and Rights
Intengfhle Assets
Computer Equipment
Furniture and Office Equipment
Machlnery and Equipment
Transport Assete
Librarles
Zoo's, Marine and Nor-blological Animals

336,082

281,78
20,858

374,266

280,883
47,805

316,139

281,710

64,344

4733
6,557

64,127

4,457
6,267

197,129

131,968
40,380

206,962

138,960
42,530

247,934
148,325
44,785

181,481

181,110

14,000

14,000

23

2

584
166
10,000

10,530

278,651

217,351
61,500

104,033

95,123
8,910

109,647




ASSET REGISTER SUNMMARY - PPE (WD)
Roads infrastructure
Storn waler Infrasiructune
Electrical Infiastucture
Waler Supply Infrastructure
Sanftation infrastructure
Sl ‘Wasle Infrestuctire
FRail infrastructure
Coasia! infrastucture

infrastructure
Community Facilitieg
Sporé and Recreation Facilifes
Community Assets
Heritage Assets
Revanue Senerating
Nor-revenua Generating
Imvestment properties
Operational Buildings
Yousing
Other Assets
Biologleal or Cultivated Assets
Servitudes
Licences and Rights
Intangibie Assets
Computer Eguipment
Fumitere and Offtee Equipment
Machinery and Equipment
Transport Assets
Libraries
Zoo's, Marine and Non-blsloglcal Anbinals

Information and Communication Infrastructure

2,791,080
604,238

|

P34

2,503,593 2473728
1,204172 1,252,347

2,458,119
1,343,041

2,498,119
1,343,001

3,395,318

3,797,865 3,726,078

3,841,760

3,561,160

2,403 ‘

29,500 29,503

28,403
190,216

26,500 20,503
198,530 152,391

190,216

198,530 152,381

11,461

9,779

8,981

11,504 11,461

(210
EY
© WS

(X4
16,954
76,294
67,814
38,885

TOTAL ASSET REGISTER SUMMARY - PPE (WDV)

3,623,912

4057400 | 3,965,488

3,841,160

4,051,893

EXPENDITURE OTHER ITEMS

Depreciation

Repairs and Maintenance by Asset Class
Roads Infrastructure
Storm water infrastruciure
Electrical infrastructure
Water Supply Infresbructure
Samifafion Jnfrestnrciure
Solid Weste Infrastrucfure
Rafl Infrasiructure
Coasfal Infrastrucfure

Infrastructure
Community Faciities
Eport and Recreatior. Facilites
Community Assets
Haritage Assets
Revarus Generaling
Non-reverue Generaling
Investment properties
Operaionsi Bulldings
Housing
Other Assets
Biological or Cultivated Assets
Sensiludes
Licences and Rights
Intangtble Assets
Computar Equipment
Furmiture and Office Equipment
Machinery and Equipment
Transport Assets
Libraries
Zoo's, Marine and Non-biological Animals

Information end Communication Infrastructurs

© 337,860
53,697

185,103 203,639
64,351 66,981
1,148 10,035

18,064 17,678
5,210 12,478

121,047
66,838
5,487
22,481
3122

121647
69,839
5,487

B1,449
83,042
5,358
29,588
5300

41,331

19,524 3,37

38,732 3,378

1,200 -

7,628

4,098

109765227%

1,200 -

10,422
- 1,527

1,098
203
101

577
15,140

1,088
03
10

1577

18,440

1,068
183
96
40,928
17,233

398
12723
16,629

13410
17,5237

TOTAL EXPENDITURE OTHER ITEMS

387,557

258,454 270,619

187,587

190,887

187,385

137,088

144,492

REM as & % of PPE
Renewal and vagrading and R&M as 2 % of PFE

Ranewal and upgrading of Existing Assets ag % of total capex
Renewal end upgrading of Exlsting Assets as % of deprecn

0.3% !
0.3%
1.5%
20%

1.0% 0.0%
0.0% 0.0%

20% 20%

17.0%
230.4%
1%
8.0%

§1.3%
230.4%
1.7%
5.0%

B1.3%
218.8%
1.7%
0%

H.5%
178.4%
1.9%
0.0%

M4.6%
178.3%
16%
G.0%

Referances
1. Datafl of new assels provided In Table SA34a

2. Getad of renewel of existing assets provided in Table SAMb

3. Detail of Repairs and Mainfenance by Asset Class provided in Table SA34c
4. Must reconcile fo fotaf capilal expaniture on Butigetsd Capfial Expandiurs
5. Must reconcile fo 'Budgsted Finencial Positon' {written down value)

5, Detail of upgrading of existing assels provided in Table SA34e

7. Defail of deprasiation provided in Table SA34d
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Description

201415

201518

20181T

Curre}t Year 201718

2{118/19 Nedium Term Revenue & Expenditure
Framework

Outeome

Outcome

Cutcome

Original
Budgat

Adlusted
Budget

Fult Year
Forecast

Budget Year
204849

Budget Year
+1.2016f20

Budget Year
+2 2020

[ﬁouuhold sanvice tarrets
Water:
P!ped waler inslde dwelling
Piped water insids yard (but rat in dwasdiing)
Using public tap {at laasl min.servica leval}
Other water supply (at least minsarvice levei)
Minimum Service Lavef and Above sub-olel
Usirg publle tap (< minsarvice leval}
Other waler supply (< min.servics level}
Mo water supply
Below Minimum Service Level subJolal
Totai pumber of houssholds
Sanitatl s
Flush loilel {connected to sewarage}
Flugh tollet {with sepiic lank)
Chemicai fofiet
Pit toilst (ventiated)
Cther tollet provisions (> min.service level}
Minirmum Service [ evel and Above sub-fotel
Bucke! koilst
Othet tof:el pravigions (< min.service evel)
No toilat provisione
Befow Minimum Service Leved sub-fofal
Tota! number of households

Enteriy:
Eleciricity (al lsast min.service level}

Blactriclty - prepaid {rmn servics fevel}
Minimum Service Leve! and Abeve sub-fofal
Blactricity {< min.sarvica Jevel)
Blectricity - prepaid {< min. service lavel)
Other erergy sources
Below Minimum Service Levef sub-total
Tota! aumber of houssholds
Refuse:
Removed at 'sast once a week
Minimum Service Lavel and Above sub-fofal
Remaved lass frequently than once e wesk
Using communal refusa dump
Liginy cawt: refuse dump
Other nibbish dispasal
No rubbish digposal
Below Minimum Servics Leve! sub-fofal
Tetal number of househokls

gt uxBeass

150 150 150
2 % 2@
an K}

58 59

-
(=

b R e

210 0

-

Blwo D e S[!

|
k=1
n|

cusaholds raceiving Sres Basle Service
Waler (B kilofiires per housshold par manth}
Sanllalion (fres minimum leve! sarvice)
Electricity/other srergy (Stkwh per housshald par month)
Refusa (removed at least ance 2 wesk)

Cast of Free Basle Services proyided - Formal Settfemerts (R'000)
Walar {5 Kilitres per Indigent housshold par month)
Sanftafion {free sarltaficn servica to Indigent kouseholds)
Bleciricityfother ena-gy {S0kwh par indigent housshold par month)
Refuse {removed once a week for Indigent kouseholds)

Cost of Fres Basle Services provided - [nformal Fermal Settierents (R'090)
Total cost of FBS provided

25214

Highest level of fres sorvice provided per hougehold
Proparty rates (R value threshold)
Water (klolitres per househoid per manih)
Sanltalion {Kiolitres per household per month)
Sanitaiior: (Rand per housahod par manth)
Electricily (lwh per housshoic per menth)
Refirse (averags lires per wesk)

Reverue cost of subsidised services provided (R'030)

Property rates {tariff adjustment) { Impermissable values per saction 17 of MPRA)
Proparty rates exemptions, reductiona and rebates and impermissable vaiues in excess of
section 17 of MPRA)
Water {ln of & kiiolitres per Indigent housshold per month)
Sanitafion (in excess of free saniiztion service to Indigent houssholds)
Electricity/other energy {in excess of 52 kwh per indigent hougehokt per month}
Refuss {In axcess of cne removal & week for indigent housaholds)
Munlsipal Housing - rontal rabates
Housing - fop structire subeid.es
Cther

Total revenue coet of subskdised services provided

22,883

17,631

32,618

32848

67,522

34,510 36,373 38,374

Rafprances

1. lncluds services provided by another entfly; e.g. Eskom
2. Stand disfance <= 2006m fom dwsling

3. Sland disfance > 200m: from dweling

4, Borehola, spring, rel-waler fank efe.

5 Must agree to iofal mnber of howseholds in muricipal ares (informal sefflements receiving services must be induded)

& Inahide valus of subsidy provided by miunicipailly above provincia! subsidy fevel

7. Show number of househelds receiving &t leasi these fevels of servicss complately fres {informal selflements must be included)

& Mus! reflect the cost lo the murdeipality of providing the Free Beslc Senics

4. Reflect the cos! to the municipality in terrms of ‘revenius farsgone’ of providing free services (nols this will not equel ‘Revenue Forsgona’ on SAT)
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DC21 Ugu - Supporting Table SA1 Supportinging detail fc "Budgefed Financial Parformance’
2415 20158 21617 Cuttent Yaar 2017118 AR/ Rackm T:r':“ Raveriia & Expandiiura
Audad Auditsg Auditad Criginal Ad|ustad Fel! Year Pre-sudit Budget Year |Budgat Year +1(Budget Yasr+2,
Outcome Outcome Outcome Budget Budget Feracant etteome 2H{BeRS ZHYN 2020121
|
Servics charges - eleckicity mvenue g
Ir Total Servies chargss - slecricity revenue |
Scossraiparennd) i
153 onser = . - e
Lysliohlpper Figil) i | e [ G
Hat Service charget « electric'ty revenua £Eu] = =
$aryicy charges - water revenue [}
347218 4730 481,245 s07,232 535,10
o752} 97,522 351 A7 36,474
'l
g Y 139,900 TS 4 ]
B W] WEER] - waas |
Seniizn charmes - sanitation revenue
Tolal Sarvice chargas - s~ ravenue 102,346 107,250 105,963 113,236 - 82,385 47,768 67,766 122,275 128,878 135,968
VR SN S A
. -l SR S s Ll g ) ] - :
MNat Service charges - sanitation revenus - N 102,348 107,250 408,963 113,23 92,386 87,766 BT,766 122,275 128 878 135,966
Seivi - rafuse s ]
Total refusa removal reven.e
Total lendiill revanug
. G RdgeAAfiERTE] : I ] ] P i B
i ohpihtipiatiols) Y | ey - -5 - = = i = = o
| Neat Serviea charges - rafuse ravenve - - - - = = - . =
10ther Revenue b source
[ Buikding Plans 114 92 128 125 17 1 "1 132 138 147
Cannedhion fee - fegal conhestions if 7 ] B B B ]
Hause Cormestions 1977 1,845 1,549 125 17 1M 1 188 19 2%
Hew Conpection Feas 2,757 2570 244 2401 2857 3n: 3177
Raeonnaclions 118 H hLH] 160 149 142 142 166 175 85
Rastricfione/Disconnecions 477 462 448 783 739 7z 702 708 747 788
Saplic Tanks - Umdcni Munidpality 483 450 428 128 540 57 B30
Tender Deposils 128 74 34 32 302 287 287 2 i 32
Rates Cerlificales 836 23 1.0 a7 874 83p 630 87 1,043 1098
Water Sundry 111 m b 2 2 z 2 2 2 2
Mscallanecus / Sundry 10,407 12022 6,528 1,102 1028 876 76 £ 604 537 7z
Other Income _ Enllly 3 2,794 689 2,658 5,160 4313 4,670 4,670 § 2,008 2.212 233
i Tolal ‘Cther” Revanus B 16,984 16,630 12,751 14,877 11,165 10,608 40,806 | 8328 & 9,262
{EXPENDITURE TEMS: l
[Employse related oopts :
Besic Salaries and Wages 2 70472 187,783 208772 ) 222 359 200,736 490,699 190,689 245,844 258,803 ! 273,087
Pension end UIF Soriributions 2308 31572 33675 | 36,062 32556 30,928 ans. 32,528 44,028 ) 43,285
Medical Ald Sontributiens 11,806 13,164 14,161 } 4,888 9,759 18,771 8774 24,305 25,712 | 1%
Overiima 23912 25,685 32.839{ 22454 00 18,257 18257 7.205 7504 | 80z
Performarce Banus 622 a39 938 o] 856 856 | §26 76 ! 1,026
Kolor Vehicia Aflowaroe § 12,230 12445 12,708 12,198 11m3 10,482 10462 | 11,780 12418 13,008
Cellphone Allowance: | 1,516 166 1,647 1,796 1,821 1,540 1,540 : 1547 4,630 ’ 1,720
Houslng Aflowances [ 1,301 1590 1,704 1434 1.284 1,286 1,230 § 893 sS4 993
Other benefits and aflowances 1723 15,677 25,573 11,258 6183 8,655 8,655 11478 12,088 | 12,763
Payments in liau of leave 3446 4,380 B8,38C 18,438 ‘6,643 15,811 15811 ape | 3182 II 3,358
Long service awards 5332 9,486 762 1,488 1,344 1,277 1277 1,685 1,681 | 1,774
Post-reframer? benefl cbigaions 4 30,126 404 {1,027; - - - - =
sub-toiaf | § 274,840 02,629 238,203 350,373 63 H2,406 300,466 347,308 366,087 | 36,194
Lass: Emph : P ) } |
!Total Employee ralated costs L 274,040 302,628 49,203 350,373 Fi6,301 2485 300,455 347,306 366,061 . 336,194
1 1
Contribukians recognised - ! '
i List conlributions by contract 3 i !
’ i ’ !
] i
i
i
i |
l | |
lTotll Contributions recognised - capitel i - - -1 = = = = = =y} -
' t
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0C21 Ugu - Supporting Table SA3 Supportinging detall to 'Budgeted Financial Position’
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2018/19 Medium Term Revenue & Expenditure
2014115 2015116 201+17 Current Year 201748 Frameork
Description Ref i

Audfted Audited Audited Originat Adjusted Full Year Pre-audit Budgst Year |Budget Year +1|Budget Year +2
Outcome Qutcome Quicoms Budget Budgst Forecast outcome 2018119 2019720 202621

R thousand

ASSETS

Call 1 ent deposits

Call deposits 222,080 219,254 174,972 140,224 140,224 133,213 133,213 5,306 7,987 28,678

Cther currert lsvesiments
Total Call Investment deposits 2 222,080 219,254 174,972 140,224 140,224 133,213 133,243 5,386 7,987 28,678
Consumer debfors

Consumer debtors 266,640 326,307 391,289 344,867 344,887 327,624 327,624 412,028 433,865 456,860

s: Provigion for {170,378) (266,277 (289,985} {206,561 (206,561 (496,233} (196,233) (305.355) (321,538) {338,580)
Total Consumer debtors 2 96,262 60,118 101,304 136,306 138,306 131,391 131,391 106,673 112,327 118,280
Dabt impairment provision
Balance at e beginning of the year 64,288 170,378 266,277 203,661 203,567 193,383 193,383 289,985 305,355 321,638
Contributioss to the provision 76,050 95,962 36,085 3,000 3000 2,850 2,850 15,369 ‘6,184 17,042
Bad debits written off 62) {12,377}
Balance at end of year 170,378 266,277 789,985 206,561 206,561 196,233 196,233 305,355 321,538 338,580
Proparty, plant and equipment (PPE}

PPE at costivaluatior. (excl. finance leases) 7,935,500 8,722,924 8,579,121 8,042,527 9,042,527 8,580,401 8,590,401 8,233,694 9,802,375 9,784,980

Leases recognised as PPE 3 -

Less: Accurrulafed depresiaion 4,344,874 4,872,274 5,040,428 5,000,413 5,000,413 4,750,383 4,750,393 5,058,714 5,120,163 5,184,932
Total Property, plant and equipment {PPE) 2 3,590,626 3,850,650 3,929,693 4,042,114 4,042,114 3,840,008 3,840,008 4,175,280 4,382,211 4,599,587
LIABILITIES
Current liabilities « Borrowing

Short term ioans (other than bank overdra®)

Cusrent portion of long-term Fabilifies 21,979 19,728 21,591 20,74 2074 19,678 19,678 20,511 19,486 18511
Total Current liebilities - Borrowing 21973 19,728 21,591 20,14 20,744 19,678 19,678 20,511 19,486 18,511
Trade and other les

Trade and other creditors 149,448 177,256 172,984 207,320 207,320 196,954 196,954 118,538 121,549 128,164

Unspert cor.difional fransfers 21,366 8,730 1400

VAT 458
Total Trade and other payables 2 171,312 185,986 174,394 207,320 207320 196,954 195,954 118,638 124,549 128,164
Non cuerent Gabilities - Borrowing

Bomowing 4 144,531 125,826 104,831 83333 83,333 789,167 83,333 79,167 76,208 71448

Finance 'eases {inclucing PPP asset element
Tatal Non current liabilities - Bomowing 144,534 125,826 104,931 83,333 83,333 79,167 B3,333 79,167 75,208 71,448
Provisions - non-currant

Retirement benefits 15,250 , 15572 16,002 16,953 16,953 16,105 16,105 16,850 17,743 18,684

List cther major provision items

Refizse landfll site rehabiftatdon

Other 13,234 14,010 15,457 15,466 15,466 14,683 14,693 16,276 17,139 18,047
Total Ptovisions - non-current 28,484 28,582 31459 32,419 32,419 30,798 30,798 33,126 34,882 36,731
CHANGES IN NET ASSETS
Accumulated lusiDeflclt]

Aceimulated Surplus/{Defick) - opening balance 3,479,454 3,889,146 3,942,178 3,763,421 3,763,421 3,575,250 3,575,250 3,959,363 4,259,899 4,632,440

GRAP adjusiments

Restatet haiance 3,479,404 3,889,146 3,942,178 3763421 3763421 3,575.250 3,575,250 3,959,363 4,259,899 4,632,440

SurplusKDeficit) 151,455 174,667 17,184 278,363 208,507 227,347 227,347 300,537 372,541 409,886

Approptiations o Reserves

Transfers from Resanves

Depreciafion ofisets '

Other adiustments
Accumulated Surplus/{Deficlt) L 3,630,949 4,063,812 3,958,363 4041784 | 371,928 3,802,597 3,802,507 4,258,889 4,632,440 5,042,326
Reserves ¥

Housing Development Fund

Capitai replacement ‘

Self-insurancs

Other reserves :

Revaluation )

Total Reserves 2 - - - - - - - - - -
TOTAL COMMUNITY WEALTHEQUITY 2 3,630,949 4,063,812 3,959,363 4,041,784 3,971,928 3,802,587 3,802,597 4,259,895 | 4,632,440 5,042,326
Total capital expenditure includes expenditure on nationatly significant priorities:

jPravision of basic services T i

!
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DC21 Ugu - Supporting Takie SA4 Reconciliation of IDP sfrategic objectives and budget {revenuse}

. ] Goal 20118/18 Medlum Term Revenue & Expenditure
Strategic Objective Goal Code . 201415 2015116 2016/17 Cuirent Year 2017TH8 F ork
Auclited Audited Aulited Original Adjusted Full Year | BudgetYear |BudgetYear+ BudpetYear+2

R thousatrd Oufcome Quicome Quicome Budget Budget Forecast 201818 2019/20 02024
Good Govermnance Financial Managemert 103,18C 229,798 184,821 201,488 179,652 170,860 205,796 216,703 228,188
Good Govemnance Humar Resgites Management - -
Good Govemnance Support services 1410 755 505 3,438 3,438 3,266 3250 3422 3604
Cood Governance Instutional Transformation 889 1,636 - -
Good Gavemnance Strategic Planning e 250 400 400 400 400 400 1 421 444
Economic Deveiopmernt Agricitural Market 1,003 1,284 181 165 165 167 839 883 930
Economic Davelopmant Locz! Economnic Development 13,174 4,738 5970 2,678 53,383 50,714 23,444 24,686 25,985
Envirormenta: Protecficn Emvironmenta Sewiees 8,863 10,206 17,302 18,827 18,827 17,886 4,801 i 1,886 1,997
Cammunity Speris & Recreation 458 308 27 241 241 22 283 . 266 280
Safety & Secusity Fire Fightng 4,686 1,593 1,734 4,73 1,687 2,460 2,590 27
Safety & Security Dissster Manegement 14,675 1207 10,321 B,70C 6,700 6,365 5,560 5,876 6,187
Sustanabls Services Sanitation 10C,105 194,180 112,602 120,708 “GC.041 95,039 “13,399 116,251 12242
Sustenable Services Water 812,181 744,816 e divgd 815,779 730,505 730,193 831,180 897,588 964,488
Allgcations to other priorities 2 !
|Toial Revenue {excluding capital fransfers and contributions} ] 1 1,061,794 1,103,641 1,065,944 1,191,785 1,095,287 1,076,756 1185402 1,270,583 1,357,252
Referencas

1. Totel revente must reconcile fo Table A4 Budgeled Financia! Performancs frevenue end expandifure)

2. Balance of silozations not direcily inked o ar. IDP strategis chjectiva
| check op revenue balance 5 - o o; - {0 6
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D021 Ugu - Supparting Table SAS Reconclilation of IDP strategle objectives and budget {operating expenditure}
Siratogic Chjective ack e mets | mmme | ey Current Vear 20178 I B89 MecSam Term Revenze & Expeniiturs |
Code Rt Framewark ¥
Auitest Audited Audtied Origlnal Adjusted Ful Year | Budget Year | BudgetVaar | BudgetYear |
R thousand Quicome Cutceme Dulcome Budget Hudget Forecast 2048M8 o 20 | +2200002
[Firaca bty Financial Mamagement 31,08 T 2AN 48754 418 A 50438 EXE) 56,087
i
Gocd Govemance Hurnan Resources Menagement 287,421 102,628 30,203 348,245 30,833 330,633 347,308 388,061 385,104
Good Sanices - -
Good Govemancs Publc Partcipaiion 229 -} 1430 1340 130 32z 120 a2
\
!
Good Oovemance Supporl Bervieas | - -
! Goud Govemarze Strafegic Fianning -] 182 0 400 B0 80 400 22 a85
t
1
d Stralegy j - -
: i
Instifons! Trensforrmion |8kl Trairing & Develcmen!, 2,805 2,506 2407 3000 255 2,650 2000 348 3386 .
|
)
i
|tittonal Trersforration, { Employas Assisinnce 1] - 9 126 e 19 120 128 133 :
i tProgrameTies ;‘
!
Socia’ Development Occtpational Health & Safsy (1] & 1001 500 475 475 20 211 2
Sociz! Deveiopmenl Speciei Progwmmes 057 4,501 5762 5484 5484 2,884 30,444 2,18
)
i
sincie! Developmenl Cuihre - -
i
Soekal D p p 135! 131 2,073 150 1,426 1425 5,700 5,008 538
!
Econamic i berket 4046 1,486 30 fod] ) - I
|
v Local Econonic Deveicgmen! 554 250 1845 ERLH 2,00 2,000 4050 4268 4503 i
i
1
Econoriz Davelopmer Tourtsm Merketing B442 5154 £827 8810 5,450 6498 7.203 7584 7308 |
Ecanomic Towrism 4,602 5750 5209 5,582 5300 5308 588 300 B5M
Envronmenia! Protaction Chmiale Change Vulcerabilly 150 143 143 - -
Assassrent |
Emvironmanial Prokeotion |Enironmental Senviees 1,713 168} 19,655 18362 10862 ] 24531 25,880
!
1
Emfranmental Profector Wagle Managemenl 100 2] % - -
)
1
Exrvironmenta! Prolectar: Coastai hanagement - 2 | 0 E ] 10 - -
! E
Eviranmenta: Protecton i Qusily Management - [ 6l s 5 %5 -
i
Satety & Security Fire Fighfing 825 o 41 ! 1,74 1647 1847 - -
| i
i ' )
i
Saely & Security DiEster Managamen: 1503 4515 4,748 : E700 B35 6,365 BO40 E4Td 8540
|
; |
Safafy & Seourlly Securly deanures ! 10,43 11,265 16,433 1 16,00 15200 15200 13500 W 5012
i
I
Salely & Secrity Crime Preveniion Programmes - - - -
i
1
:&E‘Iamkwm Sanilator: | 0,188 BT 70,252 8,130 [3F <3 1852 55,63 83,07 8,53
I
i ; |
|
Sustanebke Sevices VIP Talels 11435 10729 15,000 ; 120 "2 9500 10,013 0364 |
' h 1
i 1
isustani:h Sevices [Waer Distribision 520,732 494 828 58,430 34,74 ESH 28453 314,206 206,676 912,052 |
Aosations lo ether priscties ! |
! | = 5
otal Exp it #1032 ame | 10470 913,452 205,780 40,00 64065 526,042 847,366 |
Fiaforences
1. Tolef expancline et reconcle fo Tabfe Af Buogeled Financial Perfunnarce freverue and expendiure)
2. Balange of alocations hol diecty Inked to an IDP skatsgic cbjectve
- t ] 1 [

check op expendiiee halance



BEH Ugu - Supporting Table SAS Recondiliation of IDP strate

P41

Ic objectives and budget {capltal expenditure}

F
. Goal L, 2013118 Medlsm Term Revanue & Expenditure
i Strategic Objective Goal Cods . 201448 201346 204647 Current Year I&i.ml Pramewsrk
1 Audited Audited Auditad Originat Anijumd} Full Year Budget Year |Budget Yaar +1|Budget Year +2
IR h ] Outcoitie Ouricome Outcome Budget Budget Forecast 204819 2018/20 202021
|Gmd Govemance Buport sonvises A 505 3506 6,609 5,544 6217 14,000 14,742 16,52
HGood Govermaca Huran Resoures Management | B 10281 3,700 2,38 0749 520 527 554
!
1 Good Goveranca Vehile Replacement Prgramme | © 15,750 16,167 15,359 40,830 10,530 11,088
! {Fieel Mazagemen(!
Good Govemarce Faancla Mahagement /1A D
Good Govemarcs Lagal Services E
|Good Govemarce Firancial Manegement F 1,766 10,849
Good Govemance Strateqy & shared services G
Good Govemnance Excutive &k Counci H
Insli | Translormalion Office lisaticr: i 750 285 il 274 288 a3
Talacomrunication J
i Rafurnish X
| Infrastruciure Sporls development L
|Instilutional Translormesion Specid Programmes ]
Safsly & Security N
Salety & Securly Disaster Management 0 463
i
1
Salaty & Bectily Fira Fighlng P {
]
Ecanomic Dsve'opment Agricyfiural Markst Q& |
i
B jc Deveiopment Loca! E ¢ Clevaloy R 285 663 £18
i
i
!
Envionments Prolection Environmental Services 3
| Sustainable Services Leakage Management T |
|Suslanshle Services Water u 283,821 348,608 268,726 221,751 241,634 220,552 227,089 239,128 251,708
| Sustanable Servicas Sanftalion v 23,600 4631 nes B1,500 48,547 46,120 48,300 1913 54 664
o
Allocatisns to other priorifies 3
Tota| Capital Expanditure 1 325,788 384,251 316,138 32,325 348,185 328,385 308,363 311,124 33,832
Refersnces
1. Total capital diture musf recontile to Budgatsd Capial Expanoi
2 Gogl code must be twed an Table 8436
3. Batancs of 2locations hot crecdy inked to an 1DP strategic objective
chack capifal balanca - - - o o - [l o]



DC21 Ugu - Supporting Table SA8 Performance indicators and henchmarks

P42

" 2718119 Madium Term Revanue &
+14!15 201516 201617 Cutrent Year 2047/18 Expenditure Framework
Description of {inancial indicator Basis of calculzton :
Audited Audited Audlted Original Adlusted Fuil Year Presgudlt | Budget Year | Budget Year | Budgef Year
Quizome Cutcome Cuicome Budget Budget Forecast oufcome 201818 + 201820 | +2 202024
i i e| .
Credlt Rating
Capital Charpes %o Oparating Expendtiire Intecast & Princlpal Paid fOparating 3.7% 41% 8% 3.3% 45% 45% 48% 5.8% 5.71% 5.8%
Expenditure
Capltal Charges to Own Revshue Firance charges & Repayment of barrowing 2.8% 0.4% 8.1% 8.5% 1C.8% 1.2% 11.2% 11.2% 11.0% 10.8%
/G Revenue
Bormowed fund'ng of ‘owr’ caplial expendtize BomowingrCapital expendiure excl. frats 0.0% 0.0% 20% 0.0% 0.0% 0.0% C.0% 00% 0.0% 0.0%
and grants and contrbutions
Safety of Capital
Gearing Long Term Bomowdng! Funds & Resenves 0.5% 0% 0.0% 0.0% 0.0% 0.0% 0.0% 2.0% £.0% 0%
Liouidity
Curent Reflo (Current assetsicurrerd liabittias T 18 14 13 13 3 3 08 09 1.3
Curant Ratio adjusted for aged debtors Curret assats loss deblors > B0 daysiourant, 7 1.8 14 1.3 13 3 13 03 0.8 1.0
liabiftes
Llauidity Retio Monetary Assets/Currant LiabiTies 1.0 1.1 08 28 [+ 08 0.8 L0 i1} 31
e Manapemernt
Annual Debfors Ceilection Rate (Paymert Love! (Last 12 Ws Recelptaf.ast 12 biths Biing H2.3% 100.1% 10,8% B9.5% 69.9% 73.8% T3.6% 80.1% 80.1%
%}
Current Debtors Collection Rete {Cash recelps 1124% 100.0% 80.68% 700% 0.0% Ta7% T3.7% 80.0% 78.8% 70.8%
% of Ratepayer & Cthar tevenue)
Ciiistanding Debfors to Revenus Tota! Outstanding Dablors fo Annual 21.8% 15.7% 18.8% 17.7% 19.8% 18.3% ‘8% 16.7% 46.9% 16.6%
Revenue
Lengstanding Dektors Recovered Dakiers > 12 Mihs Recovered/Total Debfors 0% 0,0%
> 12 Months Old
Creditors Management
Creditors System Efficiency % of Craditors Paid Within Terms 90.0% 80.0%
fwithin‘ MFMA” s B5{s})
Craditors t¢ Cash and Investmerts 80.8% 84.2% 91.9% 207.2% 143.4% 36.2% 138.2% 219B.5% 1521.7% £48,8%
Gther Indicators
Tolal Volkume Losses (KW}
Tota: Cost of Losses {Rand '000)
Elsctricity Distribution Lo:
ity nLossas (2) % Viotme {2nits plrehased and genersted
lass units seidjfunits purchased and
Total Volume Losses fkf)
&
Tota' Cost of Lossas (Rand '0C0)
Watar Distribition Lo (2
—— % Vokums dunlts purchased and generated
less units sokf)/units purchasad and
generated
Empinyes costs Emp:ayes costs/{Total Revenue - capital 46.7% 40.5% 44.9% 384% 38.7% 7% 7% 38.8% 38.2% 32.6%
revanue}
Retrunetalisn Teka! remurerafion/(Total Revance - capital 420% #1.7% 46% 38.8% 30.9% 38.8% 40.3% 30.9% 38.3%
reviene)
Repalrs & Mefntenance REM/Total Revenus exshiding capital 7.0% 8.8% 5.9% 1.3% 8.5% 53% 8.8% 8.8% 87%
revenus)
Finance cherges & Dapreciation FCAD/{Total Revenue - capltat revenus) 51.8% 27.8% 28.3% 14.3% T2% T.5% 7.5% 8.6% 87% 2.6%
IDF regu!ation financial wlablilty Ind'cators
1. Debt coverage {Tota! Operating Revenue - Operating 2] 78 8.1 10.7 197 18.7 138 177 18.5 145
Gran's)/Dekt sarvice payments due within
financial yeear;
1,68 Service Dabtors to Revenue Tota! outstanding service debtors/annual 48.5% 36.8% 449% 37.5% 45.2% 45.2% 45.2% 348% 34.7% 7%
revarue received far services
A Cost coverage [Availzble cash + Investments¥monthly fixed 5.6 56 35 14 27 29 28 ca 0.1 0.5
oparatona expendiure
Beforences

1. Consumer debfors > 12 manths ofd are excluded fom zumont assels
2, Only includs if services previdad by the municipality
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DC21 Ugu - Supporting Table SA11 Property rates summary

2014115 201516 201617 Current Year 2017/18

2048/19 Medium Term Revenue & Expenditure

Framework
Cescription Ref
Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Yoar +1(Budget Year +2
| Outcome Outcome Qutcome Budget Budget Forecast 2018119 2019120 2020024

Valuation: 1

Date of va'uation:

Financlal year valuation. used

Municipa! by-faws 86 i1 place? [YIN} 2

Municipatiassistant vaiiuer anpointed? [YIN)
Municipal partnership 538 used? {Y/N}

No. of assistant vallers (FTE)

No. of data collectors (FTE]

No. of internal valuers (STE}

No, of external valuers (FTE)

No. of additiona’ valuers (FTZ)

Valuaton appea! board estabiished? (Y/N)
Implementztion time of new vaiuation rol {mths)
No. of propertes

No, of sectional ttle values 5
No. of unreasonably difficult properties s7(2)
Ne. of supplementary valuatizns

Ne. of valuation rof emendmenis

Nc. of objecticns by rate payers

Na, of appeals oy rate payers

L ) o g

om

Ne. of successil objestions 8
No. of successf.i oblections > 0% g
Supplementary valuation

Public service infrastucture value (Rm) 5

Munlcipality owned property value (R
Valuation reductions:
Valuation redustions-p.blic Infrastructure (Rm}
Valuatior reductions-naturs reserves/pari (R}
Vaiuatior reductions-mineral rights (Rm}
Valuation reductions-R5,000 thresholz (Rm)
Valuaton reductions-public worship (Rrn}
Valuation reductions-other {Rmj

Total valuation reductions: N - _ .

Total value used for rating (Rm;
Total lanki value (Rm)

Total value of improvements (Rrm)
Total marke! vaiue {Rm)

o oen oonoOn

Rating:
Residentiai rate used % deternsine rale for other
categorias? (Y/N)
Differentia rates used? {Y/N) 5
Lirit on 2 nual rate increase (520}? {¥/N)
Speclal rating area used? (YA}
Phasing-n properies s21 {nurber)
Rates policy accompany!ng budget? (YIN)
Fixed amourt minimum valie 000}
Nor-residential prescribed rafis 5197 1%}

Rate revenue:
Rate revenue budget (R '0C0} 6
Rate revenue expected to coliect (R'CCD! [
Expected cash collection rate (%)
Special rating areas [R'000) 7

Rebates, exemptions - indigent (ROGC)
Rebates, exerrptions - pensioners (R'00C
Rehates, exemptions - bona Sde farm, (R00}
Rebates, exemptions - cther [R'G00)

Phase-in reductions/discounts /K000

Total rebates,exemptns,reductns,discs {R'900} - - - =

Beferences

1. All numbers to be expressad as whola numbers except FTEs and Rates in the Rand

2. To give effect fo rafes policy

3. Full Time Equivalent (FTE} shouid be expressed to one decimal place and takes info account ful #me and part time: staff
4. Required to implement new system (FTE)

5. Provida relevant information for historical comparisons. Musf reponcils to the fofal of Table SAT2

6. Current and budget year must reconcile to Table A4 Budgeted Financial Performance (revenue and expendifura}

7. Included in rafe revenue budgs!

8, In favour of the raefa-payer
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DC21 Ugu - Supporting Tabie SA14 Household bills

P51

201415 201516 2016117 Current Year 2097116 2018/19 Medium Term Revenue & Expenditure Framework
Descdpton Audited Audited Audlted Criginal Adiusted Full Year Budget Year | Budgst Year |Budget Year +1|Budget Year +2
Outcome Qutcome Qutcome Budget Budget Forecast 201818 201819 odaf2t 202014
Randicent % incr.
Monthly Account for Housshold - "Middle Income
Range’
Rates and services charges:
Property rates
Elaciricity: Basic levy
Electricity: Consumption
Waler: Basiz levy 130,18 138.65 146.56 156.81 156.87 15681 5.0% 154.70 172.94 181.58
Water: Consirmgtior 305.70 32557 344,13 368.22 368.22 368.22 5.0% 386.74 406.08 426.38
Sanitaten 364.28 387.94 410.05 438.75 438,75 43875 5.0% 460.82 483.86 508.26
Refuse removal
Otrer
sub-total 800.15 85216 800.73 983.78 963.78 963.78 0% 1,01228 1,062.88 1,116.02
VAT on. Services
Total large household bill: 820.15 852.16 200,73 963.78 $63.78 963.78 50% 1,012.26 1,062.88 1,116.02
% Increase/-decresse 6.5% 5.7% 7.0% - - 5.0% 5.0% 5.0%
Monthly Account far Household . "Affordable Ranpge’
Rates and services charges:
Properiy rates
Electricily. Basic :evy
Electricity: Consurmption
Water: Basic levy 130,19 138.65 146.56 20,458.92 138.55 13855 5.0% 14563 15291 160.55
Waer Consumatior. 25475 7.3 413 93,636.25 7131 7131 5.0% 284.96 299.20 314.18
Sanitation 34841 371.08 410,05 152,522,658 371.08 371.08 50% 389.72 428.21 429.67
Refuse "Bmova;
Oiher
sub-total 73335 781.02 900.73 | 266,617.75 78102 781.02 (89.7%) 820.30 861.32 504.38
VAT on Services
Total smal! househeld biil: 733.38 781.02 800.73 266,617.75 781.02 781.02 {99.7%) 820.30 B861.32 004,38
% increasel-decraase 6.5% 15.3% 29,500.4% (89.7%) - 5.0% 5.0% 5.0%
Monthi nt for H hold - 'Indigent'
Household recelving free basic services
Rates and senvices charges:
Preperty rafes
Eleciicity: Baskc ievy
Siecticity: Consumplicn
Waler: Basic levy 130.19 138.65 146.56 20,458.92 138,66 138.65 50% 14563 52.91 160.55
Water: Consurmption 163.04 17364 344,13 59,927.20 27134 m3 50% 284.96 29.20 314.%6
Saritaticr 319.88 340.67 410.05 140,033.07 37106 371.06 5.0% 389.72 439.21 42967
Refise remaval
Other
sub-total 613.11 552,98 00,73 220,418.19 781.02 781.02 (89.6%) 82030 $61.32 904.38
VAT on Services ’
Total smalt household bill: 81311 652,96 073 220,419.19 781.02 781.02 {89.6%) 820.30 861.32 904.38
% Increasel-decrease 6.5% 3N.9% 243M.1% [99.6%) - 5.0% 5.0% 50%
References

1. Usa a5 basis propery value of R700 065, 1 000 kWh eleciricity and 30k water

2 Lise a5 basis property vaiue of RS0G 568 and RT20 635, 506 kvt electriclty and 25k water
1 Lise as basis property value of R 300 005, 256kWh eleciricity and 20k waler (50 kWh eleciriciy and 6 ki waler free)




DC21 Ugu - Supporting Teble SA15 Investment particulars by type

P52

Investment type

R thousand

201415

2015416

2016117

Current Year 2017118

2018/19 Medium Term Revenue & Expenditure

Framework

Audited
Outcome

Audited
Outcome

Audited
Qutcome

Originat
Budget

Adjusted Fuil Year
Budget Forecast

Budget Yaar
201318

Budget Year +1
2019720

Budget Year +2
2020721

Parent municipaltty

Securifies - Nefional Govermnmert
LUisted Corporate Bonds
Ceposiis - Bank
Depos’s - Pubiic Investment Commissioners
Ueposits - Cerporation for Public Ceposhs
Bankars Acceptance Certificates
Negotabie Cerificates of Deposit - Sanks
Guaranteed Endowment Folicies {siidng}
Repurchase Agreaments - Barks
Municipal Bands

Uunicipallty sub-total

Entities
Securitfes - Natichal Government
Listed Cotporale Bords
Deptsits - Bank
Ceposits - Pebiic investment Commissiorers
Deposits - Cerperation for Pubiic Deposits
Bankers Acceptance Certficates
Negotizhie Certificates of Deposit - Banks
Gueraniesd Endowment Policies (sinking)
Repurchase Agreements - Banks

Entities sub-total

222,080

215,203

173,750

140,224

140,224 133,213

5,396

7.987

28,678

222,080

215203

173,750

140,224

140,224 133,213

5,3%

7887

28,678

Consolldated total:

222,080

215,203

173,750

140,224

140,224 133.213

5,396

7,987

28,678

References

1. Tolal investments must reconciie fo Budgeted Financial Position current call invesiment deposifs plus 'non-currant invesiments;
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BC21 Ugu - Supperting Table SA17 Borrowing

P54

[Borrowing - Cateporised by type

R thousand

Ref

2014115

201518

2016117

Current Year 2017/18

201819 Medium

Term Revem‘e & Expenditure

Framework

Audtted
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

AdJusted
Budget

Full Year
Forecast

Budget Year
2018019

Budget Year +
2019/20

Budget Year +2
20201

Parent rmunicipality
Anruity and Bullet Loans

Long-Term Loans {ncn-annulty)
Loca! registered stock
{nstziment Credit
Financlal Leases
PPP iiabilites
Finance Gran‘ed By Cap Equipmert Suppier
Marketable Bonds
Nen-iVarketahle Bonds
Bankers Acceptances
Financlal derfvatives
Other Securities

Municipality sub-total

Entifies
Annuily and Buflet Loans
Long-Term Loans {(ron-annuity)
Loca; registered stock
[nstalment Credit
Financlal Leases
PPP liabifites
Finance Granted By Cap Equipmant Supplier
Marketable Bonds
Non-harkeiable Bonds
Bankers Acceotances
Binanc'al derivatives
Other Securities

Entities sub-total

144,531

125,826

104,931

83,333

83,333

83333

79,167

75,208

7448

144,531

125826 |

104,931

83,333

83,333

3,333

79,167

75,208

7,448

Tctal Borrowing

144,531

125,626

104,931

£3,333

83,333

83,333

79,167

75,208

71,448

Unspent Borrowlng - Categorised by type

Parent municipslity
Long-Term Leans (arnultyreducing batance)
Long-Term Loans {not-annulty)
Locai registered stock
instalment Credit
Financial Leases
PPP jlabliitles
Finance Granted By Cap Equipment Supplier
Marketzable Bonds
Nen-Marketabie Bords
Bankers Acceptances
Finarcia: derivaiives
Cther Securiies
Municipality sub-tote

Entlfiss
Long-Term Lagns {annuityfecucing balance)
Long-Term Loans {non-annuity)
Local repistered stock
instatment Credit
Flnancla! Leases
2BP liahlities
Finance Granted By Cap Equipmer:! Suppter
Marketable Bords
Non-Marketabie Bends
Bankers Acceptances
Financia! derivatives
Other Seturities
Entities sub-total

Total Unspent Borrowing

oferences

1. Tofal borrowing must reconciie fo Budgeted Financlal Position {Borrowing - non-current)

| check borrowing balance




BC21 Ugu - Supporiing Table SA18 Transfors and grant receipts

PBd

DescHiption Ref | 201415 2015116 2016147 Current Year 201718 201819 Wedium Term Revenue & Expenditure
Framework
R thousand Andited Audited Anclted Origina} Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2
Outcome Cutcome Outcome Budget Budget Forecast 201819 2019/20 2020721
[RECEIPTS: 1.2
Operating Transfers and Grants
National Government: 325,546 364,032 382,089 418,085 418,085 418,085 443,655 166,524 508,008
Local Governtrent Equitable Share 320,885 312,458 342,776 342716 342,776 360,673 380,002 414,269
RSC Lavy Repiacement 52,960 | 63,873 68,800 68,900 68,900 76,204 81,836 98,955
Finance anagement 1,325 1460 1,798 1,785 1,795 1,865 1,865 1,800
EPWF ircentive 1,168 1,956 1,956 1,958 3,250 - -
Rursl Roads Asset Management Systems Gran| 2,430 2,446 | 2510 2,558 2,658 2,658 2,663 2,821 2984
Rural Household Sanitation
Municipa: Systems Improvement 934 940
Water Services Operating Subsidy 3,650
Water Services Infrastructure Grant
Municfpal Infrastructure Grant
Provincial Government: 250 250 400 400 40 400 Z,400 2,600 2,718
Spatlal Develepment Framewerk Suppert 400 400 40 400
Development Pianning Shared Services 400 500 500
Umzurbe Trai's 2,002 2,100 2,216
District Municlpality: - - 7,142 16,589 40,589 - - -
Grants from LM's to Entilies 7,142 7422 7, 7422
South Coast Bike Festival: EDTEA/RNM 3,187 3,167 3,167
Other grant providers: 4,885 4,865 - - - 5,637 - -
Granls from LM's fo Entifies 5,837
Total Qperating Transfers and Grants [ 330,681 359,167 389,631 428,074 428,074 418,485 451,602 458,124 510,724
Capitaf Transfers and Grants
National Government: 355,138 358,245 310,219 295,851 285,851 295,851 250,888 336,038 355,509
Municipai infrastructure Grant MIG) 233873 245,419 245479 245,479 23E,B8Y 241,038 255,264 |
Waler Servicas Infrastructure Grant 58,570 50,372 50,372 50,372 55,000 95,000 100,225
Othar capital transfersfgrants [insert desc]
Disaster Management Grant 12,776
Mhtabatshane 5,000
Provincial Government: 4,060 14,504 - - - - - - -
Ofner capital ransfers/grants finsert Jeseripticnl
District Municipality: - - - - - - - - -
Grants from LM's fo Entities
Other grant providers: - - - - - - - - -
Granfs from LM's fo En
Total Capital Transfers and Grants 5 350,198 369,749 310,219 295,854 205,854 295,851 290,888 336,038 355,508
TOTAL RECEIPTS OF TRANSFERS & GRANTS 689,888 738,916 699,850 724,925 724,925 714,236 742,581 805,162 866,233

Reforences

1. Each transfar/grant Is listed by name as gazetted fogether with the neme of the transferring department or municipaiify, denor or other organisalion

2. Amgunts actzally RECEIVED; not revenue recoghised (objective s to confimm grants transferred)

3. Replacement of RST levies

4, Housing subsidies for housing where ownership fransfarrad to organisations or persons outside the controi of the municipaiily
5. Tolal transfers and grants musf raconcile to Budgeted Cesh Flows
6, Motar vehicle ficensing refunds fo be included under ‘agency’ services (Nof Grant Receipis)
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pC21 Ugu - Supporting Table SA19 Expenditure on transfers and grant programme

Ref

2014115

2015%15

201607

Current Year 2017/18

2018/19 Mediurn Term Revenue & Expenditure

Descrintion Fra "
R thousznd Audited Auditad Audited Original Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2
ou Outcome | Outcome | Outcome Budget Budget Foregast 201849 209120 202021
EXPENDITURE: %
Operating expenditure of Transfers and Grants
National Government: 330,558 361,725 382,089 435,085 435,085 435,085 458,155 481,749 523904
Losal Government Equitable Share 264,748 300,865 312,488 342,778 342,776 342,776 360,673 380,002 414,269
RSC Levy Repiacerent 54,816 52,960 83,873 | 68,300 68,900 68,900 75,204 | 81,835 88,955
Firance Management 1,251 1,325 1,460 1,795 1,195 1,795 1,865 i 1,865 1,800
Municipal Systems Improvement 727 940
Water Services Operafing Subsidy 1,342
EPWP Incertive 1,042 1,826 1,768 1,858 < 956 1,956 3,250
Infrastructura Skifls Development Grant
Rural Transport Servics Grant 2,944 2446 2510 2,558 2,658 2658 2,663 2,82 2,984
Rural Househeld Sanitation
Municipal Irfrastructure Grant 5,030
Water Services Infrasiucture Grant
17,000 17,000 17,000 14,500 15,225 5,986
Municipal Infrastructure Grant
Provinclal Government: 1,44 250 400 400 400 400 2,400 2,500 216
Development Pianning Shared Servites 250 250 400 400 500 500
Cogta Massfication 697
EPWP incentive
Department of Transport Grant
Afr'ca Bike Week Event
Disirict GOS 494
Spatial Davelopmer: Framework Staport 400 LI 430
Disaster Managernent Centre
Urrzumbe Trails 2,000 2100 2216
District Munlcipality: - - - 10,323 10,323 10,323 - - -
Granis from LM's fo Enfities 7157 7157 7,157
South Coast Bike Fastival: EDTEARNM 3,467 3167 3167
Other grant providers: 2,035 4,885 1142 - - - 5,637 - -
Grants from LM's to Enlities 4,885 7,142 5,637
DBSA 524
DC 45
Nattonal Lottery 4,466
Totat operating expenditire of Transfers and Grants: 334,034 366,860 389,631 445,808 445,808 445,808 466,192 484,349 526,710
Capital expenditure of Transfers and Grants
National Govemment: 349,993 358,245 298,490 278,851 278,851 278,851 276,389 326,063 345,035
Municipal infrastructure Grant (MG} 260,759 249,316 223,144 228479 228,479 228,479 224,380 231,063 244,810
Regional Buk infrastructure 34827 8,834 58,570
Rural Households Infrasireeture
Municipal Disaster Recavery
Finanace Management Grant
Disaster Management Grant 12,718 5,000
Mhiabatsha=e 12,776
Water Services Infrastructure Grant 42,289 100,085 560,372 50,372 50,372 55,600 65,000 100,226
Cther capial fransfers/grants fnsert desc]
Provinclal Government: 24,985 11,504 - - - - - - -
Disaster Managemant Centrs 20,377 6,504
Massification - Cogta 4,608 5,000
District Municipality: - - - - - - - - -
Granis from LM's fo Entities
Other grant providers: - - - 265 285 265 - - -
Granis from (M's to En 265 265 265
Totel capital expenditure of Transfers and Grants 34978 369,749 299,490 278,116 273,118 279,116 276,388 326,063 345,035
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 709,012 736,600 688,122 724,925 | 724925 724,92% 742,581 10,412 871,746

References

1, Expenditure must be separately listed for each fransfer or grant received or recognised
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DC21 Ugu - Supporting Table SA20 Reconctliation of iransfers, grant receipts and unspent funds

Description Ref | 2014115 201546 20617 Gurrent Year 2017/18 201815 Nedum Term Revenuie & Expenditire
| rzmework
R thousand ' Audited Augllbed Audited Onlginaf Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2
Outcome Outcome Qutcome Budget Budget Forecast 2018119 2019720 2020721
Operating tran 2nd grants: 13
National Govesrnment:
Balance unspant at baginring of the year 16,695 430 7,650
Current year receipts 314,894 364,032 382,089 435,085 435,085 435,085 443,858 466,524 508,008
Conditions met - {ransferred to revenue 330,558 359,382 389,738 435,085 435,085 435,085 443,655 466,524 508,908
Cendiions stii; to be met - transfemed o labiltes 430 5,080
Provincial Government:
Balance unspent at beginning of #:& year 12,265 326
Current year receipts 250 430 400 400 400 2,400 2,600 2,716
Conditions mef - transferred fo revenus 11,938 576 00 400 400 400 2400 2,600 2,718
Conditions st fo be met - ransferred to liabiities 326
District Munlclpality:
Balance unspert at beginning of the year
Current year receipts
Conditlons met - transferred to revenue - - - - - - - - -
Conditons sfili to be met - transferrad & fiablites
Other grant providers:
Balance unspent at baginning of the year %054 _ :
Currert year racaipts 1,185 4,885 7.142 10,323 40,323 10,323 5,837
Conditions met - transferred to revenue 2,200 4,885 7,142 10,323 16,323 10,323 5,637 - -
Concliions stif! o be met - trensierred to liabilities
Total operating transfers and grants revenue 344,706 364,844 397,281 445,808 445,808 445,808 451,602 468,124 510,724
Total operating transfers and grants - CTBM 2 757 5,080 - - - - - - -
Capitaf transfers and grants: 13
National Government:
Baiance unspent &t beginning of the year 24,143 17,085
Current year receipts ‘ 302.448 358,245 302,342 278,851 278,851 278,851 290,888 336,038 355,509
Conditions mst - transferred to revenue 308,506 371,680 302,342 278,851 278,851 278,851 200,888 336,038 355,500
Conditions still ‘o be met - rangferrad {6 ilab¥tes 7,085 3650
Provinclal Govemment:
Balance unspent 2t baginning of the year 16,398 3677
Current year recaipts 22034 11,504
Conditions met - transferred to revenue 36,755 15,180 - - - - - - -
Conditions still ‘o be met - trarsferes to Fabilties - 3677
District Municipality:
Beiance ursper? at beginning of the year
Current year receipts
Condifions met - transferred to revente - - - - - - - - -
Corditions stli fo ba met - fransferred to Fabiites
Other grant providers:
Balence unspent at beginning of the year 1,581
Current year receipts
Conditions met - transfemred to revenua 1,561 - - - - - - - -
Conditions sfill i be mei - Farsferred {c liabiliies
Total capital fransfers and grants reverue 347,843 386,360 302,242 278,851 278,851 278,851 290,888 336,033 355,508
Total capital transfers and grants - CTBM 4 20,761 3450 - - - - - - -
TOTAL TRANSFERS AND GRANTS REVENUE 692,549 751,704 699,623 724,656 724,659 T24,659 742,580 §05,162 866,233
TOTAL TRANSFERS AND GRANTS - CTBM 21,518 8,730 - - - - - - -
Referonces
1. Totaf capifal transfers and grants revante must reconcile fo Budgeted Finencie! Parformance and Financ/al Position; total recurrent grants revenue must reconcile fo Budgstad Financial Performance
2. CTBM = condifions fo be mef
3. Matiorial Treasuy database will require this reconciliation for aach fransferigrant
Check opex 3,507 (17,803 - - - - - - -
Check capex 33,900 31,430 - - - - 14,469 45,000 49,046
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DC2{ Ugu - Supporting Teble SA24 Transfars and grants made by the munlgipality

Desaeriptlon Ref 201415 201518 20817

Currant Year 2017418

2018M9 Medlym Termt Revenue & Expanditure

Framewori

R thousand

Auddited Audited Audited Original
Outcome Quicome Outcome Budgst

Adjusted
Bucdget

Full Year
Foyecast

Pre-audft
outcome

Budget Year ||Bucget Year +1|Budget Year +2

2018M9

2019/20

2020121

Cash Tran: ot o}

Total Cask Transfers To Munlcipallties: 1,136 - -

Casl Entifi G 2l Mechanks
South Coast Develcpment Agency 2 36,355
Towr'sm Developmrent
Tourism Markefing

£788
5,682
6,840

5,788
5,682
6,640

5,788
5682
8840

&,768
5,882
6,840

8,078
8,282
7,853

6,400
8615
8,260

873
6,866
8,707

Total Cach Tranefers To EntRioalEms’ ' W4T 037 36,355

18,310

18,310

18,510

18,310

20,213

71,268

2,412

Cash Tran or Organs of

Total Cegh Transfers To Other Organs Of State: - - -

Cask Trangfere to Omanisations
[}

Total Cash Transfers Te Organfsations — - —

Cash Transfers to Groups of Indiv]dyals
4]

Tolal Cash Trarsfars To Groups 7 Individuale: - - -

TOTAL CASH TRANSFERS AND GRANTS i 28 ATE 20,327 38,355

18,310

18,310

8,310

16310

20,213

21,284

241}

[Mon-Cask Transfers fo other munlolpaiiiles
Insert description i

Total Non-Cash Transfers To Municipalities: - - -

Mori-Cas? ers to Entities/Other External Mec|
a 2

Total Non-Cask: Transfers To Entities/Erme’ . - - -

Man-Cash Transfers to other Orgtans of State
2 3

Total hon-Casi: Tranafe's To Other Organs Of State: - - -

Nop~=esh Grants to Orpanisations
9 4

' Total Non-Cash Grents To Organlsations — - -

Groups of Indlvduals
0 5

Total Non-Cash Grants "¢ Groups Of individials: - - -

TOTAL NON-CASH TRANSFERS AND GRANTS - - -

[TOTAL TRANSFERS AND GRANTS 29,478 20,327 26,355

18,316

18,310

18,310

18,310

20,213

21,264

22,412

Beferances

1. insevt description fisted by municipsl name and di fon code of reciplent

2. insert daseriptian of each enfily or external mecheniam (ah extermal mechanism mey ba provided with resources fo ansure a minimum level of sarvics)
3. Insert description of sach Orgen of State le.g. trar:sfar o efectricity provider to comy Ha for FBS provided;

4. Insert descripiion of aach other arganisation fe.g. sharfly)

& Inser! descripiion of each other orgenisalion (e.g. the eged, child-headed fhiouseholds)

6. AP descriptions should seperata transfers for 'capital purposes” and ‘sperafing piiposes’
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DC21 Ugu - Supporting Table $A22 Summary councillor and staff benefits

Summary of Employee and Councifior remuneration [Ref | 2014145 546 || 2016H7 Current Year 201718 e e
R thousand Audited Audited Audlted Original Adjusted Fulf Year Budpet Year |Budget Year +#1)Budget Year +2
Cutcome Cutcome Outcome Budget Budget Forecast 2018/19 2019f20 2020121
1 A B c D E F G H i
Counciliors (Poljtical Office Bearers plus Other)
Basie Salaries and Wages 4,106 41201 5537 4,648 4,506 4,281 5,057 6,330 5623
Pensicn and UF Coniributons 24 149 - 233 428 122 268 73 288
Medizai Aid Conibutions 191 25 0 203 09 04 22 232 25
Motor Velicle Allowance 2,266 2,215 ‘ 2,103 4,258 2,29 2181 3204 3412 3663
Cellphone Allowance 348 342 - ki 7 198 188 331 £12 434
Heusing Allowances 1467 1.928| 232 2,053 1,407 1,051 2,233 2,354 2,483
Crher benefits and allowancas 74 i:E 46 25 24 54 57 63
Sub Total - Councillors 8,690 8,957 8,252 1,812 8,369 795 11,508 12,130 12,787
% increase 4 31% (7.9%) 43.1% {29.2%) 15.0%) 44.8% 5.4% 5.5%
Sanior Manapers of the Municipality 2
Basic Saiaries and Wages 3307 3,584 40 3837 3,464 3297 4,966 5,234 5522
Pension and UiF Contributions 302 J 9 w4 247 235 696 734 74
Medical A Confributions 123 498 131 118 112 195 208 27
Overtime - - - -
Performanca Bonus 362 508 532 | 664 620 570 35 332 350
Molor Vehicle Allowance 3 1383 4,302 1,189 1,664 1,502 1427 1,492 1,573 1,658
Celiphone Allowarce 3 76 84 82 87 78 75 &8 72 76
Heusing Allowances 3 633 €72 696 | 751 678 644 157 165 174
Other banafits and allowances 3 131 48 212 191 182 37 B 42
Payments in lieu of leave 112 208 187 178 23 88 93
Long servics awards
Post-refirement benefit obligations [ ]
Sub Total - Senlor Managers of Municipallty 6,314 6,295 7131 7.827 7,066 6,712 8,010 8443 8907
% inerease 4 {0.3%) 13.3% 9.8% {8.7%) (5.0%)} 19.3% 5.4% 55%
Other Municipal Staff
Basic Salaries and Wages 161,479 177,128 184,067 208,201 187,954 178,506 220,263 242,897 256,045
Pengion and UIF Contributions 28,034 31,467 33,566 35,595 32,134 30,527 37,671 39,705 41,885
Madical Aid Contributions 11613 12,970 13,663 21,463 19,376 18,407 23,852 25,140 26,522
Overtime 237112 29,471 32,839 20,454 20271 19,257 6,698 7.7 7674
Performanse Bonus - - -
Motor Vehicle Aliowance 3 10,847 11,143 11,520 0,513 3491 9,016 40,267 18,843 11,430
Celiphore Allowance 3 1404 1,496 1,555 1410 212 1,209 4,354 1470 1,554
Housing Allowarces 3 848 834 1,007 485 438 416 703 74 782
Other benefits and aflowances 3 14,607 15,525 26,307 10,945 9,881 5,387 11,432 11,733 12378
Payments in fieu of leave 3431 4,390 8,268 18,228 16,456 15,633 2,843 2897 3,162
Long servise awards 3,580 3,496 8 <488 1,633 1,552 1,585 1,681 1,774
Post-retirement benefit obligations 6 1,788 404 {1,020 - - - -
Sub Total - Other Munlclpal Staff 261,110 28E,373 321,884 330,783 208,906 , 253,860 326,639 344,277 363,213
% Increase 4 10.4% 11.8% 2.8% {8.6%) {5.0%) 15.0% 54% 5.5%
Total Parent Municipality 276,114 303,625 331,207 350,422 314,340 298,623 348,158 364,850 384,917
10.0% 11.4% 19% (10.3%) (5.0%) 15.9% 5.4% 5.5%
Board Members of Entities
Basic Salaries and Wages
Pension and UIF Cantributions
Medical A'd Corirbufions
Overtime
Performarce Bonus
Mo'or Vehicle Allowance 3
Celiphone Allowance 3
Housing Allowarces 3
Otter berefis and allowances 3 2 46 2 2 7 7 7
Board Feas 456 586 1,454 784 T45 1,610 - -
Payments in ligu of ieave - - -
Lorg service awards - - -
Post-retirarent bene'it obligations [ - - -
Sub Total - Board Members of Entities 458 586 - 1,494 805 765 1,616 7 7
% Increase 4 28.2% (100.0%) - (46.1%) (5.0%) 111.2% {99.6%) 6.0%
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DC21 Ugu - Supporting Table SA23 Salaries, allowances & benefits {political office bearers/counciliors/senlor managers)

Disciosurejof Salaries, Allowances & Benefits 1. Ref Saiary Contributions|  Allcwances Pe::.::“:;m ;:::; Total Package
No.
Rand per annum 1 2,
[Coundiiors 3
Speakar 4 316,521 68,602 sog480 1 T ] TS 993,603
Chief Whip ‘ =
Executve Mayor 419,378 79,551 737,497 1,236,126
Deputy Execitive Mayar 319,764 69,089 g4 TEs | 983,636
Executive Committee 2,308,052 87,729 1,898,215 | 4,393,906
Total for &l cther courclliors 1,883,150 174,699 2,023,434 3,891,283
Total Councillors 8 - 5,058,862 419,670 5,972,112 14,508,844
Senfor Managers of the Municlpality 5 !
Municpal Manager (MM} 1,346,724 243,701 409,289 112,227 haiciase 2,111,544
Chief Finaree Officer BET.257 174,47 240,292 | 72,271 1,353,967
General Manager Coraerate Services 622,591 138,653 | 221,372 51,883 1,034,499
Genera’ Manager IED 630,230 07,503 202,751 85,740 ; - 1,116,314
General Manager Water 630,230 430,750 270,841 52518 7 i 1,003,340
Ganeral Marager Piaming {Vatard) 1,300,000 . 1,360,006
List of sach offical with peckeges >= sanior manager
_t.- .;‘- :
Total Senlor Managers of the Municlpafity B3l - 5,397,032 893,644 1,344,545 374,640 8,010,081
A Heading for Each Ently 67
List aach member of doard by desigration
EJ Critehfleld - Chair 149070 1491 2,368 i 152,929
HR Kelly - Vice Chair 105,948 1,058 2,369 108,374
Other directers - - - - -
C Davarhil £8,50C 685 8,554 77,739
J Hamis 68,500 685 5,988 75173
P Jeffreys £8,500 685 1,283 70,468
\ Mzuiwini 68,500 €85 5,988 75,173
ZF Ngubane 88,500 685 5,988 75,173
[nkosi Xolo 68,500 635 5,988 75,173
Nzimande 48,873 39,610 88,480
Diome 48,875 751 86,381
Crutchlekd 29,653 28,115 58,768
Zulut 29,653 29,115 58,768
Zungu 29,653 28,115 58,768
Shezi 48,870 37,511 86,381
Naldoo 29,653 29,115 58,768
Mihull ' 25,653 29,115 58,768
Vacant | 29,653 28,115 58,768
Total for municipzl entities 810 - 900,543 6,660 327,848 - 1,325,051
TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE
REMUNERATION 10 ] - 11,444 437 1,380,174 7,644,505 374,640 20,343,756

References
1. Penslon end medicel aid
2. Tolal package must equal the fofal cost fo the municipality

3. List each polftical office bearer by designation. Provide a tolal for all other councillors

4. Political office boarer is definad In MFMA s 1: speaker, executive mayor, depufy execufive mayar, member of execulive commitias,
mayor, depuly mayor, mermber of mayoral committee, the counclior designated b exarcise powers and duties of mayor (MSA s 57)

5, Also fist sach sanior manager reporting to MM by designation and each official wilh package »= senior menager by designation

6. List each eniily where municipality has an interost and slafe parcentage ownership and control

7. Listeach senicr manager reporting fo the CEC of an Entily by designation

8, Must reconcite to relevant section of Table SA24

5, Must reconciie o fotals shown for the budget yesr of Table SAZ2

10. Correct as af 30 June




DC21 Ugu - Supporting Table S8A24 Summary of personnel numbers

P61

Summary of Persennel Numbers Ref 2016117 Current Yoar 2017/18 Bucdget Year 2018/19
Number 42| Positions Permarent Contract Positions Parmanent Contract Positions Permanent Contract
amployses | employees employees | employoes employees | employees
Municipai Councli and Boards of Kunlcipal Entities
Councilios (Polticat Office Bearers plus Other Souncillors} 35 k) 35 35
Board Members of min'clpai entities 4 8 8 B 8
Municipai employees 5
Munricipal Manager and Senior Managers 3 5 - 5 5 - 5 5 5
Cther Managers 7 28 28 - i 28 - i) 31 1
Professicnals 6177 51 20 617 50t 2 32 30 2
Finence 1 i2 6 18 12 [} 4 3 1
Spatiaifiown planning
Infermation Techrology 43 ] 1 13 ] 1 1 - 1
Roads
Hecticty
Water 588 481 13 586 481 13 7 7 -
Sanlfation ]
Refuse
Other 20 20
Technicians [id 61 3 61 61 3 71 71 -
Finance 25 25
Spatlalftown planring 61 61 3 B1 [N 3
Information Technofogy 1: 1
Roads
Bectricily
Water 11 !
Santfetion
Refuse
Dther k! kLl
Clerks {Cierical and adminisirative} 173 173 10 i3 173 12 135 195
Service and sales workers 117 117
Skilled agricutiural and fishery worke:s 72 55 17
Craft and related trades
Plant and Machine Operaters
Elementary Occupations 385 385
TOTAL PERSONNEL NUMBERS 9 884 763 81 884 763 [ 952 B84 68
% Increase - - - 7% 15.8% (16.0%)
Total municipal employees headcount 8,10
Finance personnel haadcount 8,10 112 110 2 112 110 2
Human Resources personne! headcourt B, 10 2{ 20 1 21 28 1

Refarances

1. Positions musf be funded and afigned to the municipality's curment organisational structure
2. Full Time Equivalent {FTE). E.g. One full time person = 1FTE, A person working half ime {say 4 hours out of 8] = 0.5FTE.

3, 857 of the Systems Act
4. Include only in Consolidated Statements

5. Include municipe! entity employees in Consolidated Stalements

6. include headcount (number fo persons, Not FTE) of managers and steff orily (exclude councillors)

7. Managers who provide the direction of & zrilical technical function

8. Total number of employees working on thase funcions
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DC21 Ugu - Supporting Table SA31 Aggregated entity budget

PE8

Dgscription

R million

201415

2015116

201617

Current Year 2017/18

2018/19 Medium Term Revenue & Expenditure
Framework

Ref

Audtted
Outcome

Audfted
Outcome

Andited
Qutcome

Original
Budpet

Adjusted
Budget

Full Year
Forecast

Budget Year |Budget Year +1:Budget Year +2
201818 2019720 2020121

Financlal Performance
Properly rates
Service charges
Investment revenue
Trarsfers recognised - oparatioral
Othar own reveniie
Contrlbutions recognised - cariial & coniributed assets

Total Revenue {excluding capltal transfers and contributions

Ermployee costs
Ramuneretion of Board Mambers
Dapraclation & asset impairmen
Finance charges
Materials and bulk purchases
Transfers and grants
Other expanditure
Total Expenditure
Surplusi{Deficl)

e

—_

ocumm

1%

ﬁ:::'-xm'cg

11

4 1] 45

L= = I % )
(=]
[= T = I X}

26 28 23

19

20

#1 43 46

Capftal expenditure & funds sourc
Capital exponditure
Transfers recognised - operatioral
Public confributions & donations
Borrowing
Intemaliy generated funds

Total sources

Elnanct sition
Total current assets
Total non currant assets
Toldl current liabilites
Teial non cument ablites

Equity

Cash flows

Net casn from {used) operating

Net cash from {usec) investing

Net cash from {used) financing
Cash/cash equivatents at the year end




DC21 Ugu - Supporting Tahle SA32 List of external mechanisms

PGS

External mechanism

Name of organisation

Period of
Yre/ | agreement 1.
Mths

Number

Service provided

Expiry date of service
defivery agresment or

1
etary value

agreement 2.

contract

R thousand

References

1, Toia! agresment pariod from commencement umi end

2 Annual vafue
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P71

DC21 Ugu - Supporting Table 5A34a Consofidated capitsl expengiture on new assets by asset class

Deseription Ref | 201415 1818 167 Carrent Year 2017/18 Ll T"""m"'“"m"" EBxpendtoR

R thousand 1
Ci fture o hi [2es/Bub-clats

Infrzstructure 312,596 326,888 21,10 33,400 1A% J 16,783 17235 181451 18,118
Roads intraskuchurs = = = -

Avdited Audited Auwdied Orlginal Aditwted Full Yoar Budgel Yaar | Budgat Year +1(Budget Year +2
Cutcoms Outeoime Quicome Budpet Budget Forocast Ay 231828 2021

Storm waber Infastrichre - - - - -
Drafmge Cofection
Storm watsr Conveyance

HV Bubgiations

HV Swhching Staticn

HV Tramission Conductors
WV Substations

AV Swlishing Siafiorm

|
Bactrical Infrastuotes - !’ - . - -
|

-;
|
|
|
|

LY Netwarks:

Caplis! Spares
Water Supply Infrasbriure 201,738 260,883 kg Ral] 10.40¢ 478 1497 ] 131,988 138,960 46225

Dams and Weirs

B
b
i

Resarvolrs 200,026
Pusmg Séations
Water Troatmeant Woris: 204,730 280,883 1683 10,400 4733 4487 134,966 138,350 546,325
Bufe Maine 1

Distribedion Polfa

PRV Sigtions

CapBaf Sperss
Sanfiation irestuchre 20 B5R 47,005 - 20,000 5597 6287 40,390 42530 44,765 |

Pump Station

Wasto Watar Traatmant Works 20,858 4305 20500 5587 5267 40,35 42590 a7
Okl Sewers
Tofet Facios
Captl Spares

‘Sokd Wagle infesinuctire - - . - - N - -
Lanc Sto .
Wasts Transher Stations
Wasts Processy Faciifies
Wiasts Drop-alf Points
Warle Separstion Facifies
Basbicily Generation Facties
Caphal Sperss

Rkl Infantr - - - - - -

Rant Siruactores

Core Layen
Distribution Layers {




DC21 Ugu - Supporting Table SA34b Consoligated capital

P72

enditure on the renewal of existing assets by asset class |

Daseription

R thousand

Ret

21415

201348

201617

Currant Year 2017H8

201819 Medium Tarm Revenua & Expenditure
Framework

1

Audited
Lutcome

Audited
Orrieome:

Auditad
Oukcome

Criginal
Budget

Adjusted
Budgst

Fujl Yaar
Forecast

Budget Year |Budget Year +1)|Budgst Year +2|

2011y

201920

2020121

Infrestructure

Rpads Infrastruciure
Roads
Road Stucfures
Rosd Fumilurs
Capiial Spares

Storm water infrastniciare
Draftage Collection
Siorm watar Conmvayanca
Aftenuation

Slectricel Infrastrchrs
Power Plants
HY Substsfions
HY Switching Slation
RV Transmission Conduciors
MV Substsiions
M4V Swilohing Stations
MV Networks
LV Networks
Captial Spares

Waler Supply infrestuciura
Dams and Wairs
Loreholas
fiasarvoirs
Pump Sistions
Water Treatment Works
Butk Mains
Distribution
Distribution Points
PRY Slalions
Caplal Spares

Sanitation Infrastructure
Pump Stalion
Relioulstion
Wesle Water Treaimart Works
Outiall Sewers
Toliet Facifiias
Capils! Spares

Solid Wazts Infrasiniciure
Landfil Sites
Waste Transfer Stations
Waste Processing Fecilifies
Wesfe Drop-of Poinls
Wasle Separation Facilitiss
Eleclricity Generation Facllites
Capifal Spares

Rall Infraslructure
Ralfl Lines
Rall Struciurss:
Rall Fumitura
Drainaga Colisction
Starm welar Conveyance
Atfaration
MV Substations
LV Nefwotks
Capltal Spares

Coastal Infrastrcture
Sand Pumps
Piars
Reveiments
Promenades

Capital Speres

“nformalion ang Co caton Infr

PData Cantres
Core Layers
Distribudion Layers
Gaphal Sparss

Commu siels

Cammunlty Faciitise
Halis
Cenfres
Créches
Clinics/Care Cenlrea
Fira/Ambulence Stafions:
Tesling Stations

Cap!tal expenditure on rengvrgl of existing asaste by Assst Ciase/Sub-ciags

1,050

278,851

278,85

264,808

o403

108,547

115,353

1,068

47,381

2173

61,500

61,500

217,35°

217,351

E1,500

61,500

208,453

206,483

A%

88425

85123

123

8810

8810

100,165

100,165

8,382

9,382

106,473

105,473

95719

9,579
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DC21 LUpu - Supporting Table 8A34c Consolldated repalrs and maintenance by asget class
Deszription Ref | 201415 215ME 21647 Current Year 20128

ZHBFE9 Weclum Ter: Reventre & Exporddiuro
Framework

Auditae Acxdited Atickiad Origlral Adjusted [ Fuk Year Budget Year |Budget Yeor +1(Budget Year +2}
Quricome. Cutooms Cutcoma Budget Brudpat Forecast AteHe 201820 202021

26354 24418 4% 980 . 2,081 29,538 30,213 9,34 45,004
54 1445 10,085 5487 5487 5213 [E] 6,35 (A3
L] 1145 10,005 5487 5487 523 6,030 6355 &5

Rowd Femiture

Gepllal Spares
Slorm water infrasiuchee - - - - - - - - -

Drainage Gollection

St walar Comveymce [

Atlanuation .
Efectical Infastuctums - - - - - - - - -

Capfa! Spares )
Water Supply ‘nfastuciue 5,087 18,054 12878 22481 22481 21557 2070 20566 3213

Dams and Wele ‘

Resanvula 2219 2482 562 32% 320 5,058 4397 4620 4,283
Waler Treatmen! Works 233 2797 0127 4588 4583 4363 5888 5.208 8,547

Distribufion 16,607 12,006 14580 11,780 11,768 Han 13766 .58 15,306

Caphe! Spares 2808 2558 2R 4026 4,243 447
Santation nfrestrucise 4,342 5¢c 12478 312 8122 2088 6113 538 5,608

Reffeualion: 36 3TH BT 143 4% 1,382 2417 2547 2,687
Wasls Walsr Treatment Worts: La 1438 3,758 1,888 1.688 1404 2,086 2842 2,09

Cepltal Sparas
and L - - B3 - - - - - -
Dala Cenlras
Cove Layers
Distrdturon Layera B
Capilal Sparas
oty Asita - - - - - - - - -
Cameunlly Faciiies - - - - - - - - -
T Rade/Bum Termireis
Capltal Spores
8port and Recreation Facilles - - - - - - - - -
tndoor Facities
Caifeloor Fachties
HatHtage escats - -1 - - - - - - -
Moruments
Historic Bufidings
Works of Arl
Comservation Areas
Oher Heritape

Irvesimar; proparticy o L - - - - - = =
Ravens Generating ' - - - - - - - - -

Other aezsts 16774 95 337 5% 7629 | .48 8,385 2537 Lhd
Operiona] Buldings 16,274 10,624 FET] 188 70! 748 8,385 [y 3
Miniolpal Offioes 2519 3022 a2 5,887 5,807 | 659 6470 851 714
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Werkshaps 14,285 16,502 1,742 L2 1,655 1915 2,018 212
Yards
Shores
Laborsioiiet
Trating Cenires
Meufictusing Plant
Depets !
Cipilaf Sparex l
Housing -
Staff Housig
Socll Houshg
Capita! Spares
mﬂ : B‘ﬁm ﬂﬂ - - - - - - - - -
Blological o Giitivaledt Assats
mtsrigibie Asosts 1,006 1200 - 1008 1,008 1.043 4208 171 1,341
Servindes
Licencas and Rights 180t 1200 - 1,988 1,008 1060 1208 121 131
Weter Riggits
Effuent Livenses
Stk Waats Lcenses
Corpater Sokware end Applicalions 1,000 1,208 ] 1,088 £338 1043 1208 127 [E'H
Ltsad Setfiement Software Appcations
Upspacted

Compider Equibemart £ 0
Compulsr Equipment 8 3

8
29
| Furntre and ©¢Fcs Eqyipmert - - - 10 E| % 13 20 3
Furmitire and Offcs Equipment 10 101 8 308 420 a3

[Machinery o 1452 17358 o2z 15T 157 10,808 278 13410 14,147
Mechinery and Eggipment 14,952 7838 ngz 15T 1677 10888 12,728 1341C W47
Tramepert Assete - - gz 15,140 18,140 1723 16,539 12,537 18502
Trenspert Assats ns 15140 16,440 f <] 16598 17,537 18,502
Libraries - - - - - - -
Libries
Maring and ' Climals - - - - - - -
Zoo's, Merine end Non-blolegical Animals

[ Fotai Repairs and 1 52538 83,151 65,881 %59 .80 85347 8,798 [ ETE1D

238

5

0 208 193

&M a5 & % of PPE 1% 1.48% 17 1% 7% L% 21% 2% 20%
R&M as % Dpereting Expendtiure 5% 5.8% 6.4% 7.3% T5% 7.8% 0.3% 4% 2.6%

Eeferengeg
1. Tafa! Repalry and talisnance Expendizre by Assel Calegery must reconcifa 40 iolal repaira and malmtonanice axperifure on Table SAT

] check halsnce - 0 - juu] o ]




DC21 Ugu - Supparting Table SA34d

igted Depreciation by assat class
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Description

R thousand

Ref | 2004115 MEHE

Medr

Current Yexr 201718

201819 Wedium Term Revorue & ExpendLore
Framawork

Audlted

o] e
: Cuieome

Cuitoms

Audibed
Crilcome

Originat
Euget

Adjustod
Buriget

Fall Yex
Farecest

Budget Yoar |Buziget Vear +1Busget Year 42|
201819 21920 2

infragiruciure

2030, 178,88

182985 |
T

10368

o360

b3

SEdz8 59473 T4

161 85

130876 86,633

751 Ma
30,002 30,668

15,589 18,177

6,202 17,748

161,642

110,462

21,55¢

18,229

A

]
R b=

8,200

a7

18,786

15

55

€8,2010
59,268
21347
18,786

115

10,888

96,200

60,088

147

8.5

11450

10,806

50,894 B3,642 56,568

30,663 bl 3,565

15,005 15648 18,805

53¢ 5813 ’

i6R

5,245
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Description

R thousand

Raf

iy

21516

246HT

Curment Year 261THE

201609 Medium Term Revenna & Expandinre
Framework

-

Auditad
Dulcome

Auwdited
Outeomns

Crigtna!
Burdgst

Adjustad
Budget

Ful Yexr
Forecast

Budpet Yoar
Eait]

Budgel Yot +{
2800

Budpet Year +2
02t

Storm waler infesfuctre
Drainage Cobeclion
Starm waler Corveyance

Elootrical inmainizre
Power Panta
HV Subctafions
HV Swiching Siafion
HV Transmiselon Sontivctors
WV Subsistions
MV Buitthing Stations

LV Networke
Capit Spares

Wader Supply Infrestruciure
Dams en Weks

Puomp Stafiors

Distribuion Points
PRV Stztiona
Caplial Spares

Saniation inbastruoture
Pump Station

‘Waste Water Treamart Works
Cutla Sowsrs:
Tollet Facklies
Capfiol Spares

Saolkl Waste infesinchre
Landidl Si=s
Waste Transfor Stations
Waste Processing Faciies
Woste Drg-off Polnie:
Werle Separation Fasiifes
Efactiicity Gaisradion Fackiies
Caphial Sparas

Rall Infragtn:ches
Roli Lines
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Vote Description

R thousand

Ref

Framework

2018/1¢ Medium Term Revenue & Expenditure

Forecasfs

Budget Year
2018/19

Budget Year +1
2019720

Budget Year +2
20620121

Forecast
2021/22

Forecast
2022/23

Forecast
2023124

Present value

Capital expenditure
Vole 1 - EXECUTIVE & COUNCIL

Vole 2 - FINANCE & ADMINISTRATION
Vote 3 - INFRASTRUCTURE & ECCNOMIC DEVELO

=
-

Vote 4 - WATER
Vote 5 - WASTE WATER MANAGEMENT
Vote 6 - PUBLIC SAFETY
Vote 7 - ENVIRONMENTAL PROTECTION
Vole 8 - OTHER: MARKET
Vote 3- SPORTS & RECREATION
Vote 10 - [NAME OF VOTE 121
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - INAME CF VOTE 13]
Voie 14 - [NAME OF VOTE 14]
Vole 15 - [NAME OF VOTE 15!
List entily summary K applicable
Tota! Capital Expenditure

Futute operational costs by vote
Vote 1 - EXECUTIVE & COUNCIL

Vote 2 - FINANCE & ADMINISTRATION
Vole 3 - INFRASTRUCTURE & ECONCMIC DEVELD
Vote 4 - WATER
Vote 5 - WASTE WATER MANAGEMENT
Vote 6 - PUBLIC SAFETY
Voie 7 - ENVIRONMENTAL PRCTECTION
Vote 8 - OTHER: MARKET
Vote 8 - SPORTS & RECREATION
Vote 10 - [NAME OF VOTE 0]
Vote 11 - INAME OF VCTE 11]
Vote 12 - INAME OF VOTE 12}
Vote 13- [NAME OF VOTE 13]
Vote 14 - [NAME QF VOTE 14]
Vote 15 - NAME OF VOTE 15}
List entity summary if applicable
Tofal future operational costs

Future revenue by saurce
Properly rates
Senvice charges - electricity revenue
Service charges - water revenue
Service charges - sanitation revenue
Service charges - refuse revenue
Service charges - other
Rentai of facilities and equipment
List ofter revenues sources If appiicable
List entity summary If applicable
Total future revenue

z
mi

24,500
274
227,088
48,300

25,183
268
239,125
51,913

615

26,518
303
251,798
54,664

648

PMENT

301,163

317,124

Net Financfal implications

301,163

317,124 |

333,932

References

1. Summarise the total capital cost until capital profect is operational (MFMA s1012)(a;)
2. Summary of future operational costs from when profects operational {present valus until the end of each assel's useful ffe) (MFMA s19(2)(b);
3. Summarise the fufure revenue from when projects are operational, including municipal tax and teriff implications, (present value untif the end of assef's useful life}
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UGU DISTRICT MUNICIPALITY

TARIFF OF CHARGES 2018/2019 WITH EFFECT FROM 1 JULY 2018 |
(EXCLUDING VAT)

1. COUNCIL’'S CHARGES FOR WATER SUPPLIED TO CONSUMERS

(8 Al consumers with a private water connection will be liable for the payment of a basic cost
irrespective if water is supplied or not. The basic cost shall be calculated by muitiplying the quota
of a consumer by the amount of the basic cost.

(b)  Charges for water supplied shall be calculated by multiplying the consumption of the consumer by
the applicable tariff code, by category of consumer.

(¢)  The following tariff and basic costs will be implemented on all accounts submitted on or after
1 July 2018 based on the quota as allocated to the meter.

CONSUMPTION CHARGE

2018/2019 2017/2018 | -
Qto 6 Kl . Free Free
0- 39K 12.92 1227 5.3%
39 — 51k i 20.60 18.57 5.3%
i >51Kk 23.21 22.05 5.3%
I

2. Multi unit residential - Estates AND OTHER butk users
Total Monthly Quota as per Service Levei Agreement- Category B 7
: {  2018/2019 | 2017/2018 | L

For water consumption ; 9.15 8.69 5.3%
For water drawn in excess of guota 23.27 22.10 5.3%

3. Commercial, Industrial or other- Category C

For water consumption up to quota f 12.92 ! 1227] 53% |
For water drawn in excess of quota | 25.81 | 24.52 53% |

4, Special Category - Category D
! Basic to be determined as per Service Level
| Agreement
I Water Consumption determined as per Service t

i Level Agreement




BASIC CHARGE

(d)

(e)

()

CateqoryAte D

A monthly basic charge per kilolitre quota (or part thereof) per day which cost shall be paid at
Council’s option by the consumer and/or legal owner of the property serviced by the meter —

R165.11 (R156.81 (2017/2018)

Consumers residing in areas currently categorised as rural areas by the municipality wili receive a

75% rebate on the basic charge.

Category E

A monthly basic charge per kilolitre quota of 0.71 kilolitres per day, which cost shall be paid at
Council’'s option by the consumers residing in areas currently categorised as sub-economic by the

P88

municipality - R110.99 (R105.41 (2017/2018:)

Water and Sanitation Basic Charges- other

i Category

! Adjusted billing to

| Schools

One Basic per meter +
Charge per Kilolitre

{ Religious institutions &
non-profit organisations

One Basic per meter +
Charge per Kilolitre

| Industrial Calculated Quota
Category E . Sub-economic
Category F i indigent

COUNCIL'S CHARGE FOR A NEW WATER AND SANITATION CONNECTION

- 2.1 WATER
' SIZE 2018/201S 201772018 %
: = ST Increase
15 mm [Other] ; 3170.85 3,011.26 5.3%
20 mm 5 5743.80 5,454.71 5.3%
25 mm | 7448.84 7,073.93 5.3%
40 mm | 11,651.08 11,064.66 5.3%
SIZE i Deposit
i Required
{ H
50mm | Costpius10% |  12000.00 |
|
75mm Cost plus 10% 13000.00 |
10Cmm Cost plus 10% 14000.00
50mm combination i Cost plus 10% 16000.00
E
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2.2 SANITATION
_ SHZE : 2018/2019 | 2017/2018 | . - . %.
110mm standard 2,020.99 | 1,919.27 5.3%
connection, 6m from the
boundary of the property
to be connected
160mm Standard 2,599.58 2,468.74 5.3%
connection 6m from the
boundary of the property |
to be connected |
SIZE | 2018/2019 2017/2018
|
| 110mm under gravel, Cost plus 10% | Cost plus 10%
situated more than 6m |
from boundary of the | !
property to be connected |
160mm under gravel, Cost plus 10% | Cost plus 10%
situated more than 6m |
from boundary of the
property to be connected
110mm under tarmac road, ' Cost plus 10%  Cost plus 10%
situated more than 6m '
from boundary of the |
property to be connected |
160mm under tarmac road, | Cost pius 10% | Cost pius 10%
situated more than 6m
from boundary of the ;
property to be connected | ’
3. COUNCIL'S CHARGES FOR MISCELLANEOUS SERVICES
2l . SERVICE - 12018/2019 | 2017/2018 | %
1. | Testing water meters 15 mm and 20 mm 1,303.38 1,237.79 5.3%
2. | Reconnection/Requested Disconnection of 275.07 | 261.23 5.3%
supply
3. : Reconnection of supply outside working 1,199.68 1,139.30 5.3%
hours
4, | Restriction {Credit control) 281.77 267.59 5.3%
5. | Disconnection {Credit contro!) 657.46 624.37 5.3%
6. | Special meter readings 939,20 891.93 5.3%
7. | Inspection of leaks in terms of Section 1,253.65 1,180.56 5.3%
E 23(c)
| 8. | Any other service
0. | For water drawn from an unmetered 958.00 909.79 5.3%
point of supply per hour or part thereof
10. | For water drawn from a hydrant ! 12.92 12.27/kl 5.3%
standpipe {
11, i Availability charge per fire hydrant 98.99 94,01 per 5.3%
standpipe month per fire '
: hydrant
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12. | Water supptlied by tanker less/equal to 6k 1,354.80 1,286.61 5.3%
13. | Plan approval fee 298.06 283.06 5.3% !
14. || Inspection Fee per visit 606.61 576.08 5.3% |
15. | Clearance Certificates 313.27 297.51 53% |
16. | Drainage Certificate Fee 246.32 233.93 5.3%
17. | Application in terms of New Planning Act 3,063.70 2,509.50 5.3%
18. | Town Planning Applications 298.06 | - 283.06 : 5.3%
19. | Miscellaneous charges Cost + 10% 3
20. | Administration fee/ Town Planning related 241.29 229.15 | 5.3% ,
! matters ! !
| 21, | Administration feef Town Planning related 606.61 576.08 ! 5.3% ;
i matters |
4. WATER AVAILABILITY CHARGE for the year 2018/2019 raised in terms of Section 10G(7) of
the Local Government Transitional Act, and the regulations framed in terms of Section 47 of the
Ordinance 27/63, the Council levy a uniform WATER RATE as set out hereunder, on all land
subject to such rate, within local authority areas and townships within the defined areas of the
former Lower South Coast and Umzinto Regional Water Services Corporations, for the financial
year ending 30 June 2018:
A UNIFORM CHARGE OF R1,981.51 (2017/2018: R1,881.78) PER YEAR PER RATED
LOT IRRESPECTIVE OF AREA
The final date for payment of such charge shall be 30 NOVEMBER 2018.
5. COUNCIL'S CHARGES FOR SANITATION SERVICES
? Q0ig/2018 | 2017/2018 | = % ‘
| | INCREASE |
i (DECREASE) |
5.1 Waterborne Sanitation (All Areas)
| Residential '
| Basic Charge (per unit / per property) 269,16 269.16 0.00% |
: Charge per kilolitre (water consumption) 4.02 3.82 5.3%
Conservancy with a Main line facility to Pay 538.30 538.30 0.00% ‘
2 x basic fee |
5. Industrial/ Commercial
Basic Charge (per quota) 269.16 269.16 0.00%
. Charge per kilolitre 4.02 3.82 5.3%
‘ | For any sewage effluent deiivered to the 30.18 28.67 5.3%
i sewerage works for processing, per kilolitre |
or part thereof 3
5.3 Consetvancy Tank Clearances (All }
Ugu) ;
Residential |
| Basic Charge (per unit/ per property) 269.16 269.16 0.00%
5 Charge per Kilolitre (water consumption) 4,02 3.82 5.3%
1 SINGLE RESIDENTIAL UNITS
i poE FIRST LOAD 100% OF APPROVED
| | TARIFF - 419.60 398.49 5.3%




2018/2019

2017/2018

7 L

. INCREASE

(DECREASE)

. SECOND LOAD 70% OF APPROVEfD
TARIFF- '

. THIRD LOAD AND MORE 50% OF !
APPROVED

ON CONDITION THAT THERE IS A SPLIT
OF GREY AND BLACK WATER
As approved by a municipal inspector

Industrial /Commercial

Basic Charge{per quota)

Charge per kilclitre

Conservancy tank customers wilf receive
one load per month included in the basic
charge tariff

293.72

209.79

269.16
4.02

278.94

199.24

269.16
3.82

5.3%

5.3%

5.3%

i 5.4

Adhoc Vacuum tanker services (All
Ugu)
For each draw requested

572.60 i

543.78

5.3%

5.5

Removal of conservancy tank effluent: -

- For the removal of conservancy
: effluent per load or part thereof
| after normal office hours (Monday
i to Friday).

An applicant for the supply of a
| conservancy service shall pay a deposit
equivalent to the rand value of the number
of estimated additional monthly draws
i anticipated.

2,374.15

2,254.65

5.3%

5.6

I 1) Conservancy tank additional draws
are performed on a cash basis,
unless there is a consumer account
reflecting an appropriate deposit.

2) Conservancy tank draws shall be
performed within 48 hours of
request andfor confirmation of
receipt of monies.

3) Itis the responsibility of the person
requesting a draw to get a
reference number for follow-up
gueries.

572.13

402.70

287.65

543.34

382.44

273.18

5.3%

5.3%

5.3%

5.7

| Septic Tank Charge:
- Umdoni Municipality
i - Per Draw
Provided:
i) The septic tank must be located
and exposed by the owner.
i The effluent in the septic tank :
must be liquefied by the owner.
iii) The septic tank must be
accessible for removal.
This service is performed on a cash basis
only.

1,509.08 |
I
|

1,433.12

5.3%
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'P018/2019 | 2017/2018 % !
© . |  INCREASE |
. (PECREASE) - !
5.8 . Leachate Removal Charge: ] !
- Umdoni Municipality |
- Per Draw 270.89 257.26 5.3% !
6. Tariff of charges for GIS Copies of Maps — all prices excl vat
| l Colour Copy | Black and White Copy l' Standard photo Copy % Increase
f : ’ ¥
| size i { | (Decrease)
| 2018/2019 | 2017/2018 | 2018/2019 | 2017/2018 | 2018/2019 | 2017/2018
| AO . 307801 29231 153.89 146.15 i 5.3%
Al | 230841 219.23| 11541 109.61 - 5.3%
A2 153.89 | 14615 71.90 68.29 | - 5.3%
A3 | 91.46 86.86 | 46.16 43.84 768 | 730 |53%
A4 | 76.94 73.07| 3846 36.53 307 | 282 153%
Electronic Soft copy ! 76.94 | 73.07 5.3%
' gn CD { ; -
| Images (per MB) f 62.82 59.66| 3846 | 36.53 '5.3%

7. 1 CAPITAL CONTRIBUTIONS FOR 2018/2019

Capital contribution shail be based on the actual demand and actual current cost that each development requires as calculated by
a registered Civil Engineer and agreed to by Ugu Water Services Authority. The design shall be in terms of the Guidelines for
Engineering Services and the National Building Regulations (SANS 0400).
Failing to submit an Engineers report the following will apply:

T ANTTAT DN

W otpen:

QUDTA L

!
QOUTFALL SEWER/PUMPING MAIN l R 7 884.00
WASTE WATER TREATMENT WORKS i R7489.80
TOTAL | R15373.80
ONE QUOTA = lqoo LITERS
i . 2 - r i .

BATEn 4"

NETWORK . !
DAM E R 2299.50
SUPPLY PIPELINE R 2089.26
PUMPSATION R 2969.64
RESERVOIR R 2 233.80
WATER PURIFICATION WORKS R 2 759.40
TOTAL R 12 351.60
ONE QUOTA = 1000 LITERS
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RESIDENTIAL 1

!
SUB ECONOMIC (250 TO |
400) 0.25 | .20
LOW (401 TO 700M2) 0.60 | 0.50
MIDDLE (701 TO 900 M) 0.80 0.55
HIGH {901 TO 2000} .00 1.00
GRANNY FLAT 0.50 0.40
| RESIDENTIAL 2 AND 3 l |
,' LOW {30 7O 60 M2) 0.60 0.50 |
! MIDDLE {61 TO 200 M2} 0.80 0.65
| i
i HIGH {201 TO 500} 1,00 1.00
RESIDENTIAL & {HIGH RISE) 1.00 | 1.00
LOW (30 TO 50 M2} 0.45 0.40
| MIBDLE( 51 TO 80 M) 0.60 0.50
f HIGH (81 TO 200 M?) 0.75 0.70
OFFICE /100M> 0.40 0.40
SHOPS/100M2 0.40 0.40 |
| saniTATiON |
WATER QUOTA i QUOTA |
]
| CLINIC/BED 0.25 f 0.25
| RETIREMENT VILLAGE/PERSON |
, |
FRAIL CARE/PERSON - 0.25 0.25
BEDSITTER/PERSOIN 0.25 0.25
UNITS/UNIT 0.50 0.50
HOSTELS/PUPIL 0.15 0.15
CRECHE/PUPIL .02 ; 0.02
1 T
| SCHOOLS/PUPIL 0.02 0.02 |
1
HOSPITAL/BED 0.25 .25 !
| RESTAURANT/SEAT 0.09 £.09
WAREHOUSE/ VEHICLE
SHOWROOM{EXCL. OFFICE ) .
1100 M3 ! 0.20 0.20
I INDUSTRIAL{EXCL.OFFICE}
| /100N | 0.40 C.40
CARAVAN PARK/SITE i 0.60 0.5
| CONFERENCE CENTRE/HALL / PER
| seaT 0.09 0.09
| GOLF ESTATE /HECTARE 5.00 .00
! SERVICE
STATION/WORKSHOP/100M? 9.40 0.40
BEB AND
! GUESTHOUSE/LODGE/ROOM 0.60 0.5¢
| HOTEL/ROOM £.60 0.60
CHURCH/RELIGIOUS INSTITUTIONS 100 | 1.00
HALLS AND CLUB HDUSES 1.60 1.00
CAR WASH 7.68 | 7.68
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- ' AL ed Al £
' WATER
QUOTA
RESIDENTIAL 1 |
SUB ECONGMIC (250 TO 400) 0.20 . 0.20 |
i
LOW (401 TO 700M2) 0.5 | 0.40
MIDDLE (701 TO 900 M?) 0.7 | 0.6
| HIGH (801 TO 2000) L0 | 1.0
GRANNY FLAT 0.5 i 0.4
RESIDENTIAL 2 AND 3 '
| i
LOW (30 TO 60 M?) 06 0.50 |
MIDDLE (61 TO 200 M?) 0.8 | 06 |
HIGH (201 TO 500) 1.00 | 1.00 |
RESIDENTIAL 4 (HIGH RISE) | ',
LOW (30 TO 50 M) c.4 0.40 |
MIDDLE( 51 TO 80 M2) 0.6 0.50 |
HIGH (81 TG 200 M2) 0-80 0.70 |
OFFICE /100M2 04 0.40 |
| SHOPS/100M? . 0.40
SANITATION |
QUOTA
| CLINIC/BED 0.2 0.2
RETIREMENT VILLAGE/PERSON
FRAIL CARE/PERSON 0.2 0.2
BEDSITTER/PERSON 0.2 ) 0.2
UNITS/UNIT 0.5 0.50
HOSTELS/PUPIL 0.16 | 0.15 |
CRECHE/PUPIL 0.02 0.02 |
SCHOOLS/PUPIL 0.02 0.02
HOSPITAL/BED 0.2 0.2
RESTAURANT/SEAT 0.10 0.09
WAREHOUSE {EXCL. OFFICE) 0.1
| /100 M? 0.10
INDUSTRIAL(EXCL.OFFICE) 03
/100M2 0.20
CARAVAN PARK/SITE 0.4 04
CONFERENCE CENTRE/SEAT 0.10 0.09
GOLF ESTATE /HECTARE 5.35 0.00
SERVICE STATION/WORKSHOP/100M2 e 0.2
B&B AND GUESTHOUSE/LODGE/ROOM 0.5 0.4
HOTEL/RGOM . 0.5 0.4
CHURCH/RELTIGIOUS INSTITUTIONS 1.0 1.00
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HALLS AND CLUB HOUSES 1.0 | i.00

.2 QUOTA
Quota can be bought at the rate (tariff) applicable when the development was constructed.
7.3 NUMBER OF BASIC CHARGES

Number of Basic charges shall be based on the actual number of units for each property. The number of basic charges shall be
calculated as per the Guidelines for Engineering Services and based on the number of units, unit size and consumption per unit.

8. INDUSTRIAL EFFLUENT CHARGES

- The charges payable by the owner or occupier, as the case may be, of the manufacturing premises for the | !
use of the Council’s sewers in respect of the discharge and conveyance therein of trade effluent from the |
manufacturing premises, including the use of the Council’s sewage purification works for purification of the |
trade effluent, shall be determined in accordance with the provisions of this by-law. Accounts will be
rendered as sooh as possible after each period of six months ending on 31% December, or 30*" June of each | .
year and shall apply to such periods. Where during any such six monthly period there has been a change of |
ownership or occupancy necessitating an apportionment of the amount due to the Council, the Council will
apportion the amount between the parties concerned in a manner proportionate to the quantity of trade |
effluent discharged during the relevant respective periods of ownership or occupancy. Nothing herein shall |
be construed as preventing the Council from submitting accounts on a monthly basis should such practice be
considered more expedient by the Council.

The General Manager: Water Services may base the trade effluent charge as described in paragraph (p)
section {a), on the highest COD of one, or more samples collected from the trade effluent sampling point.

The charge to be levied by the Genera! Manager: Water Services in respect to trade effluent discharged into
its sewers from manufacturing premises shall be assessed in accordance with the following formuia: -

R = A + ({COD/1000) x B)

WHERE
R is the rate in cents per kilolitre due to the Council.
A is the basic carriage tariff expressed in cents per

kilolitre, determined annually in advance by the
Council. The value of A is R 6.37 (5.3%)

B is the basic treatment tariff expressed in cents per
kilogram of COD, determined annually in advance
by the Council. The value of B is R0.60 (5.3%)

COD  is the chemical oxygen demand value expressed
in milligram of COD per litre of effiuent recorded in
snap samples of effluent collected as and when
deemed fit by the General Manager: Water
Services.

The charges payable by the owner or occupier will also include any other charges as may be applicable.

- A copy of the methods of chemical analysis and testing procedures used to determine the COD for the
purpose of calculating the charge equation described above shall be kept availabie by the General Manager:
Water Services for inspection by the owner or occupier of any premises concerned. The method of chemical
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analysis will in all respects follow the STANDARD METHODS FOR WATER ANALYSES published by the SOUTH

AFRICAN BUREAU OF STANDARDS being SABS METHOD 1048 — CHEMICAL OXYGEN DEMAND OF WATER.

- In the absence of any dLrect measurement, the quality of trade effluent discharged into the Council’s sewers
from any manufacturing premises during any period shall be estimated and determined by the General
Manager: Water Services by reference to the quantity of water consumed on such premises during such
period. The quantity of water consumed on such premises shall be determined by reference to the Council’s
water meters In the case of water obtained from the Council and by meter or by calculation in the case of !

4 water obtained from any other source, including water emerging from material processed on the premises.
In determining the quantity of trade effluent so discharged, due allowance shail be made for the quality of
water which it is estimated is used for domestic purposes including gardening on such premises or any other
purpose not resulting in the discharge of trade effluent and for water lost be reaction or evaporation during
any processes on the manufacturing premises concerned and for water present in the final products or
materials produced on such premises and, generally, the District Municipality shall take into consideration
such matters as will enable it to estimate for the purpose of the by-laws the quantity of trade effluent
discharged as aforesaid during any given period.

Industries linked to water borne sewer will be liable for the sanitation basic fee and charges per kilolitre as per |

charges set, over and above the industrial effluent charge, based on the calculated quota.
|

. ACCEPTANCE OF SEWAGE DELIVERED BY ROAD HAULAGE

| Description 2018/2019 | 2017/2018

| R R
| The charges for any sewage delivered for disposal to any
t Council facilities shall be  assessed by an authorised

| officer in accordance with the prescribed tariff of charges:
| (a) Disposal of trade effluent from within the Council's ‘
| area of jurisdiction delivered by private road tanker to . |
| Councll fadilities i

| Per tanker load 663.40 | R630.01
| (b) Disposal of trade effluent from without the Council's ,
! area of jurisdiction delivered by private road tanker to
. Council facilities

t

| Per tanker load i I
| 1,190.21 | R1,130.31 |
. (c) Disposal of domestic effluent from within or without the | i
Council's area of jurisdiction to Council facilities - :
(i) delivered by private road tanker per kilolitre,

measured as the nominal carrying capacity, of the tanker |  198.36 R188.38 |
| (i} delivered by private road haulage in drums per ' : !
{ drum of capacity not exceeding 150 litres i 39.66 | R37.67 |

10. TARIFFS FOR INSTALLATION OF BASE TELECOMMUNICATION STATIONS

The MONTHLY teriffs for the new installation and the renewal of existing leases of base
telecommunication stations on municipal property shall be as per the below mentioned tariff of charges:

- R6,359.41 (R6,039.33) on property with an existing structure.
Tower erected on Municipal land (a Greenfield site}

- R3,179.70 (R3,019.66) for Co-Locators (Sub-leases)
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Bifled to the main lesses, applicable to new leases signed or renewed after 1 July 2012

-R1,271.88 (R1,207.87) for antennae’s with no base stations
Dependant on technical criteria, frequency emissions and site size being no greater than 5m2

It should be noted that for a single installation, a lease agreement will be entered into with one service
provider. In the event of co-use of telecommunications masts by cellular network providers, the primary
service provider with whom the municipality entered info lease agreement will be responsible for the
account.

11. OFFENCES AND PENALTIES

Any offences and/or penalties raised by the municipality shall be affected as per Part 7 (General
Provisions), clause 34, of the Gazetted Water Services Bylaws, as adopted in terms of Section 21 of the
Water Services Act, Act No. 108 of 1997.

12. SPORTFIELDS AND MULTI — COURTS TARIFFS 2018/2019

The municipal has leased out the Ugu Sports and Leisure Centre to Cyassound Holdings for a period of 5
years ending 28 February 2020. The tariffs for the use of the facility will be determined by the lessor untll
the expiry of the lease contract.

13. PROMOTION OF ACCESS TC INFORMATION ACT (PAIA} SCHEDULE OF FEES

(Act No. 2 of 2000} [Regulation 6]

A request for access to a record, as contemplated in Section 18(1) of the Act, must be made in the form
of Form A — PAIA REQUEST FOR ACCESS TO RECORD.

1. FEE STRUCTURE

Fees chargeable for the records of Ugu District Municipality,

A. ' REPRODUCTION FEES |
1. | For every photocopy of an A4 Size page or part | R0.92 !
thereof
2. For every printed copy of an A4 size page or part | RO.65
thereof held on a computer in electronic or |
machine readable form
3. | For a copy in a computer readable form on; :
3.1 i Compact Disc (CD) | R61.00
3.2 : Digital Videc Disk (BVD) I R61.00
4, :
4.1 . For transcription of visual images for an A4 size
| page or part thereof : R33.54
4.2 For a copy of visual images | R96.56
5. _ |
| 5.1 For a transcription of an audio record, for an A4 |
size page or part thereof R19.30
5.2 For a copy of an audio record i R25.92
6. The request fee payable by every requested, i R53.34
other than a personal requestor referred to in i
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section 22(1) of the Act

B. ACCESS FEES

Access fees payable by a requester referred to in
section 22(7) of the Act, uniess exempted under

section 22(8) of the Act

1. For every photocopy of an A4 Size page or part R0.92
thereof

2. For every printed copy of an A4 size page or part | R0.68

thereof held on a computer in electronic or
! machine readable form ;

3. i For a copy in a computer readable form on;
3.1 Compact Disc (CD) R61.00 '
3.2 Digital Video Disk (DVD) R61.00 1
4. |
i 4.1 For transcription of visual images for an A4 size R33.54

page or part thereof 5
4.2 For a copy of visual images R91.47 i
5.
5.1 For a transcription of an audio record, for an A4 R18.30

size page or part thersof
5.2 For a copy of an audio record R25.92
6. To search for the record for disclosure, excluding | R22.86 per hour or part of

the first hour, reasonably required time for such a | an hour

search.

COUNCIL’S TARIFF OF CHARGES FOR ATMOSPHERIC EMISSIONS LICENCE
PROCESSING
(a) Alt activities listed in terms of section 21 of the NEM-Air Quality Management Act (Act no.
39 of 2004) and Section 6 of Ugu District Municipality Air Quality Management by-law will
be subject to the payment of an AEL processing fee.

(b) The cost shall be caiculated by using the AEL processing fee calculator which is prescribed
by Ugu District Municipality with due consideration given to a myriad of factors.

(¢) The fee shall be implemented on all AEL appiications submitted to the Alr Quality Officer
(AQQ) for scrutiny and approval.

EXISTING AEL FEE BANDS

APPLICATION BANDS | BAND SIZE FEE SCHEDULE |
(R)/YEAR :

Band 1 0 113 5063.77 |

Band 2 14 | 21 12,659.42 '

Band 3 22 40 20,255.08

Band 4 41 60 27,850.75

Band 5 61 80 75,856.59

Band 6 81 100 101,275.45
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|

1. DEFINITIONS
in this Policy, uniess the context otherwise indicates, a word or expression to which a
meaning has been assigned in the Act, has the same meaning as in that Act.

“Accounting Officer” means the Municipal Manager of Ugu Municipality;

“Allocation” means —
[} a municipality's share of the local government's equitable share
referred to in Section 214(1) (a) of the Constitution;
if) an allocation of money to a municipality in terms of Section 214(1) (c) of the
Constitution;
fif} an allocation of money to a municipality in terms of a provincial budget; or
iv} any other allocation of money to a municipality by an organ of state, including by
another municipality, otherwise than in compliance with a commercial or other

business transaction.

“Annual Division of Revenue Act” means the Act of Parliament, which must be
enacted annually in terms of Section 214(1) of the Constitution;

“Approved budget” means an annual budget -
a) approved by a municipal Council, or
b) includes such an annual budget as revised by an adjustments budget in terms of
section 28 of the MFMA.

“Budget-related policy” means a policy of a municipality affecting or affected by

the annual budget of the Municipality, including -

a) the tariffs policy, which the Municipality must adopt in terms of Section 74 of the
Municipal Systems Act;

b} the rates policy which the Municipality must adopt in terms of Section 3 of the
Municipal Property Rates Act;

c) the credit control and debt collection policy, which the Municipality must adopt in
terms of Section 96 of the Municipal Systems Act;

“Budget year” means the financial year of the Municipality for which an annual budget
is to be approved in terms of Section 16(1) of the MFMA;

3
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“Chief Financial Officer” means the Chief Financial Officer of Ugu Municipality;
“Councili” means the Council of Ugu Municipality;

“Current year” means the financial year, which has already commenced, but not yet
ended;

“Delegation” in relation to a duty, includes an instruction or request to perform or to
assist in performing the duty;

"Financial Statements” means statements consiéting of at least -
a) a statement of financial position;

b) a statement of financial performance;

c) a cash-flow statement;

d} any other statements that may be prescribed; and

e) any notes to these statements;

“Financial year” means a twelve months period commencing on 1 July and ending on

30 June each year,

“Fruitiess and wasteful expenditure” means expenditure that was made in vain and
would have been avoided had reasonable care been exercised;

“Irregular expenditure”, means ~

a) expenditure incurred by a municipality or municipat entity in contravention of, or that
is not in accordance with, a requirement of the MFMA Act, and which has not been
condoned in terms of Section 170 of the MFMA;

b) expenditure incurred by a municipality or municipal entity in contravention of, or that
is not in accordance with, a requirement of the Municipal Systems Act, and which
has not been condoned in terms of that Act;

¢) expenditure incurred by a municipality in contravention of, or that is not in
accordance with, a requirement of the Public Office-Bearers Act, 1998 (Act 20 of
1998); or
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d) expenditure incurred by a municipality or municipal entity in contravention of, or that
is not in accordance with, a requirement of the supply chain management policy of
the municipality or entity or any of the municipality's by-laws giving effect to such
policy, and which has not been condoned in terms of such policy or by-law, but
excludes expenditure by a municipality which falls within the definition of
"unauthorised expenditure™;

“Investment” in relation to funds of a municipality, means -

a) the placing on deposit of funds of a municipality with a financial institution: or

b) the acquisition of assets with funds of a municipality not immediately required, with
the primary aim of preserving those funds;

“long-term debt” means debt repayable over a period exceeding one year;

“Mayor” means the Mayor of Ugu Municipality;

“Municipality” refers to Ugu District Municipality

“National Treasury” means the National Treasury established by Section 5 of the
Public Finance Management Act;

“Official” means -

a) an employee of a municipality or municipal entity:

b) a person seconded to a municipality or municipal entity to work as a member of the
staff of the municipality or municipal entity; or

¢) a person contracted by a municipality or municipal entity to work as a member of
the staff of the municipality or municipal entity otherwise than as an employee;

“Overspending” means -

a) causing the operational or capital expenditure incurred by the Municipality during a
financial year to exceed the total amount appropriated in that year's budget for its
operational or capital expenditure, as the case may be;

b) in relation to a vote, means causing expenditure under the vote to exceed the
amount appropriated for that vote; or
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c} In relation to expenditure under Section 26 of the MFMA, means causing
expenditure under that section to exceed the limits allowed in subsection (5) of this

secfion;

“Quarter” means any of the following periods in a financial year:
a) 1 Julyto 30 September;

b} 1 October to 31 December:

¢} 1 January to 31 March; or

d} 1 Aprilto 30 June.

“Service Delivery and Budget implementation Plan” means a detailed plan
approved by the Mayor of a municipality in terms of Section 53 () (c) (i) of the MFMA
for implementing the Municipality's delivery of municipal services and its annual budget,
and which must indicate:
a) projections for each month of:
i) revenue to be collected, by source and vote; and
i} operational and capital expenditurs, by vote;
b} service delivery targets and performance indicators for each quarter; and
¢} any other matters that may be prescribed, and inciudes any revisions of such plan
by the Mayor in terms of Section 54(I)(c) of the MFMA;

“Unauthorised expenditure” means any expenditure incurred by a municipality
otherwise than in accordance with section 15 or 11(3) of the MFMA, and includes —

a) overspending of the total amount appropriated in the Municipality’s approved
budget;

b) overspending of the total amount appropriated for a vote in the approved budget;

¢) expenditure from a vote unrelated to the department or functional area covered by
the vote;

d} expenditure of money appropriated for a specific purpose, otherwise than for that
specific purpose;

e) spending of an allocation referred to in paragraph {b), (c) or (d) of the definition of
“allocation” otherwise than in accordance with any conditions of the aliocation: or

f} agrant by the Municipaiity otherwise than in accordance with the MFMA:;
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“Vianent” means transfer of funds between functions / votes

"Vote” means

a) one of the main segments Into which & budget of a municipality is divided for the
appropriation of money for the different departments or functional areas of the
municipality; and

b) which specifies the total amount that is appropriated for the purposes of the
department or functional area concerned.
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2.2

2.3

24

2.5

PRINCIPLES

Section 215 (1) of the Constitution of the Republic of South Africa states that National,
provincial and municipal budgets and budgetary processes must promote transparency,
accountability and the effective financial management of the economy, debt and the
public sector. It aisc states in $215 (3), that Budgets in each sphere of government

must contain;

a. Estimates of revenue and expenditure, differentiating between capital and current
expenditure;

b.  Proposals for financing any anticipated deficit for the period to which they apply:
and

c. An indication of intentions regarding borrowing and other forms of public liability
that will increase public debt during the ensuing year.

Section 26(h) of the Municipal Systems Act (Act 32 of 2000) requires a municipality's
Integrated Development Plan to reflect a financial plan, which must include a budget
projection for at least the next three years (Medium Term Expenditure Framework);

Section 21 of the Municipal Finance Management Act (Act 56 of 2003) prescribes the
function of the Mayor who must coordinate the processes for preparing the annual
budget and for the reviewing of the municipality's [ntegrated Development Plan and
budget related policies and tc ensure that any revisions are mutually consistent and
credible;

Section 16 of the Municipal Finance Management Act, requires the municipal council to
approve an annual budget for the municipality before the start of the financial year;

The Minister with the concurrence of the Minister for Provincial and Local Government,
has in terms of S168 of the Municipal Finance Management Act issued the Municipal
Budget and Reporting Regulations which aim to secure sound and sustainable
management of the budgeting and the reporting practices of the municipalities by
establishing uniform norms and standards and other requirements for ensuring
transparency, accountability and appropriate lines of responsibility in the budgeting and
reporting processes; Now therefore, the Council of Ugu District Municipality adopts the
Budget Policy as set out in this document.

8
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3.

4.2

4.3

OBJECTIVES OF THE POLICY
To set a broad framework within which Budget related decisions of the Municipality will

be taken and implemented fo ensure efficient and transparent financial planning that
will promote sound and sustainable financial management, essential for the
achievement of the Municipality’s developmental pricrities as contained in its Integrated

Development Plan.

SCOPE AND INTENDED AUDIENCE
This Policy will serve as a guideline for the effective management of the Municipal

budgetary processes, in order to attain the strategic objectives of the Municipality within
the ambits of the applicable legislation, and shall apply to all departments within the
Municipaiity.

Council has considered the guidelines distributed by National Treasury to local
government which detail the processes and formats to be foliowed when preparing the
budget policy.

The Municipality shalf comply with the provisions of this Policy in the compilation of each

of its budgets.

REGULATORY FRAMEWORK
In the process of preparing the Municipal budget, The Mayor, political office bearers
(Councillors}, Accounting Officer, Chief Financlal Officer and other officials shall comply

with all relevant legal requirements, including:-

a) The provisions of Chapter 4 of the Municipal Finance Management Act, 2003, (‘the
MFMA"), as well as Seclions 42, 43, 53, 54, 55, 68, 69, 70, 71, 72, 75, 80, 81, and
83 thereof; and

b} The Municipal Budget and Reporting Regulations pubiished in terms of Section 168
of the MFMA.

c} Alirelevant budget related Circulars and notices issued by the National Treasury.

ROLES AND RESPONSIBILITIES
Role of Council

a} Must provide potitical leadership and direction
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6.2

6.3

b)

c)

d)

Play an ove[’sight role by approving budget related policies, and ensuring that the
priorities are refiected in the budget. (Council may not delegate approval of
budgets and policies)

Approve the Integrated Development Plan, the Annual Budgets and the Service
Deii\fery Budget Implementation Plan.

Monitor the outcomes of the implementation of the policies and budgets,

Role of the Mayor

a)

b)

Provide general political guidance over the budget process and the priorities that
must guide the preparation of the budget. (S53, MFMA)

Prepare and table 2 schedule of key deadlines for the preparation, tabling and
approvai of the budget, annual review of the IDP and the consuliative process.
(821, MFMA)

Take all reasonable steps to ensure that the Municipality approves its annual
budget before the start of the financial year and report to the Municipal Council and
the MEC for finance in the province any delays in the tabling of the annual budget.
(853, MFMA)

Must establish a Budget Steering Committee to provide technica) assistance to the
Mayor in discharging the responsibilities set out in 853, MFMA

Role of the Accounting Officer

a)

b)

Assist the Mayor in performing budgetary functions assigned to him/her in terms of
Chapter 4 & 7 of the MFMA and to provide administrative support, resources and
infermation necessary for the performance of those functions. {568, MFMA)

Is responsible for the implementation of the approved budget and must take all
reasonable steps to ensure that the spending of funds is in accordance with the
budget and is reduced as necessary when the revenue is anticipated to be less
than the projected in the budget.

Ensure that revenue and expenditure are properly monitored.

Must prepare an adjustments budget and submit it to the Mayor for consideration
and tabling in the Municipal Council when necessary.

Report to the Municipal Councit any shortfails in budget revenue, overspending and
necessary steps taken to prevent shortfalls and overspending.

Submit to the Mayor actual revenue, borrowings, expenditure and where necessary
report variances on projected revenue and the budget.

10
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6.4 Role ¢of the Chief Financial Officer {CFO}

a) Without derogating in any way from the legal responsibilities of the Accounting

b)

d)

Officer as Accounting Officer, the Chief Financial Officer shall be responsibie for
preparing the draft annual capital and cperating budgets (including the budget
components required for the ensuing financial years), any required adjustments
budgets, the projections of revenues and expenses for the service delivery and
budget implementation plan (including the alignment of such projections with the
cash management programme prepared in terms of the banking. cash management
and investments policy), and shall be accountable to the Accounting Officer in
regard to the performance of these functions.

Must advise the Accounting Officer on the exercise of powers and duties assigned
to him in terms of the MFMA.

Must assist the Accounting Officer in the preparation and implementation of the
Municipality’s budget.

The Chief Financiai Officer shall draft the budget timetable for the ensuing financial
year for the Council's approval, and shall indicate in such timetable the target dates
for the draft revision of the annual budget and the preparation of the annual budget
for the ensuing financial year, which target dates shall follow the prescriptions of the
Municipal Finance Management Act, and target dates for the submission of 2l the
budget-related documentation to the Management Committee, Finance Portfolio,
Executive Committee and Council.

Except where the Chief Financial Officer, with the consent of the Mayor and
Accounting Officer, decides otherwise, the sequence in which each annual budget
and adjustments budget shall be prepared, shall be: first, the capitai component,
and secend, the operating component. The operating component shall duly reflect
the impact of the capital component on;

[} depreciation charges;

i} repairs and maintenance expenses;

iii} interest payable on external borrowings; and

iv) other operating expenses.

In preparing the operating budget, the Chief Financial Officer shall determine the
number and type of votes to be used and the line-items to be shown under each

11
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g)

h)-

D

k)

vote, provided that in so doing the Chief Financial Officer shall properly and
adequately refiect the organisational structure of the Municipality, and further in so
doing shall comply — in so far as the organisational structure permits — also with the
prescribed budget format of National Treasury

Must perform all budgeting and other duties as delegated by the Accounting Officer
in terms of S78, MFMA.

The Chief Financial Officer shall determine the depreciation expenses to be charged
to each vote, the apportionment of interest payable to the appropriate votes, the
estimates of withdrawals from (claims) and contributions to (premiums) the self-
insurance reserve, and the contributions to the provisions for debt impairment,

accrued leave entitlements and obsolescence of stocks

The Chief Financial Officer shall further, with the approval of the Mayor and the
Accounting Officer, determine the recommended contribution to the asset financing

reserve and any special contributions to the seif-insurance reserve.

The Chief Financial Officer shall also, again with the approval of the Mayor and the
Accounting Officer, and having regard to the Municipality's current financial
performance, determines the recommended aggregate growth factor(s) according
to which the budgets for the various votes shall be drafted.

The Chief Financial Officer shall compile monthly budget reports, with
recommendations, comparing actual results with budgeted projections, and the
heads of departments shall timeously and adequately furnish the Chief Financial
Officer with al explanations required for deviations from the budget. The Chief
Financial Officer shall submit these monthly reports to the Mayor, Finance Portfolio
and Executive Committee, and all other prescribed parties, in accordance with the
prescriptions of the Municipal Finance Management Act.

The Chief Financial Officer shall provide technical and administrative support to the
Mayor in the preparation and approval of the annual and adjustment budgets, as
well as in the consultative processes, which must precede the approval of such
budget.

m) The Chief Financial Officer shall ensure that the annual and adjustments budgets

comply with the requirements of the National Treasury, reflect the budget priorities

12
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6.5

p)

determined by the Mayor, are aligned with the IDP, and comply with all budget-
related policies, and shall make recommendations to the Mayor on the revision of

the IDP and the budget-related policies where these are indicated.

The Chief Financial Officer shall make recommendations on the financing of the
draft capital budget for the ensuing and future financial years, indicating the impact
of viable alternative financing scenarios on future expenses, and specifically
commenting on the relative financial merits of internal and external financing

options.

The Chief Financial Officer shall determine the basis for aliocating overhead
expenses not directly chargeable to votes. The expenses associated with the
democratic process shall be allocated to a separate vote, and shali not be charged

out as an overhead.

The Chief Financial Officer shail ensure that the cost of indigent relief is separately

reflected in the appropriate votes.

The Chief Financial Officer shall ensure that the allocations from other organs of
state are properly reflected in the annual and adjustments budget, and that the
estimated expenses against such allocations (other than the equitable share) are

appropriately recorded.

Role of Senior Managers & Other Officials

a)

b)

d)

Each Senior Manager and each Municipal official exercising financial management
responsibilities must take all reasonable steps within his/her area of responsibility
to ensure that the financial resources of the Municipality are utilised effectively,
efficiently, economically and transparently.

Must prevent unauthorised, irregular and fruitless or wasteful expenditure and other
losses within his/her Department.

Must ensure that all revenue due to the Municipality is collected.

Must ensure that all information required by the Accounting Officer for compliance
with the provisions of the Acts is timeously submitted.

13
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6.6
6.6.1

6.6.2

6.6.3

Role of the Budgeting Steering Committee

f

The Municipal Budget and Reporting regulations (Government Gazette 32141) chapter

2 requires the Mayor to establish a Budget steering comprising of the foliowing

members:-

a)
b)
c)
d)
e)
f)

g}
h)

The Mayor — Chairperson

The Speaker

The Whips of Political Parties

The Accounting Officer (Municipal Manager)

The Chief Financial Officer

The IDP Manager

The Manager Budget Office and,

Members of Senior Management (Top Management)

The role of the Committee shall be:-

a)

b)

c}

d)

g)

h}

To assist the Mayor in carrying out his/her statutory roles and responsibilities in
accordance with S52 and $53 of the MFMA.

To provide technical assistance to the Municipal political office bearers during
policy formulation and to assist priority determination.

To interrogate and make recommendations on the adoption of the Annual Budget,
the Service Delivery and Budget Implementation Ptan (SDBIP), S71 monthiy
budget statements and S72 Midyear budget and performance report and the
Adjustments Budget.

To evaluate the progress report of the Accounting Officer with regard to the financial
year end closure and compilation of the Municipal audit file.

To evaluate progress report on the statutory audit by the office of the Auditor
General.

To exercise oversight in the compilation of the Annual Report.

To evaluate action plans from the Accounting Officer on corrective measures to be
taken on issues raised by the Auditor General.

To evaluate and recommend payment of Annual Performance Bonuses to the
Accounting Officer and Senior Management after the annual report has been
adopted by Council on 31 January each year.

Council may adopt its existing Finance Portfolio Committee as its Budget and Steering

Committee.
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